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UNITED STATES COURTS
DISTRICT OF IDAHO
Kelly Greene McConnell, Esq.

D. David Lorello, Ir. DEC 12 7100

Givens Pursley LLP 30 - 020

277 North Sixth Street, Ste. 200 : ‘— M. RECD e
P.O. Box 2720 LWODGED FILED 7

Boise, Idaho 83701-2720

Telephone: 208-388-1200

Facsimile: 208-388-1300

Kelly CGireene McConnell ldabo State Bar [D# 4900

D. David Lorello, Jr. Idaha State Bar# 6232
SAICLIENTS 621 Alnaon Dairy nay reliol Rigwpd

Attorneys for Bank of The West

UNITED STATES BANKRUPTCY COURT

DISTRICT OF IDAHO

I Case No. 00-309]

IN RE:

STIPULATION FOR RELIEF FROM
DAN 1. JOHNSON AUTOMATIC STAY
and -~

NANCY 1. JOHNSON

Rank of the West, a€alifornia corporation (the “Bank™), the bankruptey Trustee, Richard E.
Crawforth, and the Debtors in the above-entitled case hereby stipulate and agree that the Court may
issue an Order granting relief from the automatic stay pursuant to 11 U.S.C. Section 362, and
alfowing the Bank to exercise any and all remedies against the following property owned by the

Debrtors:

All Inventory. Chattel Paper, Accounts General Intangibles, Farm )Produces, All
Livestock. (including all increase and supplies) together with all dairy livestack and
progeny thereof and all milk proceeds.
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The foregoing property is referenced as the “Collateral” and is located in Malheur County, Oregon.
In support of this Stipulation, the parties represent the following:
b The Debtors are obligated to the Bank pursuant to two loans, and as evidenced by the
following loan documents (“Loan Documents™), each attachedl and referenced by exhibit number:
A Promissory Note dated July 22, 1999 in the original principal amount of
$57.000,

B. Commercial Security Agreement dated July 22. 1999 in the original principal

amount of $57,000;

C. Business Loan Agreement dated July 22, 1999 in the original principal amount
of $57,000;

D. Promissory Note dated May 18, 1998, in the original principal amount of

$209,311.07; and
E. Agricultural Security Agreement dated May 18, 1998 in the original principal
amount of $209,311.07.

2. The sums olJEtanding (“Obligations™) as of December 8, 2000, under the terms of
the Loan Documents are: pl;c:ipal $150,513.52: interest $1,228.88; late charges $247.12; for a total
as of December 8, 2000 of $151, 989.52, plus interest as it continues to accrue at the rate of $42.58
per day, plus artorneys fees and costs.

3. Pursuant to the Loan Documents the Bank received an interest in the Collateral to
secure the Obligations. The Bank perfected that interest by filing the appropriate financing statements

with the Oregon Secretary of State. which documents are artached hereto as Exhibit F.

4. The Bank has complied with all the terms and condirions required ot'it under the Loan

STIPVLATION FOR RELIET FROM AUTOMATIO STAV - 2
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Documents. The Debtors are in default of the Loan Documents for, among other things, filing te
make payment when dus.

5. The Debxors curreatly do ot have the funds to feed the livestock. The animals will
remnain unfed uniess the Bank advances funds ta the Debtors. The valus af the Collateral is rapidly
dl-minishing and is in danger of being lost by starvation.

6. The mitk production of the livestock has already been adversely impacted by the low
quality and amounts of feed. The herd atits prime could milk around 38 pounds per dgy. and sheuld
be milking at least over 30 pounds per day. However. due to the low quality and frequency of feed,
the herd is only milking st 15-20 pounds per day. While some gain may result from proper feed, the
loss of qutput is primarily lrreversitie.

7. The Bank i not receiving adequate protection for its interest in the Collateral and is
annitled 1o relief Erom the automatic stay. 11 U.S.C. Sectian 362(d)(3).

8,"  TheBank is entitled to reliel from stay for cause. 11 U.S.C. Section 362(d)(1).

- 9. The Bank is entitled to reliaf from stay without hearing because relief is necessary to
prevent |rreparable hann to lhe Coflateral. 11 U.S.C, Section 362(f).

WHEREFORE. theparties stipulate and agree based on the iformation herein that the Debtor
is unable to provide adequate protection fo ths Bank, and thercfore stiPUI;telth'at the automatio tay
may be terminated with respect to the Collateral. ami that the Bank is entitled to pursue any and all

remedies available 1o it.

C;A/Qé_ 2] ”! a
Cyrus ﬂ Roedel Date '
Attorney far Debrors
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GIVENS PURSLEY LLP

By: M&/(’O/’q Drawupe U1, 20

D. David Lorellg, Jr. Date
Attorney for Bank of the West

Richard E. Crawforth, Trustee Dare

STIMULATHIN FOR RELIEF FRON ATTOMATIC STAY -4
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GIVENS PURSLEY LLP

By:

D. David Lorello. Jr.
Aitorney for Bank of the Wast

//%//‘M

Kichard E. q:rawford-; T?/ﬁtga ‘
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RICHARD CRAWFOR.
GLVEMS PURSLEY LLP
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CERTIFICATE OF SERVICE

| HEREBY CERTIFY thatonthe 1} "‘dayof e s

.200_p , atrue and correct

copy of the within and foregoing document was served, by U.S. Mail, postage prepaid, to the

following:
Cyrus J. Roedel
355 W. Myrle, Suite 102
Boise, ID 83702

Dan Leroy Johnson
3783 Vista Drive
Ontario, OR 97914

Nancy June Johnson
3783 Vista Drive
Ontano, OR 97914

Richard E. Crawforth
2404 Bank Drive #312
Boise, ID 83705

United States Trustee
P.O.Box 110
Baise, ID 83701

e
—

STIPULATION FOR RELIEF FROM AUTOMATIC STAY - §

HAND DELIVER
0.U.S MALL

OVERNIGHT MAIL

TELECOPY (FAX)

HAND DELIVER
U.S. MAIL
OVERNIGHT MAIL
TELECOPY (FAX)

HAND DELIVER
US. MAIL
OVERNIGHT MAIL
TELECOPY (FAX)

HAND DELIVER

X U.S. MAIL
OVERNIGHT MAIL
TELECOPY (FAX)

HAND DELIVERY
Y _U.S. MALL
OVERNIGHT MAIL
~—_ TELECOPY (FAX)

it Yo,

D. David Lorello, Ir,




TEL: 2083881300 R
URSLEY LLP -
DEG, -1 00 (MON) 17:08 ~  GIVENS PURSLEY PR NG, 18y,

Vel
TTOT o A4iBl FRDM WRIQ USSR 541-889-939< EHLY T

PROMISSORY NOTE

" [
Any item Smieg
. 3 nay
x
3732 View Driyy a » W-g m P:na
o i& (802) 300-g343 |
Principal Ameunt- $67.,000.00 }\‘}t\" Interest Rty 10.250% Pate of Nota; July 22, 1399—

g ' Johnson ("Borowsr~) oimiy gng oVerally pramise m to BANK OF THE
feLonaee), or order, in Jawn) o Tt My Unitad Siatas ot ammion ot princiay 5 oven Photae: WEST
($37,000.00), togmtnge with intereat ot tha ratp af 1&.250% per annin on hy unpoig mﬁl“ﬂ;:um’mjva 1:2; um; ;”ﬂrmhbolh:

PAYMENT, Berravw wy) e fowr In 5 payments of £1214,32 aach pyymeny d an npeguiar
gl nore frw Pm-" h:!  1oust 10, 1903, and 1 S paymenia ary gy o0 tho namy dI:y 5'1.3’"’@'“&?#2'-?1 i'l“'ﬂu%
‘Inal paymant wi I be cus op July 10, 2084, and will be far aft prindipy and gj) Sacried inierenm not yol poly. Poymeniy inchyeg Pfincipaj ana
C Iniereat, Uniegy oEherwise agroeqg OF tacuived by appicahig o, paymonm wii) ng PpRed Mrat 1o arerijgy HIEG intaceal, than 1o Incipal,
A and mwlnhgmrhm,mnheuhmhnmm Inireai on thiy Nnbhnmﬂmnsm ml. Intorast gy, lﬁ:t
- ::lpalz‘lur‘\: r:: u:“n:. umu.” '""ﬂ:""?.'. u:. over ';Ilu numu; of tayy l;a YRy (355 uring jagp Yyaar), mutipites by m.ouumqmg Prineipy
s n a Ceigo
ar at such nlhurﬂplunl mmmmmmm halan inang Borouw wil Py Landsr s Condery acddronn enown above

PREPAYMENT. Barower Braes ¢ il loen feas and aimer £19881d finansy A% 091red fuly a of e i

o retung 7Y paymant | F Wluntaty or as o ra5ult of gorsun), gxe ePorwise mq.’:u:g by 1«“'%&2““ "";'\"5,1“‘,
mw"ywm"’aum"“ﬂb‘dh' Sian & g, m‘““““wbhtmmmanﬂm
STOwEr of Barrowery Sbiigation to cantingg |g Make payments undsr mg Paymont Rether, gury Paymorma wil regucs tha [

SLe an3 may rapu Barmwers Tawer ! et fo sormt bends: peymeng frirkad ‘vaid in i, “Wihawlt recoumy’, o

m: n age. lf;'u:;q- $ands ayeh g Wl'l:nl. “““"au"'..{‘#.’;'..““ Il weneut toging any NL:"'m-a oM under i Nota, and Barrower wi *

[TSr &MOUN awod 1D Landr, IC¥tons concarming Ve amaums, iy, Chock or gihey

Symort ingtrument Mnmmnapymrmw' Ihw'ﬂmmmww I b wi b

ﬁnmbns & A5 (ub cateipcrion of WU Mt by oF Halvered in:  BANC COF THE “Es?ld.hm?ln:n &mﬂ:' mnmrh“ %

a8 ! 3 r. 1 Hls Bvant of pefguy; i ]

thers Is 8 good fmum &Y Bamower ae l:‘mg vduryhrﬂumnmw;;mo th::!:;'h mm! e m' :r?:hfung?::'m mm .‘z%
il Borowar rotiza L]

crecﬂorothﬁoh.mnﬁhq,hmmmﬁhmhwbywlr.hhadedimmgbmaunummmocbqyfwmcimm_

Evania Aflecting Guaraor. Myufhmdlngm TGEUME with iupseibmygurmu_ dinrgor, 'WW-W‘mMm o any
2! o rastrecrigeg or GLBAREOr, endorper, surety, mwmmwuwmmm 2 g i
o o HabEiy ey WY Gnany oo indvomcncay | b 3¢ fvokes or cisgues the vatily

Adversg Cng A matarg nvirse change oceurs I Borrawer's Wranciy OGO, & Lurder boliovey mg BRSO of paymen; or
Ferfommanca org: Mnie |2 trggireq Faym

LENDERS AlGsTS, Upon dalaur,
Ad9- and then Bomeyar W sy tha
4TTORNEYS' pppg. EXPENIES. Loner mg Nre o¢ cay somesna ssa helz owlioct Uve 1ogn 4 Barrower sees rgp Bay. Bomevsar aigo wif oy
Lanags peyy arount. Thig Inciudag, subipct n .‘:uy Wi unawr irgicanis 13w, Largery Narreyr saay 4o Landary opay OXPArSse, whathar or ng)

Pore (5 3 lawauit, | Mio/neyy’ jomm, swpensay fer Sarkropwey Erceesings {rcugng MmNy o magy, OF vacatuy any aurtrnane sigy -y
itfuncien), gng RPreafl, ¥ nol prorRtas by apchedbie fww, Borrawer 8150 wil cay any soun ScFn, n asattion o gy ThGH SME previdng By iaw,

COLLATERAL Emwamawlm this Nera s Lo=urog By 3 Commercial Secutity Agraomep of Tven Syl

CQVERNING Law, Thia Note spay po FEVOrmed by, ama In accorzance with, P larwa fwithaut ghing et 18 e arrieng of Bws arinclsies hsreon o1
o Fiate of Cailorma, Rarawar agreas it al actiang ap Precesdings araing gur o OF ro1aT#g 10 INF Najg Tay by lned amg ‘itigated in ny 139 coyns
=48 in tha Counmy af San Srancaco, Starg of Calfornia, or ire faeara) C2urs ooy 1 g Norbrern Digtrler gp Cailiomt ang Irreveestly submits 1o
e urisoiction ap ach 2 ch coum 3R 30V appaitata caun frarm 2o muraot A ary senon O precasging anting sut of ¢ ‘Heting o wyg Nets, a5

k8nder may geciare the S8 UNPAKT prineipg Balanes e thiy rgre &nd 8l sezruen gy interage immadiaseiy
amsun,



DEC. -11' 00 {MON) 17:09 GIVENS PURSLEY LLP TEL: 2083881300 P.014/039
DES-08-00 FRI 02:52 PH  ONua FAX NC. 15418884750

F. 03

PROMISSOMY NOTE
(Continuad)

e T —— e ——

Eorrovear heraby imavocanly agress Tt o1 clabns In respect of queh sction or proceeding may be neang 3nd detarmined In such state of federal court.
Nothing hafein, howevar, shall afiees the rigm of Lander ¥ Bring any #2800 of proceetig against Bomowar or Sofewers proparTy in e courts of
any oingr jurscictioi. Bomower walvies any right Barower may have o ayseT Tha dastrine of forum nen comverdens of 1o sbjec! to auch yorme,
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PRIOR TO SIGNING THIS NOTE, EACH BORAQWER READ-ANE UNDERSTOOD ALL THE FROVISIONS OF THIS NOTE. EACH BORROWER
AGAEES TO THE TERMS OF THa NOTR

BORROWER ACKNOWLEDGES REGEFT OF A TOMPLETED COPY OF TS PRACMISSORY NOTE.
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i are for Lender’s use anly and &b nct limil the applicabflty of this decument
i Any ftam above ecntuning “™ has Des emited dus to laal length miations.

Grantor: Dan L Jonnsen Lender: BANK OF THE WEST
Nanzy J. Jahnaan ldaho Bysiness Banking #235 Onlario
3738 Vista Drive 1453 West Park Plaza
Ontario, OR 37914 Ontario, OR 97814
{804) 360-3343
e — e e - — =}

THIS COMMERCIAL SECURTTY AGREEMENT dated July 22, 1606, s mads and execuled botween Dan L. Johnsen and Nancy J. Jehnsan
("Granlor*) and BANK OF THE WEBST ("Lendar”).

GRANT OF SECURITY INTEREST, Far valuable consideration, Granie! grants to Lender a sscurity Intereat In the Coilateral Io sedurs the
indebledness and agreca that Lander shall have the rights stated In this Agresment with respect 10 The Cailaleral, in adohion 10 all ather rights
which Lendor may have by law. '

COLLATERAL DESCRIPTICN. Tha wesd "Colalaral® as used in this Agreament moans the foflowing dascribed prapany, whethel now owned, or
heseatter dcquired, whelhsr now exising or herafter arising, and wharever locaied, in which Granior |= ghving to Lender a Socurity intareat for he
payment of the Indabtadness and performirce of el ather obiigations under tha Nete and this Agreemant

Al Inventory, Chattel Paper, Accounts, Equipmant, tseneral Intanglbies, Parm Producis, All Livastock {Iacluding all inefease and supplies)
and Feem Equipment, tagqether with tho specificaly described property:

All farm machinery and sculpmant whether new owned cr horaafter scquired;

All dairy Iveytock and pregany thereof whather now awnaed or harsafier acquired;

Al mllk proceeds.

ALL UVESTOEK 1S LOCATED [N MALHEUR COUNTY, OREGON AS POLLOWS:

THE SOUTHEAST 14 NORTHWEST 14 O SECTION 7, YOWNSHIP 18 SOUTH, RANGE 46 EAST OF THE WILLIAMETTE MERIDIAN,
LEASED BY THE DEBTOR FROM DAVID AND HELEN PATCHETT.

In addiicn, T werd “Coliatarar” alss inciudes all the eliowing, whather naw owned or heraahiar acqulrad, whathar new nxistng ¢t hereatter arming.
ane wharover lecated:

TA) Al accessions, aRashmeNTs, acSecsaries. iooks, paris. supolles. replacemants and eadticns o any of thg collateral dasericad harain, whathet
addeq now or kiter,

(8) All preduets and greduce of any of the property dasciibed 1o this Colintoral section

Al acsounts, ganeral Imangibies, Inabuments, fonts, monies, payments, and al ater rights, nriging ou of a sale, |ease, or other disposition of
(a% of the mn? dasaribad In this Collaterl secdon er appurisnant o any ef he lands of oparations of Grantor, or haid in greas, wnemer in
cagh, farm sroducts, oF ctarwise, and whather from cr Ihreugh any ledamtl or sials gOverTman agency of program Cr clnawise, including
withous imstation, all sasemens, profils, ights of starage, Riing and grazing. ard imigation anc wiler rights: all enttaments, rights 10 faymon
and payments, In wrataver fam Received, including but ot limited 10, payrrents unded any govemmantal agricultral diversion programa.
governmental agricultural azsistance programs, tha Fam Sar/icas Agency Wheat Faad Grain Program, and any othar such pragram of tha Urked
States Oepanument of Agriculture, warehouse receipt, chemicats and fertiiizers, cocumenis, 1¢Tare of entilament. and deficiency. aomervalion
reserve, and diversion and siorage payments.

iB) AY precseds (incluelng Irsuranca precasds) from tha ssie, dastiuctien, joss, of othar dispogilon of any af ™he propeny described in s
co)llateral sactien, ‘;ru sume due from :(lhlld party who has damagod or dasteyed the Collaleral or from it party's insurer, whathef due 1o
judgment, satdermont or Gthar precess,

= A lating 59 of the propenty cescnbed in this Callatarui secton, whathar In the ferm of & wriling, phatogrash micrafim,
ch:&?g‘ﬂwmap mrl'ﬁﬁl. M?“lv‘f wlll'l':ll of Grantary dght. tda, and interest in and 1o all eomputer coiware recuired (o utiize, creato,
mairnain, and procsea any such reconds oF dam en eieztrenic meats

Tra wafd "Collatars” algo ngludes all the following:

¥ Rhout thritaron sl pouitry, catie, horses, piga, a06a8, and cthar fam animals of every kind and descriplicn, tegather with
ﬁeﬂ" ::m' Eﬁ:‘: :'m inchaing mﬁ.a"!&. mbn'sm fvasicck, plus all additions ., subatitutions fos, and replacemants of any Tvestock.
togathar with all precweds and products thoreol, and ah fam products and supplles, inciuding without kmitation all teed, grain, hay, lorage. loxider,
foed addmva'; &nd supplement, and madicines and velarinaey supplas.
: o5 lam Jtural praducis andler (ivestock subject to ihiy Agrmamant, including witheut limitaten any and all farm and
;gdg:alg::lnguams p"m’?u:% g‘rannr. Grantars agenis, of any olhar gerion ar entily for or on behail of Grantor, of avery nalure and xind
whatsoaver,
as en of $% Lander 1s nat graniag, and will ot have, A rOADWTCRAse man gecurity intarest in housancid go_adu, o
Daspo any other provisan of s Arearment ande T8 ST U 1 e, fbacatta of e v of ay Prosany, Lander I rcuires o give
a nctas of e Hgnt lo ceneal under Truh in Landing for he Indobiachieus. then Landar wil nct have a secunly imterest in such Propedy uniess and
unlil zuch a notice Is givan,
SAANTOR'S REPRESENTATIONS AND WARRANTIES WITH AESAECT TO THE COLRATERAL. Wit raspect 1o ihe Cailataral, Granicr reprasents
and wilrrEnts 1o Lefwiar that et
st Securi lar agr m axacuis [inancing slatamania ard 1o aka whataver olher aciens &3 ruquested by Lendar (@
E:;f:J::da:&i:m;ﬂa?ﬂ; ':-.:;E;:Tm e Colaera, Uson request of Lencer, 3rantar will cdiver ' Lsresr any and i sl he
D oenis svidgeeing or cersliiging. e Celiateral. anc raney wwil ncte Landar's wlerest Len ay and ali zrane| paper if nat asivered o
_endar for soss8ssicn by Lendar. ) ‘ .
E o9 1 . iUl nclify LBNGBN i witing 48 LaNGer's wodress snswn abava ior SLh oter sduissean as Landsr may QoRxnalE
:::rlic'f;a'gmhisr:g)e;rcf :1:1;‘1“ chgnqn in Granicrs nams, {3) change in Granmor's assumed tusinsss nama(s). (31 cnanse of Grarior, (+
smance M A avihonized signens]. (§) ¢hanga 'n Gramtor§ crrgipyl Srise ;cdress. {8) cuwvarsion ol Graclor o = naw or siffarent Tysa of
:usir’ess‘ srtity, ot ,-7-. crange ‘»n-anv other aspect of Srenler et Jrecily of Meirelly 1212tae 1 any Bgresmenis STuseR Grarigr angd Lencar
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CLWMERCIAL SECURITY AGREEME: [ Page 3
(Continued)

Compllanca with Govermmental Aoquirements. Granor sral camply premplly with all laws, ordinances, r dtiens

n ] - . ried and :
gevermmanai quurites, now or Namaflar In effect, appliable ta the gwnership, praduciion, disposilicn, or uge of he Counrer:ua.gueranw ar:m-:J I
comest in good (@ih any Sueh kiw, ardinance or regulatien and witthaid complance durng any procesding, ineluding apprapriate appsals. sc
lorg as Lendar's Imarest In tha Collateral. in Lendar's aplnian, s net jsapardized. )

HMazardous Subslances. Granior rapresenis and wairanis thal o Collaeml never hag Baen, and Aevsr will bg =o as

ramains a llen on the Collaterzl, used In viclation of aay Environmanial Lawa or for a generation, manufaciura, siorage, zrahnns%amm ;:‘:m:: :
dispeaal, ralease or inraataned releass of any MaZatdous Subsiance. Tha repreqentations ard waantiss contalned hareln ars based on Gramcrs
dus difigence in investigating the Collateral for Hazgndous Substances. Grantor hereby (1) releases and waiven any fututs claims against Landar
for Indamnity or caniitution in the event Grantor becomes iabla e cloanup or other costs undar any Envisnmantal Laws, and (2} “agress o
incemnily ana hold hammiess Londer agalnst any and all claims ard loiged resulting from a draach of Mz provisicn of this Agreument. This
obiigation w ingemnily shall survive e payment of the Incebtednass and he salisfaction of this Agreemant.

Maintenancs of Casualty Insurancae. Gmnks shall procure and mainiain il dsia insurance, including without limitaticn Gira, tham ang Uability
coveragu logalhar with such other paurance ne Lender may reculre wih raspect 1a tha Callateral. In form, ameunts, coversges and basia
ressonably accaptpbio la Lender and asued By 1 of companies reRMIMADYY Ecceptable 1 Lander. Granior, upen requast of Lendsr, wil
daliver la Londer from Sma 1o tma tha pelicies or tss of lnayranca in lorm satsfactery to Lender, Including stpularens that coverages will
not b carealed or diminished without at Teast tsn (10) days’ prier written nalics I8 Lander and noi ingiuding any diachaimer ef tha inowar's llatiity
for failura (o give such a noiies. Each insurance poicy also =hall includy an andorsement providing that coverage In favor ¢f Lander will nat be
impalred in any way by any act, smissien of dafault of Grantor of Ay athor persan. In connection with &l policles eavoring essats In which Lender
helds or is offared a security imterast, Granior wil previde Londer with such loss payabla of other sndarsements as Lender may requim, ¥ Grartor
at any Ums falls 1o obiain or maintain any NSWanNCe as required undar this Agreemant. Landsr may {bul shall not be obfigalad io} obtain puch
Eshlram?- as Londar deems appropriale, including i Lander so chcoses "singlo Irtorast insuranicw,” which will caver only Lendor's nterest in the
allasaral

Application af Insurance Progesds. Granlor shall prampty ncilty Landar of any Jess of damage o the Collsteral. Londsr may make preel of
1063 If Granter 1ally to 40 so within Titeen (15) days of tha casually. All procsads ol any lnaurarce on the Collateral, including sserued procesds
therean, shall be heid Dy Landar as pant of the Coliatersl. K Londer condantn 13 repak oy rapiacamaent of (he damaged ar deswreyed Calateral,
Lencar shall, upon satislacwory proof of expenciture, PAY of reinbumo Granief iram the procaeds ior e regsonatle casi of repak or resioration.
Il Lancor doas nel censany [5 repalr of replacarmant of he Collateral, Lande: shall retain  sufficlent emount ol e proceads t© pay ul of i
Irdcbieanass, and shall pay the balance 10 Granicr. Any proceecs which have not Been disbursed within six (6) months aiter thelr recelp and
which Granior has not committed 1o the rapair o restcration of the Colaleral shall be woed © prefay tha indebiedness.

Insurance Reserves. Lander may require Granior :o malntsin wilh Lander resarves lor payment of insurarce premiuma, which reserves shall be
¢roated by monlhty payments Irom Granier of 2 sum estimated by Lander lo he sufticient 1@ produce, & least fiteen {15) days balcre the premium
dup dats, amKerts al loast equsl 0 o isurance premiurs (o be paid. | fiean (15) days belcre payment is cue, tha resaive fnds are
insuMficlent, Gramor shail ugon demand pay any deficiency 1o Linder. The resene funds snall be held by Lender u% a gonersl depoait and ehali
coratiute a non-interest-bearing 86oount which Lender may satisty by payment of the inaurance promiums raquired 13 be £.ald by Grantor ss thay
becoma dua; Lander doas Net hoki the reterve furds i iruet far Granior, and Landar fo rot the agant of Granidr for paymedt of tha Insurarce
pramiums requirad ta be paid by Grantor. The responaibilly for tha seyment of preeniums shall ramaln Grantar's sole reaponsibiity.

Insuranes Hepoms. Gransr, upon requast of Londer, shed fumish to Lender roparts 6n saeh existing pelicy o insurance ghowing such
information an Landar may reascnably raquest iacluding the Zllowing: {1) he name ol the inswer, {2) the rieks insured; (3) the amount of the
coliey, (4) ¥ve praparty insured; (5) the then curent valus on the basis of which insuranca has besn obtainad and the mamar of delamining
thal value; and (§) e axpimton date of the palicy, In addtisn. Gramar shall upan request by Lencer (Rawovar not more cften than aamally)
have an indapondam sppraiser satisiactory to Lender delammine, a5 appiicable. Tha cash valua of replasement cost ¢l iha Celiateral.

GRANTOR'S RIGHT TO POBSESSION AND TC COLLECT ACCOLINTS, Undl defaut end oxcept aa olheswise provided - balow with respest 10
acCounls and abova In te pargaph tted "Transactions Involvicy Colalaml” , Grankor may have pesdcssion of ihe ngbis persenal proparty and
wonsficlal use of all the Collaloral and may ued It in any lewiil manner nat Incsnsistent whih this Agreamant or he Reinied Documants, provided that
Granior's (ONt & passeasion and denaficial use shall nol apply @ ay Collatersl whoro posscssion ot the Colataral hy Lander iy requires by law 1o
carfact Larder's securly nigrest in sueh Collxeral. Und othmwica notifiad by Lancer, Granlor may collect any of he Collaterl conslating of sccourts.
Al 3y 1ima and even thaugh no Event of Doafauk exigta, Lerder may exercisa it rights 1 callect the accounts and ln aotify account deblon 1o make
paymenis directy 10 Lencer for appheBiaTio e indeltaedness. I Lander at any tme has possession cf any Colutargl, whether balcre of gRet an
Evort of Detaull. Lander shall 3¢ deemad 10 have exsicised reasonable caca in the cusiody and proservation of ihg Collataral # Lender takes such
pClicn for that purpese as Granicr ahal T8ques! or as Landar, in Lsndar's sclé diacrelion, shall deem appropelalo uncier the clrcumstarcas, butialure o
hemar any requast by Granter shall not of tsal be dewmad ‘o ba o fadure tc oxercise reasonable cara. Lendsr shal nat be required 10 mko mry steps
nuCBSSAY 16 prasarve any rights in twe Collaaral agabnst pricr gartes, NGt to protect, preserva of Malnkin any securily infergst given 1o seture ha
ndabiedness. Gmnior agress © pursvo and sonduct diigenty Graniory (arming, agriculural ard othar business operatina for & fong as Mis
AgrRAMEN rernaing In sfiect Gramor furthar agroey Tiat Londsr may from tima 16 Ume entar UDon Granter's Fremisas for td putpcse of ascersining
whatber Granier is prapeny and prudendy cenducing Granicr'a farming, agricufroral and othar busineds cpariiions, Grantor §hzl premelly pay wihen
due all costs and axpEnses Asscoiaiad Wi Gramor's faming cperains, nclading without Bmitaan Fam Producis / Livestock

' ‘ : 2ction sacing is Commented that woud materally affect Lander's iniarazt in the Colialaral or 7 Granty (oLs
!Lngmﬁ‘eﬁgff Emﬂﬁfgs et rga?snvwm&p:rm:ny :‘ganad Bocumants, inelusing But not limiled to Granlars faiurs ks diseharge of pay whan dua
shy amaunts Grantar [8 required ta cischarge or £3y under this Agregerant cr any Relaled Documants, Lander on Grantcs's behall may (DUt SKaN Aot Re
cuiigatsd 10) l2ke any acuon inat Lencer CBams appeogriate. ineruding but ndt limlied o cigzhaging er paying &l maxes, liens, sAcRlY MIammE:s.
ancumiornces and olber ciznS, 81 3ny Ume levied ar placed on the Gollateral and paying all caas for Insuring, mainuiing and reseving e
Solnteral Al Sveh sxpordinares incured ar £alo By Lendor far SuCh purpcsas wil than Dedr iniarest 31 14 rals carged undar she Note ffom the 2
neurred & pala by Lender 10 the Qate of rapayment &y Gramer, Al such sxpenses will botoms a par ol he Indabmaqasa am, 3t l‘..inder's option, wil
'A) b8 payBSle on demand: (B) be added o tho balanca i the Neia anc £o appeicnen amony and ba ayable with any instaimont paymants 1
LACOme dua auring sither (1) the term of any sgpiicable Insuranco paficy. of {2) e remaining lerm ¢f tha Nole; ar (C) e reated 35 3 Salieen
23ymanl which will e due ard payable at 1ne New's mawriy. The Coilstara alao will 28gure gaymant of thesa amcuntz. Sueh right zhail &2 In

Acdizsicn 1 alif ether Aghts and remecias o which Lendlar mayv b eridad ugen Cufavlt
JEFAULT. Eath of ha lellowing shall constithe e Evant of Dafsul under this AQreament
Payment Detavit Grartsr [gils 1o maks gy zaymand wheh au3 unaos The getietnass,

Othar Dataults. Granior fails i camgly wiih or 16 2erferm sny har sam. coligaticn, cavenant of coraiticn SuVined it fus Agresmant & i any
of tha Ralatad Documents oF '@ comply ~ills of [0 DAMGIT aay lanm, coligatien, Sovenart or congiish Sentainee iy ANy otfor 3GTFEMAnt Butegdn

Lancar and Graner,

Falem Starg=pats  Zeo warrarts scsresaaraten no dhveesrl @ase nrraned i Lenger ov Sraroor ar 50 G'?r-:.-'ﬂ; sarplt crder hig
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Agresmant. \ne Notp, or 1Mo Related Desumaents I (alss or misisading in malerial resoect, aith :
Bacomes faisa or misieadlng a1 any tme tharaalter. i 4 now or st o tre

Bafecilve CollateralRation, This Agreement ar any of the Relatac Documants ceases 1o bz in Il forca ing tai
v ang e !
coilalaral decument 1o oreain 3 valid and perfeciad security iniarest or lign} at any time ang fer any reason, 8% (clucing falura of any

E:;;l; or T,ml;‘"w' m dagth of Gmricr, hf. k;?‘:ancy of Grlnﬁ. T3 appeintmant of a rocaiver for any part of Granar’s propery, any
mant {or the Banallt of eradiiars, an workoul, or A t ; : )
e b of it eonafl . any type of &1 L cammarcement of any sroceeding undsr anyihankmm o nsalvency

Crediier or Forfellure Procsedings. Commancement of fareclosure or ferfsiture procoedinge, whether udlcial goding, seif-hel
r4pcasession or arry cther maethad, by any crediar of Giraniar or by any gevernimantal agency sgainet any cnl?:hlul secupri:?: u-\nll"r?&ahladnogs'-
This includag a gamishmaent ¢l of Grantor's acssunts, Including deposh acsounts, wilth Lander. Hewsver, this Svent of Defaul shal not apply
if thera is a geed fith diapuie by Grantor as lo tha vaiidiy or reascnablonsss of the claim which is the basie of the cruditor or fecfgiture progesdng
and if Grantar gives Lendar wrirten notics of tho creditor or forfefture precescing 1/d deposits with L.sndor manles or a Juraty bend tor the cradior
or letailure proceading, in an amount determined by Landsr, in ity acle Gscrodon, as Being an adequuats razsrve or bond fer the dispute.

Evenia Aftecting Guzrantor, Any of the pracading svants occurs wilh f8gs08t 19 Juaranisr, endemer, suraly, ;
IR0 Inciablodness of gUaranior, sdorer, Surely, o sccammodation party din OF becemes competant. - O S oTmadition party of any of

Adverss Change. A materis] acverss change cecwrs In Grantor's financil condition, of Lendar balloves te prgpec nmanc
of ine [noabiedness is impalrad tot paymant or parto d

Inseeurity. Lendar iy geod faith befievas isolf insacure,

RIGHTS AND REMEQIES ON DEFAULT. If an Event of Default cccwrs undar this Agrewment, at any tima thereafier, Lender shal have all the rights
a ’n':"? mdl wder the Gregan Uniform Gommarcial Code, n addhion and without timiiation, Lander may axarcise any ona or mers of e following o
nghty ang rs -4

Aecolurala Indebtadness. WIN respect 1o azeh obligalion constuting the Irdebiednass as to which an Event of Cefault has ocourred, Lendar
may dbclars tha entira unpaid principal bolance on and all acered unpaid ntacast on sush cilication or cbiigetons (ncluding, withald fmitatien;
Lha Note) immeciately dus and payable unlass notice and an opporunily 19 cure is required by Section 425,105, Wis. Shats., 2 in that event, af
amounts due undar this Agreement shall hecome payahle if suah dafaul is nat eured, &s provided By that satie, within fiteen (15) calendar diys
ahor Landar has malad such neden '

Azzemblo Collateral. Lander may require Gmnisr to dellvor ta Landaer all or any partion of the Cellatoral and any snd all senificatos of lidg and
ather documents relating i the Ccllateral. Lander may roquire Grantor 1a assemble the Collatral and maka It avallabia 1o Larder 31 a placg 1o be
dasignetad by Lander. Lander also shak have full power 1© enier upen Yie sropernty of Granior I taika possession of and rameve 1hs Collateral. M
the Caollaiarel comalna other goods nel covared by this Agroement 4t Ine Bime of repassassion, Granter agrees Lendsr May take sych other goods.
providec thit Lendar makay reasonable efforts t rsium tham lo Grantor afier repcsseesion.

Poszagsion of the Livesiock, Landar may ente: upan 1ha remiass where any Collstaral consisdng of vestock is facatad and, tsing any and all
of Grartera equipment, machinery, tools, (Aming lmgl:mnnu. and suppiies, and improvemants lecatad on e premisea; (1) Fud.agm for,
attend 10, inoculala, walar, and peronm, of causa to ba pararmes, all other acls a le &f necassary W Gare ler, maintain, proserve, and
Eratect the livesiock (using eny walar located In, on ar adjacent 1o the premisas); (2) MIk, ghear, and perform, or caus? o be . such
other a61S A5 ara related 19 the Tvaeloek of 10 any educt of the Ivestack, Including without limiation processing, preserving. snd protacting such
preciuets; (3) Remeve the ivestock and any praducts of the fivestock ‘rom e promisas upon which T@ livesiock and tha pioducts ara located;
and (d) Apraise, store, prepare lor publio o private sale, exnibi, market and soll the Tvestack and any products of thg Ilvestozk; providad et
Grantar hareby agraed tat i Granior is the owner ¢f record of tha pramises upon which ta Livestock and any products of the lveatnek are
Iocaiso, Lander shafl ot ba resporsible of fiaia for retoming tha premises to thelr condkion immediately procading the usa of the pramisas as
provided hereln of for doing suth acts as may be necassary © permit ke fvedinck 1o bo maintained on the pramisas.

Sell the Collaterg), Lender shall have ful powas 1 3ail, 16338, iransfer, or clherwisa deal with the Callatgral or proceads thereed In Letider's own
name or that of Graewer. Lendor may sall the Colataral at publie auclion or privala sals. Unlass the Callateral threaiina to decling apaaclly in
vahis or is of & type cusievnariy soid on & fecagnized market. Londar wil giva Grankor reasonable notice of ha time ahe’ which any privale sale or
any othar infended dispostion of e Gollaleral is to be made uniess Gantor has signad, aer an Event of Default cecwrs, 3 stalement rencuncing
or Medifying Gramor'a right 10 notfichtion ot sale. The raguiraments of reascrablo notice shall ba met 1 such natice I3 given at least fiftaor: {15}
Jays efare tha ma of the aale o dispesition. All ezpenaes reiating o the dlspesition of he Callatosal, inclualng without Imitaion the expenses of
rataking, heiding, lnauring, preparing for sals and sailing tha Collsteral, ahak beeomo a part of he Indeblacness secuted by Whis Agrmement and
shail ba payabia on demand, with imterest at e Nota rals from dats of sxpendiiurs und repald,

Appoint Recelvar. Londar chall have the right to have a receiver sprainied 1o Lake pozgession of all or any par of the Cellaml, with the power
o protect and prasarva the Colateml, 1o operats tha Collararal pg«:adng foreciesurs or sale, and 18 collect the Rents from the Calizlanal and apely
™8 proceads, over and abova tha sost of the receivarhip, against tha indebtacnase, The raceiver may sarva withcut bond If permitiad by aw.
Lendor's right to the appaintment of a recaivar shall exist whethar ar not the szparant valus of the Cokataml excaecs ha Indehiadness by &
subsianual amcun, Empioyment by Lender shall not disquailly a persen from sarving as & receiver,

Collact Revanues, Apply Aczaunts. Landey, either isell or tnrough 2 ‘ocslvar, may callect the payments, rents, incame, and revenues lram tho
Coliateral. Lender may al @y ime Ih Lander's discrevon trensiar any Callaieral nta Londar's own name of that of Lencara ncmines and recaive
e fayments, raad. MG, a&nd revenyes tharefram and hd e sama a3 soctry for the Irdebtedness of 2pzly il to payment of e
inesbiedness in such arder of preforance g3 Landor may datermine. Insctar as the Caliateral consists of accounts, genafal inangidies. inswance
oliciag, nalruments, chansl p3per, choues in action, of simiar propeny, Lander may demand. =ollect, recaipt o/, 3era, CHMBrOMIse. 3djust, sus
‘or, fureclone, o raaize ch tha Colarsral ke Lender may Catenming, wnethar ar nat Indotradness or Collatsral ks hen cua. For these PUIPOESR.
wender may, an banall of and In Me nam of Arancr, receive, Cpsn ard dis;cae of mad addressed to Grantor, change any addzgss o which mafl
ang paymants are 0 B 30n; &nd endarsa nolus, checks, d:alts, MahdY GICOIS, Coownens of tida, 1:-.w_umanzs and tems partainlog to gaymant,
sRipment, or storega of any Colataral, To faglitate callacten, Lardar may rolify account doiters and obiigors on any Scfiateral e moke paymenis
dlreciy o Ladder. &

Optain Deficiancy, |f Landar croosas o sefl any or al 3f tha Colateral, Lander may cblain 4 judgment aganst Granisr ter any deliciancy
‘araining on the Indattecnses due i& Landar ator apgicancn cf all amounts raceivad from a exerelse of the rights providec 'n this Agreamont,

Srarsar 2hall D6 hiabla tor 2 deficiency even i the wansecion descried la s suszacion Is a saie ¢f acesynis or 2Fanel pagsr-

Sthar Rights and Aamedles. Longar shall have afl the /igres and remecies Jf 4 secured ':reg?.or ursr the provisians of tha Unilenn Sommareal
Sede, 35 ray e amended fom tims @ bme, In additen, Langer shail hare ang may exereisa 2ny or all oier rignis and remediag it ey Nava
avaliakle azlaw, in equlby, or ctharwisa.

made of lumaied or
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Electlon of Remedles. Except as rmay be probdled by applcaple law, all of Lendar's o and remocdi "

Agrasmanl, the Ralated Documaents, or by any other writing, shal be cumuiative and may be E:::l;.d s;nw,a:,s; o‘:hm y h:v
Landar o pursue any remedy will not bar any oMar raMmedy, and an sissicn to mako expenditures or 1 taka acton Io partomm an'culgamﬁon'or
Granter urder this Agraemant, after Grantor's failure to perferm, shall nat atieet Lender’s fight 1a doclare a defoult and exereiss #s remodiag.

wscsu.meogs PROVISIONS. The loliowing miscallanacus provisions ar a part of this Agreemant:

Amandmants. Thiz Agraemert, logethor with any Ralaled Documents, consstmies he entre understanding and agresment of I
mattars set farth in this Agraament. No alleration of or emendment to this Agreement shall ba effective uniess mwrm" :ndm““bm
party or parias scugit 1o be charged of bound by the ailration or amendmegn. &ven n writing and signed by tha

AMorneys’ Fees; Expanzes. Granior agraes 10 pay Upon demend el of Lenders cocts and ex \ incl .

Lander's legal oxpenses, incurted In connecticn with tha enforcament ¢f this Agreement. Landsr m?hgcr mm!.ma:s;:: ,;ax:lnf:!'rn:ens

thia Agresmant, and Granicr shall pay the costs and expenass of such enforcement. Gosts and expenses Inolude Landerd silomeys: fees and

lr;ogl;';?;enu:b whathar or n:: there Is & umu;t. ncluding a:dw'r:d[:; :d-u iwgal Gpensee for Bankiptey procesdings Jncluding efions to
vocate any suiomatic sy or infunatlon), appetis, and any & postjudgment callection senvices.

costs and such additional Ises as may b diraciacd by te court a5. Grunior also shall pay all ceurt

Caption Headings. Capton headings |n this Agreement ara for convenlenca rurpases enly and are hot
pravisiens of tis Agreament e 4 enly o b used 1o Inwrprat or dlafing the

Joint and Several Liabillty. All coligations af Graniar undr Wis Agreament shall be Joint and several, and al references 1
€ach and overy GrntY. mmmmew;mmummmmuﬂuMhmw,;m ® Gramer sha moan

Prefarance Payments. Any manies Lender pays becauso of an assarted preforance clalm in Grantor's bankry Wil
indabtadness and, at Lendar's option. shall be payable by Grantor as Provided in tis Agreement. ptcyu; bacome a part of tne

Ne Walver by Landar. Lander shall not be deemed o have walved any rights under Tiis Agresment unieas such waivar is in wrilh
signed by Lender. Ma delsy or omission on tha par of Lerdsr in mareising any right shall cperats as & waiver ¢f such rl;nermaﬁ'g ;ﬂm‘:rmrg'ﬁt?n:
waiver by Landar of a provision of this Agreament shall nol prejudce cr sons®ute & walver of Lencers right elharwiss to damana suict
compliance with thal previglon or ary other provision of this Agresmenl  No prior waiver by Landar, ner any course of dealing Setwean Lender
ana Grantor, shall conwiiie & waiver of any of Lendars righty or of any of Granior's obligations =s 0 any ‘ufuTe transactiony, Whenovar Ta
consent of Lendor ' required under this Agreement, e graniing ol such congent by Lander in any inymrce anall not cansthute continubng
c?zuﬂmsummmwhm.mwhmurﬁaMhdlnnudmanlnﬁybaunnhdorwi&mldmu\aamdmﬁm
Of LAnGar.

Notlees. Any nolice required i be given under this Agreamant shalt be givan In wiliing, and shali be ellacive whan actually deliversd, wnen
actualy recaived by telalacsimie (uniess otherwiss required by Law), when depcsiled with a natiorally recognized avernight courior, or, I raied,
when depasiiad in the Unitad States mal, as flrst class, canlfisd or regisisred maid postage prepaic, diraciad ta the addrpsses snown near e
beginting of this Agrsament. Any pamy may change its address for notices under his Agrearhent by giving formal writen nctica to tha othar
paries, specifying mat the purposs of the nelice Is 1 change the pany's adaress. Fer noticn purpesies, Gramar agrees to keep Landar Informad
at all imas of Qrenlor's curent addross. Unless athawise provided or raquired by iaw, I there is more than ona Granier, arry rogce givan by
Lendar |o any Granter is daamad 1 be notise given to al Graniors-

Power of Aftomey. Graniot harsby appoints Lander a3 Grnlor’'s Wravocable atiomey-infact for the purpcse of exacuting any documents
nedessary 1 perfact or 1a conlnue tha seeurdly Interest granted in this Agrbsmant. Lander may &r any ma, and without further lun'nzrlznhn rom
Grantor, fie a carcon. phatographls o other repreduction of any findnolng Statermant OF of this Agreament for uaw 45 & firanclg slatement
Grapiier will talmbyrsa Lender or all axpanees (6F e perfection and "y caninuation of I perfecion of Lender's amiﬁum n the Cailateral.
waiver of £o-Obligars Righta. If more than ene person 13 cbiiGated for the Indediacnesa, Graner irrovecably: walves, discltims and
relinquishas ‘all claims against such ather porson which Grantar has or would otherwise have by virve of pavment of the indebtadnass or mny san
thoraal, spedifically inchuding but net limitad to all rights of indamnidy. centrioution or axoneralion.
Severabliity: H a count of competant Jurisdiction finds any provision ol thia Agresmant o ba ffegal, Wwalid, o uneniorcoalie as 1o any pason of
circiimstance, tat findlyy shall not make the citending provision legal, imvalid, o unankiscaabie as © any other persan or cicumsnce. If
teasibie, the cifanding provision shall be considared modified so that R becomas fegal, valid gnd anfarcaatis. I the offending provision cannct be
86 modifled, it shall be cormsidered Teleted fram U Agreement. Uniess otharwise requiced By law, the llegality, invalidty, o uneniorceabiily of
any grovision of tis Agreemant shall not affect tha Isgality. validicy or enforceabllty of any ethar prwvision of this Agraament.

Successers and Assigns. Subject to any limitatons staied in this Agreament on Tanslor of Grantse's intarest. this Agreement shall be binding
uptnt and inwre to the bersfit of the parties, thelr successors and sasigns. If awnarship of the Collaleral bacemas vested in a persen cther than
Granior, Lendar, withowt notice & Grantr. may deal with Granmra successors with mlarence 1o this Agreamant and the Indattedness by way of
lorbearance or extenalon wihout rekaasing Granior from me otiigatons of this Agraement or Iladlity under e Indetisdnass.

Survival af Representations 3na Wamanties. Al represuntulions, warrarios, and agreements mado by Grantor in this Agreamant shall surdiva
ha exscution ang callvery of this Agraament, shal be conlinuing in natra, and shal remain in full force and effect untk such dme as Graniors

Indebledngas shall b pald In il

Tima Is af the Essance. Tima is of the sssenca 1 the performarze of i Agraement. ;
CEFINITIONS. Ths lclewing capializod words and tarms shall have the fellewlng meenings when vaed In ihis Agreament. Unlasa spacifleaily siarad
16 *he comtrary, all refprences la dcllar amounts ahall mean ameunts i lawful maney of tha Unlled Statos of America. Words and tarma Lsed in 1he
singular shalf intiide the giral, ard Me pural shat Incuce the singuler, a3 e contaxt may requice. Werds and terms not ctharwise defined in this
Agresment ahall Fave ihe mearinge atrouted i such tems in the Unikrm: Gommarzial Code:

Accgounl. Tﬂ;la WONT "Accounl’ aans & Tade BCCOunL account recaivakie, cther fessivabie, cr cihar right 1o £gyment for Goods sold o sarvices

randarsd ewing to Granie? {er to & Tird party granior accephbla o Larder).

Agresment,. The word *ACTeemanl” moans this Commercial Securlrr Agreelment as s Comwrarcial Sacurty Agrédmant may De amenced of

nadified fremm Time i fne. tegethar with all szmibity anv zeheawlus azhed o s Sommercial Sacuffy Agreemynt ifom iirma to Sma.

Forrowar. Tha word "Baricwer meand Dan - Jarngon and Mancy J. Jefnae. and all oner argons und entities signing e Nots in whatgver

sagaaity.

Sollaterai. Tha word "Collateral® means all of Gesmiars fight, Hltih and intoragt In 348 1o all he Coliateral 38 dascricea in e Cailamral Dageriztion

section of s Agreament,

Sefasit, The ward “Detaile magns the Dofaull so- irh in Miz Agrasent W Ne secien Wad "Tefaun”,
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Ervironmental Laws. 'I'howc-'ds'B-Mmmanhlm‘mwmdmuwwmmnmwﬂmwemlmmﬂwm
the prataction &f human healik or the envimnment. Including witholt limiation the Camprehensive Envirormental Response, Compenzation, and
Ulabilily Act ot 1980, as amended, «2 U.5.C, Seczion 9607, ot 29q. ("CERCLAY, e Supsrund Amendments and Reauthorizaticn Act of 1285, Pub.
L No. 55455 ("SARA"), the Hazamous Matsrals Transponatien Act, 49 LLS.C. Section 1301, 6t s0q. the Resourca Conservalcn ang Recevery
ACt, 42 U.S.C. Section 6901, ¢! 358G, of othor appllaatie 3t@te or federal s, Rdas, of regulations adoptsed pursuant thereta ar lrlondad ta prolect
hurman kaalin or the envinment,

Emt &f Qefauil  The words “Event of Default’ mean any of (he Events of Default Sot forth Jn Ns Agreement In the Dafault saction of this
Gredment.
Gramtor. The word "Granter means Dan L Jennson and Nancy J. Johnsen,

Hazordous Substanses, mmm&nmu'munmmmmdm&m,mam_“hw al
orln'llcﬂouschmdaﬂsua,rmymnanrpnnamemawmmbmnmwumamhmtwm,mmmuum.

stored, dlspoved of, \ tvwupoied of 4 Nanciad. The woercs "Hazardous Substancely® mra ted in thelr o

bragsst senas and wmmmmWwﬂmymummu.Mwwmadmdhywlismmﬁz

e Laws, The %rm "Hazardous Substances' ai3o includes. witnout limhatian, petrcieum, Including ¢nids ofl and any fracton thareot
asbestes.

Indebiecnesa, The werd “ndobloceas® means e indebtadnias avidancad by the Noko or Relaisd Documenis, inctuding all principa) and
niofes! mooter with all cher indebledness and coxty and expanses fer which Granior b responsible under this Agraameant or undef any of
s Relaled Cooumants. .

Lender. The werd "Lander’ maans BANK OF THE WEBT. its succasscrs and assigns, o . .
Nata. The word "Nota® means the Nete axecatad by Granter i the principal amount of $57,000.00 datad Juty 22, 1958, tagathar with all renewals
of, extensions of, moxsications of refandings of, consalidatons of, and SUDSUAINA K the hatd oF cradl agzeemortt, |

Relaied Documents. The words Ralaied Decumens’ mean il womisscry noWe, cradl sgreamonts, lcan agroaments. soviranmentsl
agrogMmants, guarmrdes, securly SCTesMAnts, Morgases. doeds’ of st secuity doeds, callateml movignges, and all other Wstumants,
agreamenty and documents, whathar Now or haresdter exisdng, sxecyied In connection with the Indsbilodnose.

GRANTOR HAS READ AND UNDERSTOOD AlL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS&. THIS AGREEMENT IS DATED JULY 22, 1068

-

e e e Y-S
[ Y Y Y mee———r e e L R T e T S
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E_SINESS LOAN AGREEMEN:
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Borrowar: Dan L Jehnaon Lender: BANK OF THE WEST
Naney J. Jenason . ldzho Bualnass Banking 4246 Ontarle
37348 Viata Drive 1463 West Park Plaza
Ontarle, OR 87814 Cntarie, GR 97914
(80D} IC~B343
B ———— — e — = e

THIS AUSINESS LOAN AGREEMENT dated July 22, 1868, Iz made and executed betwean Dan L_ Joh and . -

and HANK OF THE WEST (*Londer”) on the following ﬂm: ind conditiens. Earrcwer has IMN::HHGI' mmw;lf:m%sﬁm

hes appilad to Lender for a commertial Joan or loans or other fisancial accammodstions, Including thase which may be described an any

Loan, Landas 1 Teing dpeh Bartomts Toprsmlanors, #amanics s aprosons oy e (4 @ arting, ranewing, of exanding any
an L] g upen Bo s represantallons, waITan agreements aa set fo B Agk

ahall be 4 eMain suUBject ta the tarme and coneiians of thiv Agrsement. stesnent, and (B) 2l auen

TERM. WAM!SNMEN&:E\B“ dJl‘y& 1%,“”@“&“““ mﬂw“ﬂurlﬂ-su:hhg“a“ of Borrower's Loans In
favor of Lendsar hava been paid in iul, in principal, interast, costs, expanses, aRomays' fees, and other fees arkt charges, or untl July 10. 2004.

Coilaleral Recerds. Borowor does Naw, and at all imas Reraalter shall, keap comect and acourate facoms of the Calltery, all of which recards
shall be avaliabia b Lendar of Lancer’s raprasantative upon derrand 1or lnepeciien and copying st any reascrabla lina.The above b an accurate
and complea ligt of all locations at which Borrower keers of maintine bisindss records acrcaming Barrower's collateral,

Collaleral Schedules. Conqumenty with fha exacution #nd delivery of this Agresment, Bomower shall sxecute and deiiver 1 Lander schaduleg of
in farm and subatance satsfeciory 1o the Lander. Tharatter supsismental schaciuias shail 39 deliversd aczaming ta the {ollewing sehadula:

CONDITIONS PRECEDENT TO EACH ADVANCE. lLandars obfigaficn © maka the Inlal Advance and aach subsequent Advanca under Tiis
Agreament shall 2a subjest 18 Me fullimont 1o Lander's satislaction of al cf tha corsibions 84t forth (n this Agrsement and In the Relatod Doouments.

Loan Documents. Bomowsr shall provida 1 Lsncer the following documents for the Loare (1) the Nale: (2) Seeurity Agreemants granting to

Lendgr security intarass in the Callateral (3) firancing stalsments pardacting Lendars Seeurily Intarnss; (4) avidenegs of imuran:aasrquired

bL::’uw: (5) tagether with all such Rolated Dasumants as Landsr may requira for the Loars &l in form anu subsncs satsfactory @ Landar and
der's counsal

Payment of Foes ard Expenses. Barrower shall have pald t Lander all laee, oharges. and oher asponses which are then due and pavabla as
specified in Tis Agresmont or any Aslated Decumont.

Aepresentations and Warrantias. ‘The repreasatations and warandes aat forth in s Agreemant, In the Ralated Documents, and In any
dotument ¢r earificato deiiverad 10 Landsr undar this Agresrran! ara trug and camact, ) o

Ne Event of Delault. There shall not exist at e Umne of any Advancs 2 canditan which would eansttute an Evant of Defult under tils -
Agreament &r under ary Felatad Documeaert.

REPRAESENTATIONS ANO WARRANTIES. Bomewer repfeganis and warrens 1o Lender, as of the cazp of Inis Agreement, a5 of tha data of sach
disbursament of loan praceads, as of the date of any renewal, extsnsion or modificatian of any Loan, ang al ak times any Indetiadness exists:

Assumed Business Names, Bonower has fled of recorded ul dacumants or fllngs redLirad by law rolating io afi assuriad Buainess names used
by . Excluding ‘he name ol Borowar, he following I8 & campiste Jiat of all asswmed business namas unger which Barowor doss
businass: Nene . P

Autharization. Eomowers swacirion, dolivary, and periermanca of this Agresment and all the Related Documants have been duly authorzed by
8l necessary acton by Bomrower Bad da pat esnfiict with, result in a visiation of, or coastiie a default under (1) sny pravislan of any agreement
or other instrument binding upon Bormower of (2 any law. gavernmants] regulation, caun decree, or erder applicabla W Bamower or
Borrawar's propertioa. e -

Financial Information.  Each of Bomower's firancial smisments supplied © Lender Yuly and somplewly disciosed Bonowars fnancial condion
as of the data of the staloment, and there has been na matadal adverze changa in Borrewers financhal cordition subsequant to the data of the
most recent finameial stusment supplied 1 Lancer, Bemowsr has no materal conlingant obligalions excapt ax discicsed n guch financial
smtemants,’

Legal Bffect. This Acraamert constitutes, &nd any instrumaent or agradrant Barrower [s required 1 qiw_mdar_thh Agraement when delivarsd will
c:&ﬁtme. legal, w;?’w Sinding ohligagana of Borrewi enicroeabla agalrst Barawst In sccordancs with their respective tarms,

Hazardous Substances. Excopr as dissinsed o and acknawiadged by Lander In writing, Bomowar reprssonts and wanants that (1) Daring the
seriod of Bomowar's awnershig of Borrowars Collataral, Ihera has been no ute, gencraden, manuiasnme, Siorage, toatnent. dispesal, releuss or
thresiened release of any Hazamous Substarce by any parsan an, URder, sbaut af from ary of e Couateral. (2) Borrewsr has Mo knowledge ol.
2/ ragson b bellava 1hat hafe has been {a) any breach or viclaion ¢f any Envisarantal Laws; (b} eny uge, generatdon, marmulacturg, slomge.
rsagnent, dispeasl, release or Tealpned roleaso of any Hazaroous Subsiance on, undar, ubm_n or lom the Collataral by any prior sanars or
accupants ¢f any of e Collatefat or (¢) eny actuai or thrastensd ltigaton or claims of eny kind by any parson rataﬂng 'm guzh marars (3}
Nuith? Borfawer ner any lenant, contracior, agenl of Ahar sulhorzed ukar of any of tha Collweal shall wie. gansrite, Mmanulaciurg, More, ireak
dispcae of @r reishse any Hazarcous Subsance on. wnder. about of from ary of ma Collatrai; and any such actvity shal be corductsd in
2ompllanceiwith il appilcable fedsral, state, ard locyl laws, ragulations, and crdirances, inciuding witowt limikation all Envircnmental Laws.
Sorrawer aythorzes Lender and s agants 10 enter upen the Collaterl lo maka such inspactions and 18513 as Land'er may doom apprephats 10
dewerming Shephiance of the Callataral with this secsicn of 1ha AQSSTEN.  Any hwéc_hgar_ﬂ o lacts made Dy Lencar shall %6 Y Borrgwers
3¥pensé and for Len=srs purpasas only and shall no: ba cenitrued lo sreate amv respongibilty or lablliy &n he part of Lencar ‘o Bormower cr'm
any amer parsen. The represantadons and warmanlias comained herein &3 based Barrowers Cue qligenca in iNvestganng the Colluleral ‘or
haza/doug wasis and hazarccys subStaneas. 2afowar hersby (1] relRagas BT wavas any Wture slaime againat Landor for indamnity nor
schiibuticn In the svent Barewar Decomes fakie for cleanup or alher Go8TS undar any such laws, and ) agress to indemnily and hold
harmess Lander agairst amy and 2i! clalms, l0sses, liadilies, damages. peralies. and expenzes which Luncer may direcliy ez inditaqty sysmin or
auttar resuldng from a breach af his secson of lhe Agraamant or a1 & canasquance of any e, cenaralon. manuaciute, storage. dispasal.
"82/0as9 of threatanad releass of a NA2ardzuY wasta or Subatarca an 3 proganles, r &s 3 rasult ¢ 3 viclaticn ot any Envirenmental Laws. The
previsions o Whis section of me Agresment, Incuding tha akfigalian lo Indamndy. Snall survive tha payment of tha Indebleenans ang Ma
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lermination, expkaton er satisfaction of this A octd i ; 7 ; 3
whetar by (aroclosir® or ooy, Agreament and shall not de aft by Landar's acquisition of any inlargs! in any of the Callatacai,

thlgnuon':and Claima. Na lkgatien, claim. nvestigaton, sdminlstrative proceeding or sinilar acsion i
Bofrawes 13 penaing or inteatanced, and no other avant has occuired whish may materdaly aavmdgm:t:“:é:‘ ua::?::a?; Tﬂ;lgdmmémagmt
preparies, owner than fitigatian, Claims, OF OB gvents, Hf any, that hava bean discnsed to ang acknowlesiged by Lender 1 writng % o

vaxes. To the test of Borowers knowledge, all of Bamowar's tax feums and roports thal ire ar wera requirad to b #ied, have bean filad, and all

Hxag, assassmenty end other governmenl chasgss Nave boen poid in ful, Te=a piasenty belng asied
(aich 11 o orclnary conirea of uSinass nd for WL ACwals recerves have boen provisis {054 contectad by Bemowst In good

rn_turrnauoh. All infarmation haraigiore o conEMPORNatusly hamwith lumishad by Sorrower 1 Lencar for purposes in cannaction wi

hiE Agreament of ary transaction comempatad Nerady i w_ulwmmmwnmwammwataonnggmwnm
true and eccurale in every matorlal respact an the dats as of which such Information is dated e certifiad; and rone of steh Frcrmaton & o wdl o
incompialo by omiting to ctate asy matripd Fact necassary 1o Make such Informatisn not miskading.

Llen Priority. Unless otherwise pravicusly disclesad 1o Lender in writng, Bomowe? has 5ot entared Into or granted any Security Agreaments, o

permited Me fiing ¢ altachment of any Soqurily inlorests an or affecsng any of to Coflateral direcdy. recty payman
g:lrlr;t;isl.nanandNem,matwouldbepdarorthnlmayhawmhesmemar:S;ngyylﬁmglsmﬁgns ':ndm:::::i

Binding Effeet. This Agreemar, he Note, 2l Securily Agreemenis (¥ any), and ail Relalsd Docu -
wéll a5 upon thair successtrs, ropresentativan and assigns, and are legaky enforceable In mm?\rm mwmmg }{u:nmﬂn:;ﬂman Thareet, as

AFFIRMATIVE COVENANTS. Borower covenants and agrees with Landar that, so iong as Iis Agresment remains in ettect, Bocrower Wik

Natices of Claims and Litigatien. Prompdy Inform Lendar in writing of (1) &l material adverse changes In Bormower's financlal candition. and
(2}, all axisting ano a) treathned liigation, claims, investigalions, sdmiistratve proceedings or simiar actions ing Benower 2
which cauld matasally affect e financial condiien of Barrawer ar Iha tinancial candition of arnry G'um;tnr. flacting o w Glaarnior

Financlal Aecords. Malmain its beeks and raconds in accardance with GAAP, applied on a censistant basis, and penmit Londer to Braming
audiit Borrower's hooks and racords at all reasanabls timoc. . ® and

Financta! Statemeanis. Furnish Lender with z2uch financial sQlements and other reated information at sueh fr i [
o iy 1 ) Buencies and in such dewall as
Azdhlonal Inforration. Pumish such additicnal information and swaismants. a8 Londer may requast frem Umes 1o ime.

Insuranca. Maintan fire and othar rick inswance, publl labiiy insurancs, and Such cther insiyanca a8 Lender may requlre wilh respect 1o
Borrgwar's propertes and cperations, ¥t form, amounts, covaragas ard wilh NSWancs campanios acepptable o Lander. Bormowar, upon request
of Lendar, wili daflver 1 Lendar from time 1o Ume e policies or cenificates of insuranca I form satislactory o Londer, inciuding stipulobions that
coverages will not be cancella or diminishac without at [ogst 180 (10} cays prier wrillan notice to Landsr. Each insurance policy alao shafl nelude
an endarsement froviding that coverngs In taver of Lender will not be impairad In any Way by any aot, omlasion or dofauh of Borewer or eny
sthar parson, in coanéction with ail policles covaring assets In ‘which Lander holds er is ciiered a securlty inarast for the Loang, Borower will
pravide Londer with such lsndsc's less payabie or other sadarsements as Lander may rbaurs.

insurance Raports. Fumish lo Lender, upon requekt of Lender, roparts on sach masting insurance policy shewing such information as Lendsr
may regsonably request, raluding withou fimimton te following: (1] he name of the msurer; (2) the risks Insured; (3) the amount of the
peliay; {4)” the propares insured; (5) the then cuent prcperty values < the basis of which Insurance hat beeh cbiined, and the manner of
detarmmining these values: and (8) the axpimtion date of e policy, In adation, upon raquest of Lardar (however not mora diten than snnually),
Barrower will have an independent appraiser sstinlactory 1o Lendar determine, ag appiicabie, the acmal cash value or replacement cast of any
Callatéral. The cast of such appraizal shal B¢ Bald by Borower.

Other Agreements. Comgly with all larms aad conditions of al Other agreements, whathal now or heraafter exialing. Detween Barowsr and any
othar party 2nd notify Lender immadiataly in writing of any dofaultin connection with any clhar such agresmants.

Loar Proceods. Use aF Loan procoadn sciely for Boftower's busicass opeittions, unlass specifically consented to the contrary by Londer in
wrilmg. r—u

Taxes, Charges and Llens. Pay and discharga when dus all of its indebladness and obiigations, Including withowt Umitaticn all RSseassment,
1axes, gavemmanial charges, lavies and Tlent, f evasy sind and naure, impesed upon Sorowar or its prepenies, incame, or pralits, prier to the
date on which panatias ‘wouid amach, and all kwful daims that it unpaic, michi bacome a llen or charge ypon any ol Barower's properias,
incoma, or profite.

Parformance. Periom and comply, In a timely manner, with ail terms, conditions. and provisions sel forth in his Agraemant, in tha Related
Documents, and in Bl Gher ASTUMONES And 8G700ments betwean Borower ard Lender. Bamower shall nolily Lender immadiately In writng of
amy defauft in eonnecion with any agreamant. )

Operations. Mainlin exscuiive and management peronaal wilh substantaly Me same quaifications and experiance a3 Te present axaculive
and maragement marsannol; pravida whiten notice ta Lander of sny change in sxscuiive and managemant parsonnel; exduet its business afigirs
in a reazenatie and prdent manner. "

Compllanca with Governmenial Requiremenis. Carqly with ail Taws, ordinoncws, ard regulatient. how or hereahar in ffect. of all
severnmantal autharities appiicable 1o he canduct of Borrswar's prepertles, kusinessez and cperations, ard 18 the use of cccupancy of the
Coliateral, including without limitatlen, the Amaricans With Disabliljes Act Bomower may ceatast in gocd faith any such law, orfnance, af
ragulailen and wihhold complance during amy precedading, fcluaing aplprom‘ma aFpeals, so leng as Bomower has rouiiad Lender i writng prier
12 daing &6 And 50 leng a5, N Lendar's scs opinicn, Lender's intrests in tha Collileral ara net [separdiced.  Loander may recuire Borewar 'a post
A€ogualy secUnty or @ surety bond, reasonably saticfaciory to Landar, 1a pratect LBndars ntaresd.

Inspeasian.. Perrit emplovess of agone of Lendar ai any reasonalia Wma 1o Inspect any and all Callalaral for ths Lean or Loans and Borrowar's
cther praparies e/ 10 axaming ar ALl Borowel’s BOCRS, GECOUNS, BN recois And 10 TIKA €3pI8s ond Memerunita of Suiower's Seaka.
acceunts, and recoms. I Borrower row oF at any Ums hereaitsr maintalna any recorcs dncluging witnout Hmitatizn semgitsr ganerated records
and compyter tolwar cresmms for e geraration of 5uEh fecords) In e possassian of 3 third pary. Bcrrower, Upen request of Landar, anall
nctily such pany to parmit Lendar ‘ree actasa tp such reca:ds &7 all reascnable imes and b provide Lender with copies of any receres it may
recuasi, al at Borrewears sypaned.

Compllance Cartiilcates, Lnlass waived in writing By Laader, previde Lander al least annuaily and a1 the lime of aach qlakwsemant of Lzan
sroczens. wilh a semillc=ts mxacytod Sy Boreever's chial fdnancigl aficar, or other oficer 3 porgen accsciasble o Lendar. caritving thar tna
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repreaaniations ana waantas ot (orth In this Agreemant ars fUe and corec: a2 of tha eata of e cenificata and funk iving th e
date of the centificats, no Event o Defaull exigts under this Agreemant. o cirtilying that. 28 of i1a

Envirenmental Compliance and Reperts. Benower shall comply in al resdects with any and all Envirsnmental Laws: L
€XISt, 82 & resuit of an lntantional or unintsnzenal action or omission on Borrowar's part e on e part of any third pany, ::.;:;::yu:ﬁ:dp::;tr-o
CCoupiea By Borrewst, any snvircnmantsl Retivily whars darmege may result 18 tha srvirenmant, Lnless aUan environsantal aclivity s puTSUaL 1o
and in cemplianca with tha condiions of 8 parmit issuad by the apprcpriata tederal, state or lacal gavernmsntal autharitig: shal ( -
Bemawar promptly and In any avent within thity (30) daya after recelpt tharec! & copy of any natice, summens, llen, Gitalion, direct "“. I'mm"r o
oWar communicston ffom any govemmaniat agency or instumantlily cancaming any Imantional or Unintontional actiom o omigsien cn
Bortower's part in connecton with eny environmontal activhy whathar or rot thaes 1s darmage 19 the snviromment and/or ouiar NS rEsourche.
Acdlilenal Assurances. Maks, executs and delver 1o Landar such Premissory notes, MOnNgages, deedz of wusl. securi

i i : h y . security agreemaris,
assighments, finarcing statements, Inaruments, documenlts and othar Sgreemonts 3y Lenaar or its at ma o av.
and 3acure tha Loans and to parlact all Securly interasts. omeyy May reagenably raquest to aviderca

LENDEN'S EXPENDITURES. If any actien of proceading it comymenced that would materially aifect Lenders Intarast In e o if
railsuocormlywithwmbndmlsalvammoranynelmduamnu.mmmbmmmubmw:hﬂmms:“da:gjnamwm
dwa sny amounty Borrowar iy requirad o discharge or ply under s Agrsament or any Related Documents, Lanrier on Borrowsr's behalf may (but
shall nol ba bligated o) ke any action Wt Lendar deems epprepriate, induding buk nol imited to discharging or paying all taxes, flana, security
intarests. encumbrinces and eiher clalms, al any Ume levied o placed an any Calaterad and paying &l Costy for insuring, maintaining and preservirg
any Cailateral Al such axpenditures incurred or aid by Lander for such purposas will han bear intarest &t the rate charged under the Nete from tha
duia incurred or paid by Lander 10 e deie of epayment by Borrawer. Al such expenses will become a part of the [ndebiadhass and, af Landers
oplicn, wil (A) be payable on damand; (D) De acded 1 the Baance of the Nais and be apparioned amang and be peyabla with any lsmllment
gygmmhcmdu:fﬂuﬁw ) mmdwwm:grmnbﬁgﬁxmmm&mnma {C} Do Yaatod as 2
payment which and payatis st the Nale's matunity. Calasnl ure payment 8 Bmounts, S n
addition i& all othat fights and remacdias %o which Lendet may be entited uren Cefaut. - U right sha bo

NEGATIVE COVENANTS. Boirewer covenant and agyses win Larder that whis Tua Agrnemant b In effact, BSmower shall not, withaix the prior
written conaert 81 Lender: N .

Indebieciness and Llans. (1) Exceot for Tacs dabt incuired in e normal eaurse of bimlne=s and indsbtecnass w Lardsr contamplatad by this
Agreement, creala, Incur or assume indedtedness for Barrawed mansy, Inchang coplal leases, (2) sol, transfer, motgage, assign, plecga.
lease, gram a aecarity iniareat n, or sncumber any ol Bowower's assots (except as allowad as Permined Liens), or (3] ‘el with recourss any of
Borrowat's acoounts, except to Lander.

Transfer and' Liena. Fal o continue ' own sl of Borrowsd's assats. excopt for reving ranedora, use or depletion fn the ordinary courso of
Barrowars businses. Gomawer agress nel o arsate or Grant o any person, xcapl Lemxdor. ariy fisn, 3ecurity interost, sncumbrance, eloud on tita,
mangage. bladge or aimilar ntnrest In any of Berowar's pmpary, aven in the ordinary coursa cf Bomower's buginess. Barrewar agrees not To sall,
convay, grant, lease, give, contrbuta, asaign, or atharwise trangfar any of ZONDWer's asei8, 4xCapr (o sales of Aventory o leases of goods [n the
qrdirary course of Borrews's busineas. . .
Cantinuity of Operations. {1) Engage In any business actvilies aubsizriilly cifferent than thosa in which Barower |s preganty engagad, or
cease mmp..l‘i:ddam. morga, Tansfor, acquire o oonsalidate with any clher entity, changs ownarship, dissolva or nnsf:ry or satl calamralm
out &f the ordinary course of busrnees.
Leans, Acquisitiens and Guaranties. [1) Loan. invest in or advance monsy of assats. (2] purchase, cresla or acqulre any intemest in any olber
entergrise of entty. ar (3] incur any obiigadon as pusety or guzracior alv! than In the ardinary course of business,
Cassation of Advances. If Lesxier has mads any commiment ta make any Loan o Berrower, whethar undor this Agraemont or under sny omher
agreament, Lander shall have no stiigalion 1o make Loan Advancss of 1s disku/so Loan progeeds i (1) Barrowsr o 2w Guaranisr i bn dofaun
wrider e tarms of this Agresmeant o any ¢ the Related Documents o¢ any olhar agreament that Borrowar or any Guararmar has with Landens {2)
Borrower o any Guarantor digs, bacomes Incompatant or becemos insalvent, fles a patition in banknycy cr simllar pracyedings, or is sgjudged
a bankrupt; (3) there ocours & malarial adversa change In Borrowar'a financial condhion, in the financial condiian of any Guasnior, o in te
valua of any Collataral securinyg any Loar; or (4) any Guaranior seeks, Claims of oherwiSe afampts 1 imit, madidy or revaks such Guarantaya
guaranty of the Loan of any other loan wih Lerder. B

DEFAULT. Each of the ‘ollowing shall constiuts an Event of Default Lndor this Agwemant 3
Payment Gafault. Borower fafls 1o make army paymant wnen dug under tha Loan.

Qiher Befaults. Borrower falls 1 comply with or ' perferm any ciher tarm, oblicatien, covanans or conditon contalned o thia Agreament or in
any of tha Rel21ea Document of 1 eamply wilh o 1o perform any Wim, obligation, covenant or candltiin centainad In any ether agreamant
Butwoaen Lender and Borrower,

Falsa Smiements. Any warmanty, esentation or sisisment madg of fumishsd 18 Lander by Samawer or on Berewsr's behalf wndar tis
Agrsemani. o Nots, or te Ralaled Decumants is faloe or mislsading in any matansd raspact. aithar now ar at e lima made o fumished o
beccmes talsa'er miziearting at any tma thareahar.

Daath =r Insélvency. The dsath ol Somower ar the dizselusion or lerminatian cf Borowar's exisiance as 3 gang dusinaes, the nselvency of
Borrewer, the appointmam of a recalvar lor any parn of Borrowers propady, Iy AS3GnTant ©r the barelit =f creditar, any iypd of credror
waPkaLt, &F tha cemmencoment ¢f any procasaing LACS Eny Bankiuglcy o solvency laws by or againat Bomower.

Gefective Collatarallzation. This AGreemanl o anty of e Felaied Cocuments censes 1o be in full foren and sect (inciuging ‘aiure of any
eeilataral decumaent 1o creale a vaikd and partectad Securily Interost of llef) &1 any Ima and fer any reson.

Creditar or Forfeiturs Proceedings. Commencement of ‘areciosure or forfeiwry procaedings, whather By juciclal crecaading sef-elp.
rapomsession Of any omer mathod, by any cradiicr of Boirowsr of By any cOvemmanal agercy 3gainst any edllatoral tecuring the Lean, Tris
ncludes 3 SAPRISTMBNT of any of Balrewars acssunis, Inciolng dépodil accounts, with Langay, Howaver, thla Svent of Da’aut =had nas apply
‘here ia a good afkh dispwa By Barmowar as lo the validity cr reasomaciandds ot the ¢am wingh le e taxis af the cradircr;j%‘; forfaiture precuening
ant it Barowdr givee Lender writen notice of M arocior 47 ISreiire precseding ard Capcsils with Langer monies orip zurely tond lor ms
creqitor of fargilife prOceading, iN &A AMCUNE 06(BNTined Xy Lancse In iz sole vististun, 28 Being an 2daquills 056248 or Sand jor e olsoure.
Events Arfecting Guargntor. Any cf e (raceqing ouanis didurs with raspect 1o any GLasanter St any of tha Indatiechess or any Guararmor sled
o7 DaComas Inesrrpatant, or revokes or dlsputes he vaiidry of, ot 1EBILTY undér, any Guaranty of ing incaBLainess -

Adverse Chahge. A maisria aoverse charge occurs n Borrowers financial cenditlen, or Lander beileves @ prosped: af payment o
pergrra~ca &f Me Loan 1 mpargd.
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insceurity. Lendar In good tain ballaves lisel nsseure.
EFFECT OF AN EVENT OF DEFAULT. If any Event of Defaut shall secur, sxcept whers otnsrwise provided in this Agresment ar Ms

Decuments, all commiments and obligations of Lendar under thiz Agreement of the Related Documents felat
; ik ar any wo
famindte {including any obiicatien to ke funher Loan Advances o cistursemnents), and, Bl Lendar's qur'c,n_ a‘;u}anrd:g.r:nma::l menadiatsly wil

“insclvency” subSection abava. such acealerstion snall bo auismalic and nel cptenel. In addiion, Bormrowsr sha) :

providad in de Ralated Decumants or avajlable at Taw, in aquity, or ctharwlso. Ercopt ay mey be prd\ibitedrb:-I:::pTi::;:J ma al;s lo‘f“t:nnga:nngmsﬂ“

:ﬁ ;:r:::a shail ba mn:. and MG“.NI‘“ uaqinilg :rkmr:naﬂy. Eluction by Lender o pursus sny ramedy snall not axciuda pursult
remady, action Sxpencinu parfe an obilgaten ‘

Lender's right (o doelare a defawlt and 1o exercise itg rights and ramedles. of Bortowar or of any Grantar shall ot affces

WAIVER OF JURY TRIAL. LENDER ANO BORROWER HERESY WAIVE, TO THE EXTENT PERMITTED z
ANY LITIGATION IN ANY COURT WITH RESPECT TQ, IN CONNECTION WITH, OR ARISING OUT OF THBI\S‘ ﬁ%ﬁ%&%@%%ﬁgg
OR ANY INSTRUMENT OR DOCUMENT DELIVERED IN CONNECTION WITH THIS AGREEMENT OR THE TRANSACTIONS COMIELE Tes
HERERY, O THE VALIDITY, BROTECTION, INTERPRETATION, COLLECTION OR ENFORCEMENT THSREOF, OR ANY OTHER CLAM OR DISPUTE
HOWSCEVER ARISING (INCLUDING TORT AND CLAIMS FOR BAEACH OF DUTY), RETWEEN LENDER AND BORROWER,

GOVERNING LAW. Thin Agraement shall bo governed by, and In accordance wih, tha laws (without giving eflect 10 prine
therecf) of 1o Slate of Callomia. Bomawet agrees that sl actions or proceadinga arising oul of of relating uehh wﬁﬁ:‘fmc; ;’.’;‘:ﬁ liligﬁa?
In the 3tate courty located h Ma Counly of San Francisco, Suta of Callomix, or the ladersl courts locatad by e Alorthem Diswel of Callamia ang
irrguocably submits (o the jurisdiction of each such court and any appaliate cowt from any Mereof In any acton or precaeding arising out of o ralating
19 thla Agreement, and Bormwer hareby ravocably agress that all claims in re6decl of cUCh agtion or precseding ray ba heard and detemmned in
;um: or feaital‘ cour,  Nothing herawn, hawaver, ahall affest ml ol Larzdor ‘o bring any action or procesding against Borrewar of
'S Dropeny in e courts of any olher juriscictiona. Bormawar ight Boriower may have 1o ass
Convanans or @ ciest 1 e ¥ By fighl ¥ a1 the dealdne of forum non

MILLENIUM COMPLIANCE. Wil recpect 1o Borrower's comeuters and embadded miemohips In aoncomputing davices Bain
(abie g recognize Comacly ana parfarm groperly dale-sensilive functiem Inweiving cenaln dales prier to and atter Docamber gﬁ%ﬁhﬁkﬂﬂ
Year 2000 Campliant*), (s} Serrower has (1) Undertakan & datailea veniory, review And AsSes$ment of ail Araes within 18 bualdesa and cperations Sat
could ba advarcely aactsd by the falure of Bomowed's computars and such embeddad microchips (o bo Yaar 2000 Compliars on 3 mely basis, ()
gevelecad a dauliad plan and limeline 10 assure that Barrowsr's computars and suwch embeddad micsachips becoma Year 2000 Complant, and (W) o
d3te implemented that plan in acconsance with Inal bmetable in il matenal reapects. (2) the compUIers and auch erbeddad (micrechipa of BaTowsr
will ba Yeor 2000 Compliant on & timmly basis. (o) Bomower shall make any mocification 10 render sofware soid by Bomower Yeads 2000 Compilant al no
addisonal charge, () eny of Bomowsr's softwars and related hardware and agpiications provided {o Borrower's customers prier 1o tha ¢ate of 1his
Agreemeni s Year 2000 Compliant, and (s) Boower wil nat incur any llabBly or debt in relstion 1o meking sofware and rolated hardware and
apolledtona sold 1o qusiemers Year 2000 Compllant that would raasenably b axpected in havg & material advarss affact en tha buaihess and financial
cenditon of Somowar. WIth reapect 1o aach of Barrowses key supplacs, venders and customers, Barower has made written inquiry of each such
parsend a3 lo whether the cormputors and embedes microchips In ron-campuing dovices of sich parsens wil on timely basls be Year 2000
compliant i all mataral respecis, and. on tha basis of such inquiry Baliovas that the campuless wnd such smbecced micrachips ef all such parsens wil
be sa complant, or Bomower has daveloped q feashie contingency plan lo 2void any materal adverss affect as 3 result trareof (fer punpesas cf this
Agreement, “key zuppliars, vendors and customers® refem (o thasa suppiiers, vendors and cusiomars af Borowar the business failure of which would
wilh resgonaple probability reault in a matadal advarse change in the business, propandes, financlal condition or procpacts of Borrewar).

LOAN FRE. Borrowser will pay 10 Lender a ona-Uma ban tee in tha amsunt of $500.00, which fee whall be payabis an ihe cats of this Adreemsnt and
fepresent an Lniconditional and noserehndatie payrment 10 Lander In consldamiion of Lendara agreemeant 1o cnier nie this Agresment. s

MISCELL ANEOUS PROVISIONS. The fofiowing misceliancous provisiohs ars & pait of this Agraement;

Amencdments. Thiy Agresmany, together with any Related Documents, cangliivies the entire understanding and agrsement of the Seriss as to the
maftari g6t fonh In this Agresmont. No alteration of or wmandment 1o this Agreament shall be sffactiva uiess given in writing and signed Ly the
pary oF partios seught ko be chargad or bound by tha aitsrtion or amandmeant. h

Attarneys’ Fess: Expenses. Borrower agrees 1o pay upon domand all of Lendors cosls and expenzes, including Landd’s alcmeys’ feos and
Landars legal' g¥panses, incurradq I Bonnection with the enforcement of this Agreament.  Lendar may hira or pay semecnd alsa o help enforss
this Agreemen;, ang Borrower ahall pay the coss and expenses of sueh anfurcament. Costs ard expenses Ing Uda Lendsrs atiomays’ tees anc
legal expanads whather or ot Mare 5 a lawsuit, Inclucing atiomays® less and lagal sxpenaes lor bankrudicy precuedings (Inciuding afierts o
modify ar vacale any auomatic stay of Injunction), appeals, and any anticicatad POSTjudpment collacicn sarvicas. Borrawer also 3hall pay al

<ourt costs and such additional feee as My be directad by the Soud.

Captlan Hudlngs. Caption headings ia this Agreamen! ara far convanianed pupcses only and arg ol 1o B3 used 1o inleryel o dafing the
provisons ol hils Agreament.

Consent to Laan Participation, Barrower agrees and consents 10 Larder's sam o vansler, whalher now of fatar, of ona or mora panicipation
iNTErRSts in e Laan 16 ane o re purchasers, whaiher related or unretated 1o Lendar, Leader may provice, without any imitaticn whatscever,
t0 any one or mere purchases, ot polental purchasers, ary inforration or krowledgs Lender may have aboul Borrewer or abcut any othar matter
rolatng to the Lean, and Berrawer Reraty walves any riGhis to prvesy Bosrowar may have with respect 1o such mafers. Borawer additicnaly
waives any gnd ali netices 5f sale of participation interests, ax wel! a5 ail notices ol any repurchase of such parfclpation Interests. Sorower siea
agrees that tha purahasers of any such panicipaton intarests will ba considered as tha absoluls owners of such intarests in tha Laan and will have
all tha righ= granted yrder the Fartcipation agraement cr, agreuments goverming e sal of such paricipation Inerasts, Bomowsr fumhor walves
all righis of cfiaat or countarciaim hat it may hava now or lter ggainct Londer of against any purchaser of sueh a ramicipation intaresl and
uncendiionally agreas thet eithar Lender or such purchaser may enforca Bemowers cbllsadicn wrder tho Loan imespecive of the faiure of
inscivarcy of any haldsr of any interest In the Lean. Borrower ‘urther agreas thal tha purchaser of any such partcipalen irtgrasia may enfores it
intarasts ifracoecive of any personal claims or dofensas Tat Sorrowsr may have spainel Lendar, M

Jolnt and Severa) Liablity. AN ebligations of Borrowar undar thiz Adreoment shall ba jelnt and covaral, 8rd ail referancas & Batrgwar ahal maan
@ach and avery Bomower. Tnis means that each Barmewer signing balow is rasporsible for all cbligations n wés Agreamant.”

Mo Walver by Lerder. Langsr shall not be desmed 0 have walved any rigris undar iz Agreemant ufless 2ugh waiver is givah In whling and
slsned by Lerder. No delay or ermigsion on the Sait of Lancer & axslCi5ing any ngft srail 2perate 39 a waiver of such right or anv oiher rgrl. A
waivar by Lander of a provision of this Agreement chall fo! projudics o COTSGELNG 3 waiver ol Landers fght stherviss 10 amanc strict
Sorpliancs with thai provision or any other provisicn of this Agresment. No pricr waiver By Langel, ner any eawee of dezling Satwean Londar
anc Borrowet, ar barwaan Landar and any Grantor, shall canstiiuld 3 waiver of any ot Loncer's «gints or of any of Jerrowars or ary Gramors,
IOIGETIINAS 35 D avy fullre Wansaclions  Whenaver tne tonsend of Lerdhir i recuirel Under M e AGiesmant, the granticg ol such Carsant by
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Lancer in any inziance shall nol constindg contnui ‘g su . ) R
cenzent may be graniod of withhald it e sdoduc:mn?mml :_subuqunnt ipalances where such acnaent in raquired and in al casas guch

Natleas, Any ngtics required 1o be given under this Agreemnam shall a given In writng, and shail ba o }

actually racaived by laiefacsimile (uniess otherwisa required Dy faw). when depasied with a matonally racnugq:g;: ﬁ:;;ﬁzmﬂﬂﬁg?"‘;'?ﬁ" vy
winum claposited in e Uniled Sttes mall, as ISt Sass, canifiad of registarad mall postage prepaid, ditocied o te Addraseus Shawh near toy
Laginning of his Agreemant. Any party may change lis addrass fer nolices under this Agraement by gnving formaf wittan notlee to mar:u v
Fartias, specifying Mat the purpeae of he notica is i change te pany’s acd-ess. For natica puiposad, Botfewsr agraes o keep Lends inrur‘:n !
al ail imas 6f Berrowsr's curtent addrasy, Urless ciherwiss pravided of required by Taw., f there (3 more than ane Eorrawar, nnﬁc; Ve o
Lander 1o any Barrawer I deemad 1 b rotica given 1o ail Scrrowera, -a ¢ oy

Severapliity, |1 a court af compatent Jurisdictian firds any provielon of this Agreement 1o ba 3]

cireumsianca, mat finding shell moT Make Me offanding provision llegal. htglld. of unenforcge' Wh:;“:‘mgﬂmo :g: any person or
leasible. iha offanding provision ahall be consicarad medified 56 that it becomes legal, valld ang eniorceable. If the otfencing mﬁ";’i’ct it
0 meaified, It snall be contiderad deleted from this Agrsement, Unlass etherwice required by law. the Megallty, invalidky, o maﬂorceng;' e
any provision of Mis Agrasmant shall not s#fect the legalfly, vallalty of enforcagBility of any cthar pravision of this A'g,m,;,_' ity of

Succeasars and Assigns. Al covenants and agresments coniained by or en Eehal! of Sarower shall bing Bonowar!
ang shall Inurs w the banaft of Lendor, s sLczessors and assigns, BoTower TIWAI9 SUGEOISOrS and assigns
this Agraement or any Wtarest tharei, without he prior writen monld m::nll ok however, hava the ight 10 asign Barmowars rights urder

Survival of Reprecentations and Warrantes. Bomower undemtands and agrees that in muking the Loen Lander Is relying on
feprassniations, wasrenties, and covenants made by Borower in thio Agreement of in any certficale or othor lnstrument delluara':by BOrrmlo'jr.ta: ‘
Lender unter thin Agraement or the Relamd Cocumenz Berrower furher agroes that mgandass of any investigation made
caninung o Naar, and. SAAT famain Tl 1ores. and OFT il st te sa Bomrens e of 1o Relatid Documania, shall bo
ra, zemain 0 effent & 15 Borrowara | . ' h
Agrasment shall ba tarminated In e mannar provided abzve, whichaver 18 s tast & ceonr - o oednsas anall be pad In tal, or onth is

Tima s of tha Essence. Timeis of the dsaonce In tha pafarmance of this Agresmait. "

DEFINITIONS. Tha iclowing capilaiizad words and tenms shall have ha fellowing meanings when Lsed i this Agreemant. ibcaly gmiad
1o the contrary, all refarances b3 dollar amounts shall mean ameunts b lawiid monay of e Unked Sialss of America, Wcrgﬂngmuadhm
sinquiar ehall Includa tha pursl, and the plural shakl include the singuiaz, 23 918 context Mdy require. Words and tenms not olhsrwise Galinod in Tis
Agraement shall have the mearings alirbmed ™ such terrns i the Unilorm Cammercia) Code. Accouniing words and tamn not otherwiae definad in
this Agrae:\anl ehall have ‘he meanings asaignad in tham In aceardanea with generally azeepled accounfing princicles as i offect an the datp ¢f thia

Advanss. The word *Advance’ means a disbursermant of Loan fundg made, or 10 ba made, b Batrower or an Borowsr's bahall
o mulliple aovance Basis undar e 16Ms and condiians of this Agreement. : » on & ina of cradh

Agreament. The word "Agreemant” means this Business Loan Agresment. as this Business Loan Agfeemeant may be amanded or medfad o
lime 10 tirme, together with all exhibits and sehaduips attached 10 Nis Susiness Loan Agresmant from time o time. y ™
Borrower, The word “Barrower means Dan L Johnaon and Nancy J. Johnsan, and afl oiher parsom and onteg signing the Nete in whataver
capaciy.

Cailatera). The word *Colatarar means all property and assets graned a5 collateral securhty for a Lasn, whether real o peracnal propeny.
whather granied directy or indirecty, whether graried now or in the iuture, and whether granted in tha form of a sacurty interaat, mongage,
collateral mongage. dead cof gust, assignment, pledge, chaits! morigage, ¢rop pledga, chattsl mongage, calalsrat chatisl morgage, chabel trust,
taciors tign, equipment tust. eandidona) sale, trust receipl, Fen. charge. llen or tide relantian contract, leass or oonsignment intended as a security
gavice, or ary othar SeSurity or lien imargat whatsoever, whathar croatad by law, canlract, or otharwide. _ .

~ Defaull. The word "Defauir means tha Default sat forth in this Agrasmant It the saction thied “elawr, ;

Enviranmental Laws. The words “Envirenmental Laws’ mean any and ul stalg. fadersl wnd local stanxes. Jegulations &hd erdinances refating to
tha protection!of Hurman health or the amvircrmant, Including without limitatien the Comprehansive Enviranmentzl Respanse, Mmlﬁm.ua?d
Liabiliy Act of 15430, a3 amended, 42.115.C. Soction 9601, ot 30q. {"CERCLA", the Superfund Amendmants and Rpguthorization Act of 1988, Pub.
L. No, 99-458'("SARA7), tha Hazarsous Malgrials Transportation Act, 49 U.8.C. Saction 1801, el seq., the Rescurcs Consarvaten and Recavary
Act, 42 U.§,C, Secticn 8501, at saq.. of otfer applicable state or fedaral laws, nules, or reguiadons adopted pursuant theralo or intendad b protact
hurnan haalth or the envireament

Event of Defauit. The wards "Event of Delault™ mean any of tha Events of Dafatit s& iorth In thia Agrasmant In the Delaull section of tis
Agraarmant

GAAP. The word “GAAP® eans ganorally accegted aceountng principies.

Grantor. The word “Grantor” maans each and &if of the persons or eniiles granting a Sacurity Interest b any Collsterat ‘or the Loam, including
wilhoui limitaton all Berrowars granting such a Securty Intarast

Guarantor, The ward "Guaranier® means any guarznior, surely, or accemmedalion panty of any or all of tha Loan.

Guaranty. The werd “Guaranty” maans ms guaranty from Guaranter o Leacar. IRelding wihous limitation a guaranty of all or pan of tha Note,
Indeblednass. The word “Indebmdnees’ mears e ibdeblécness pvidanced by tha Nats or Related Decumenis. intlusing all pringin and
interedt wgethar wim all oner hdebtadness and costs and sxpensas for which Borawer s rssoonsible Lnder IS Agizsmsant er undar any of
thoe AReated Deeurmnons.

Lender. The word “Lenta maans BANK GF THE AEST, it suczonzers ard assic, .

Loan. Tha ward "Loan® mesns any and all loans and fimancial accemmoedauicns from Loncer -3 Bomaer whotner rovs of harsakar axising, and
rowaver exicerzed, ncluding witheut lmitation thase l6ana und linarcial Jcsommonaticrs deserbed harain ar dacsrbas on amy exalmt o
schedule sMachad o lals Agreemant !ram time to tima.

Mote Trae word "Nete® means e Now oxecutsd by Sorrawer wn A prasizal amount of S57.C00.00 deied Juy 3, 1985, wgethar wim i
renavals of. axtensiors of. medificalions of, refnancings of, censli¢aucns Sl anc SUBSNTLLBRE for 1he NCI® of Credtil 3orepTant

Psrmmittea uﬂs, The wores "Parmined Liens” Mean |1) fens ana seCurly INGrSs Secunng INCstiedness owed by Scrower 0 Lander (2}

lians lof W@xes. assessments, of Simiar charges aither aaol yel dus or veing cuntesiaa in good faim'; (3) liems af materialmsr. machanics,
warehcusarman. or 2a-riers. or sthar lke fisns anging 1n he ordlrary course < Susineds and sacunng cBligelicns wnicn aze net yal dalinquens. (<)
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purchase meney llens or purchase morey Securtty Iiarnats upen or in any prapany acquinsd or nel
Businass 1o secure Indebtedness cutsmrding on Me date of tis Agreement or papn?niﬂa;ﬁ te mﬂmdu%mwmwmhgmm:h :H;‘;W coursq nt:i’
1o o oahess 3nd | Uﬂmﬁ) 5 19) ffaws Bha Saculily intrests which, b5 of the data of Mis Agreemant, have bean disclated 1o and 2oy by
N Fn o Lol BOcUrity interasls which in the aggrecate constiule an :
with respecs 1o tha net valua of Bermswer's assots. ‘ immater:al and insignifieant monstary amount

Related Documents. The words “Related Documents® maas all promissery rotes, oredit agreements, loan mm enViron

. ’ i1 nﬂ
igreamwnts. guarantus, securty agreements, mMONGaGes, coeds of TUSL, curlly deeds, cellaterel . and roomd
25raements and documants, whathar now oF NPNSIRer BXIsENg, E0CULEd In CaATclar win e Loan, e 31 oter inatnumenta,
Security Afresment. The wonds *Sacurity Agremant” mean and ncluda witiawt imation any agreemants, romisaa, cove
Lnderstandings of otfer agreaments, whether ersated by law, canvact, or cthanviae, evidencing, goveming, rapresentig, a:t?;sntng- _ma:gsﬁ,,?a.

imarast.
Securlty Interest, Thp words “Seeurity Intorest mean, without ikritation, any and all typas of colawral securlry, present and frture, whethar In he
form of a lien, charge. encurmibrance, 0y dovd of trust sscurity dead. assignmant, plsdige. crop pledge, chanta coiateral chaae!

manga:
mengage, cnanel rus), factors Ian, penant irsst, eonclional aalae, rust recelpt, an or e retantion centrace, leasa ar ment 'ntended
& sacurlty device, or any other _:mm Yen rerent whatsoaver whethar <reaiad by law, comtrct, or otherwise., &

UNDER OREGON LAW, MOST AGREEMENTS, PRCMISES AND &?’NEIKITMENTS MADE.BY-U%.LE.ENDEHJS%FJER

OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT S{ONS W
FAMILY OR HOUSEHOLCDE FP‘UW%SES OR SECURED SOLELY BY THE Em?now H'é?ﬂs EE\ICOEHI\?EST BEAI%J‘

WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABL
BOAROWER ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS BUSINESS LOAN AGREEMENT AND BORROWEH AGREES TO
ITS TEAMS. THIS BUSINESS LOAN AGREEMENT I8 DATED JULY 22, 1599, .

EQRROWER: /7

LENDER:
BANK CF THE WEST

xr"'! % P. "
gnes

e m— R i
JehmEl W ey, By L M Tok Y, Ve LIS ORI ) FAVEE DA Pl b i fygan Mutesa. "'Whm0m
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7~ Pacific One Bank
FROMISSORY NOTE

Sorrower: pawt. JOHNEBON :
Nancy s.:}._mnsnu Lander: Sﬂ%’;‘,’a";ﬁ?}é’:}‘
- ONTARIO, OR 7314 4 lég;:hjgl;fﬂAﬂONB CENTER
PORTLAND, OR 87240-010a
Princlpal amouni; $209,311.07 Interest Rate: 10.3009 Dale aof Naole: May 18, 1988
or arder, n

FROMISE TO PAY. DAN L, JOHNSON and NANCY ., JOHNSON (“Borrowgr™ v
lawfut money of the United Slates of America, tha pringipa) cmogm or 'nn. nires Mine"2Y fo paciFiC o b DN fl}:;‘:f g:ﬂ'“ Dollars
N pal balance from May 18, 1004, untl pald In vull.

{§389,311.a7),

PAYMENT. Borrower will poy this loan n 5z ragular paymenta of 34 042,89 anch and ans Irregular | DY

ﬁon"aw.r'a firs' payment Ia due Juns 10, 1088, and al sUubsequent p.yr;mnl.l #fa due on the nm.-ﬂ day :l":lzh m::{h.:ftf';“r.!t::!.”u::;::?-':"s'

! NA! payment due Oclober To, 2002, witl by for aft principal and al acorysd Interesi not vet pain. Paymenis inciude Brincipat and Inlaresi

Aleresl 6n thia Nola i Qampulud on § A65/365 simpla lnlerast baels; thad « by upplying the ralle of lhe annusl Interast Taia cver the numbar of da in
of daye lhe princlpat bulance ia

# yyar (366 during leap yaars) muhiplied by Ina Qutslanding prinsipal balznos, mullipiiod by 1 astual mu
Juisianding. Berrower will pay Lengar ai Landar's address shawn abova ar st suo'h ulhrapr pl.-a.v“h:.nd:r may";l:::gnnln an wriling, Unisss olherwviga

agread or required by spplicabls law, paymenis will be appliea firt 1o accrusd unpald interesl, then ia pinclpal, and any ramalalng amounl ia pny

unrald callaciion sokms and lalg anargas,
PREPAYMENT. Borrowar may pay withayt manalty aff or a portion of the AMounl awad sarilar than It Jy dus Eady pa ntx wiil nal I

Sy Lander in wriling. rellave Borrawar af Borrowaer's obligation Inp conlinus io maka pa nts under 1h . LA thar, ihoy oo & r.-'d o
principal balanea dua and may raaulf [n B omower making fawar payments, Frayme or 1he payment schaduia. Rethar, they will reduzg the

LATE QHARGE. ifa Paymanl is 15 duys or mors latm, Borrawer wilt by chiarged 5.000% of the

e greater.
DEFAULT. Borrawasr will ba in defauit If any af Ihe following Pappens: [m) Borrawer falis 1o make any pa
3 : ymani when due. (b) Barro: ks an
promige Barrowar hag mada to Landar, or Borrawer faits i@ semply With gr 1o perferm whan dua any%lhm’ term, obllgallon{ 3ownar‘:'l‘.‘ro?r::n:ll:lla:
containad In shis bota or any agreament relalact ia this Noia, or In qny ciher agreament or loan Borrowsr has with Landar, (<) Borrowen dalfnulis under
any loan, extansion gf cradil. sacurily agrssment, puchase of vales agreemont, ar any other agreamant. in lavor of a0y other craditer or psmen hat
ay malsrially aNecl any of Barcower's propaty ar Borrower's abiity 1o repay this Nola or perform 8errower's abligations under (his Nole or any of ino
2:::;_; lr)nosin.n.r:!cn‘l;:. (a) Any ro.'n::ulruﬂan or sialement mada or fomniahed akL."d'r by Borrowar or on Borowars banall is false ar misleading in any
Bllher now or af the ime ma . Tower disk or boeamas Insoivant, 3 recai i arrower
property, Bormowar makes an AEsgnment for the banall of craditors, or ' 3 Foceiver ik mppaintad for any part af B, e
any Bankrupicy ar Insoivenay laws. (N Any credilor ies 1o 1ake any of Barrower's progerty on or In which Lander has a ken or SacuUrity inisresl. This
garnlshrmant of any of Borrower's aceounts wim Lender. (g) Any of the @ugnis dascribed in this dafaalt naction aocurs with respect 1o any
{h) A maturial advarse ehange azows In Sarro

reguiarly schequiad paymaent or $6.08, whichaver

It any dorauit, other than a didaull ln paymanit,

wilhin the precading rwelve (12) months, vanl of dsfaull wil have ocaurrad) It Borrewer, afler racalving wrilllen notiea from -

Lender aamanding avre ot sugh defauil: (a) curas the default within Wwenly (20) days; or (B) It |ha cura hwenty (20) days.

smmedialaly inlUalas sisps which Lander dea ¢ i d thereafier continues gnd somplalas gil
I produce compllance as saon ag reascnably prazlical. i

r® the antire unpald principal balanca on thic Nole and al acarued unpald Interast immadiaiely
ul e oplian. may alge, It

LENDER'S RIGHTS, Upan default, Landar may decta
oua, wilhgul netice, and than Barrawer will pay thal amgun. Upgaon defqult, Including raliurg (o RAY upan linal maludy, Lander.
p&‘millaa under applicable lew, inersasa the Interast mla on Ihis Note 5.000 parcaniago painis. Tga interest rale wil na) acaed Ihe maximum rate
Permilled by appliciole mw. Landar Y biro or pay samoone slse 1o Nelp collgct this Nate if Borrower Hdass nol pay. Borrowsr aigg wil pay Landas
thal amount. This includes. sublet Io Ay limiis under appiicatle law, Lendars Attornals’
1awsuil, inciuding AUgrHBys” feas and al axpanass far bankruplcy proceadings (insluding eflors 1o modity or vacals
fnpaals. and any anlicipatad posi-judgment colloction serviows. I nat prohiblied by epplicablo Jaw. Borrguer algo will paY any gourt aosts, In addition
la all othar sUME pravidad by ([aw. Thig Nats hek b and seeepind by Lendar In tha S1ate of Oragen. if there Io » lawsull,
Barrewer agrees Lpon Landsr mil to the Jurlsdictlon of the courta of MULTNOMAH Counly, the State of Oragon. Lander pad
@arrower herehy walve the right 1o apy jury tdal I any actlan, eding, or sounierolaim brougru by sliher Lander of Barrower agalnal lw
ions an arbltration, ks Noiz shall e govemad by and consirusd In faccordance with the laws of Iha Siala of

other. Subject la the provisi
Oregan.

RIGHT OF SETQFF. Borrawer grarnis fo Lander a sontractuat securllty Interest In, and hreby assigns, sonveys. dalvars, pladges, and transfery 1o
Landes ail Berrawers right, tilla and Inlergst in and tn, Barrowees inis wilh Landar (wheihar chacking, savings, cr soms olhet &ccounl). Inciuding
withaul limhatien all sccounta hald jaintly wilh aomaone else and ail Accaufils Borower may opan in tha Tulure, sxaluding howavar all IRA and Keogh
nlarast would he prohiblled by law. Borrawar aulhorizes Lender, 1o tha axisnt

agzounid. ana all lrugl aeeaunis ter which the grant ol a saqurly |
ermiad by applicaiie law, Ia charga os soloff afl sums owing on thig Nolo agalnst any and sl such accounls,
ARBITRATION. Lender ana Baorrower agres that afl dispures, ciabma and &oniroverglas balwaan them. whather Individual, joint, or ctass In
naiura, arising from thig Nole ar Olharwise, Inciuding wilhout limitation eontract and lord disputes, shall be srbfiratad Ppurauant lo the Ruisa af
'na Amaerican Arbliration Assoalation, upon request of sithor th. No ast lo lnke or disposa of any collalaral sacuring this Nelg shan canalilule a
walver ol Ins arbliranon agreamant or ba predivlied by hia arbilratlen agresmenl. This inoludes, wilhaut Iimilallon, ablaining Injunctive ralied o &
lemiparary rastraining order; farecloging by noriee and aale under any daed of Inmt or mortgage; cblaining a wrll of attachmens or imposiicn of a
racawari or avgrcising any righls relating to Parscnal propady, ingluding laking or dis osing of such property with or wilhaul judicial procass pursoani
la Amcle 5 ol tho Uniform Commeraial Goda. Any digputes, citlme, or conlroversies cencerning thg lawiviness o rogacnablanass of any acl, os
Exarcisa ol any rnighl, aoncerning any collatars) ssuuning thiz Nota, Including ary claim o reseind, taform, or elherwite modily any Aagreamant ralating (o
iha collaigral spaurng \his Nota, shall also be arbitratad, providad howavar 1nat na arbliratar chall have the righl or the powaer la snjoin or restrain any
acl of any panty, Judgmanit Ypan any award rendarsd by any arblrator may be enlered In any ceurl Raving juradiefien. Noihing in this Norg shall _
preciude any parly rom sseking equitible rafiaf fom # courl of competsnl Jurlsciclion. The slaiule of Wmilations. aslappel, walver, lachas, ang Eirmvdar
asalfings whidsh would oinerwige be s, plicakia in sp action brought by a panty whall ba applicable In any arbiimtion ‘wrocpading, and tha
commancaman) al an smitralion procnod’?ﬂa shall be gsemad |ha eammancement of an acllen for Ihese purposas. The Fedaral Arbiralien Ac| chan
LRRY [a tha conatructian; intatprelalion, and enfaraeman| o Ihis arbiiralionr provisign,

NOTE 15 A RENEWAL OF A PROMISSORY NOTE IN THE AMOUNT OF $ 212,000,000, GATED v2/11/57,

PRIOR NAOTE., THIS PROMISSORY
SETWEEN BARROWER AND LENDER

GENERAL PROVISIONS. Londar may delay ar lorga enforelng any of g figiis or remaedies under 1his Nota wilhays losing them. Barrower ang any
athgr :.Iurson who'slgn:‘. @uarantoes or andorzac Inia Nata, lo the sx|snt alfowad by law, waive prosenimsant, demand for paymeanl, protest ang nollcg of
dishenor. Upon any change In Iha larma of this Nota, and uniass otharwise exprecsly sialad in wriling, na pary who signa this Nala, whathar as maker.
guaranior, accommadalion maker ¢r endorser, shall be releasad fram llability, All sush parffas agree Ihat Lander may fenaw ar axtand (repaatadly and
fer any length of Lima) thvs loan. or relsase ARy party ar guaranier or sollataral: ar Impair, fall o reslize vpon or periact Lender's segurly lmlurulﬂ ir:\:jﬂa
callgraral: and 1ake any other aclion doemad necessary by Lender wilhaul the gonsent of ar natloa ta anyane. All auch les alno agves lhat La her
m&y madify 1hig laan wilthaut tha conssnt ol or nalice to anyons ciher than tha panty with whorm ihe madifcalion is mads. The ebligations undar thig
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(Continued)

THIS NOTE. EACH BORROWER
"“ "

ALL THE PROVISIONS OF
COFY OF THE NO

Loan Nao 08602
ER READ AND UNDERETBOD

FRIOR TO BIGNING THIS NOTE, EACH BORROW
AGREES YO THE TERMS OF THE NOTR AND ACKNOWLEDGRS RECEIFT OF 4 coM

BORROWER;

LENDER: :
FACIFIC ONE JANK
By:

Authori. iHloer

Fidad Aale, Baliwan,




P.028/039

GIVENS PURSLEY LLP | TQQUSSS?IS?U ;

FAX NO. 15418804730 EXHIBIT
. j =

/ d Pacific One Bank

A&SFIHSLJL11JFlAL.EBEI:LH?IT\'J\CNHEHEHHEHUT

DEC. -11' 00{MON}) 17:21
DEC-08-00 FRI 03:04 PH  UNTRO

Lender: raciFic ong BANK

DAN L. JOHNSON
ONTARIO BRANCH

Borrowar:

o o

a4 DR.

ONTARIO, OR §7g14 sgag:':gﬂl ATIONS CENTER
PORTLAND, OR 67240-n109

THIS AGRICULTURAL BECURITY AGREEMENT is sniored into batwasn Dawn L JOHNBON gnd N NBO
T Rl . ANCY .,
. '?-;::Il::r; :;‘wrdﬂl“lnm.!.'lﬁ' ?.NE‘ m.g&l;:::' I.:“ hd-l:w 1] 'l‘.;;q::‘;)a ll'rer vm'u'-‘bf. cansidurailon, Grlnl:r rldrﬁ:‘ ts L::u‘l::f:r:::u':f; rt::l,::t:
Callataral, In sddifion (o a)f othar rights whieh Landar Ay hove by hu:. Sl have the rights. stated in ha Agracment with raspect fo ine

Tarmg not olharwiss detined in this Agraemant

DEEINITIONS. The falowing words shal have the flowing maanings whan L9@d i this Agreement.
orm Commarcial Coda. AN refarsncea to dorar amolnis shal maan amounts In lavriv

shall have \ha masnings atiiibutad (o sueh terms In [he ]
monay of Iha Liniled g!%lln of AmeHea, the Lin

Agresmenl. Tha word “Agraament” maans this Agriculiural Segurity reamont, gg thig ral A?,
meodifiea iram tima 42 ime, fogether wilh al! exhibils and shedyles nﬂl:hoed to thig Aammlu':glrggﬁllvﬂyiﬁrzgm ':::‘1 ﬁﬂ-ﬂ:ﬁ:«‘a.am.nnd o

Collateral. The ward "Coliaisral® means tha l'al‘l;whg described proparty of Grantol, whalher now owaed or hergaflar sequirad, whather now

exizling ar hermatior arsing, andg wherever iccatad;
Afl invenlory. chaltaf REpSr, rltevl-:ﬂunll. §snaral Intangiblas, farm Produnta, livesfock and farm equipmaeni, logether with the fallawing

apocificaily describag prapa .
All 1arm aguipmeny andg Machlnsry whathar now ewnad aor herestier ncauirad;
All qaivy livesiock ang Progeny tnareot whether now awned or haraatar aoqilirod;
Alt taad.crops growing 1o ba Grawn, harvasted, In Invenicry or (o be purchasaed;
All millk proceads. .

in additen, Ihe word “Collaisral- Inciuges all the follawin nal i

ana whereve tamord, 3, whiiher now awnad ar bpreaftar snquirad, whalher now exisling pr heraohar ariging,
{a) Al attachmanin, accasalans, acgessoriax. iocls, pans. suppliss, Increasas,

any preperty deacribed above.
(B) Al praguoiy andg produte of any of Ihe progarly deacribed In (hls Cosareral swetlan,
) All scapunta, gorgry Inlangiblas, nstryrmania, renls, menies, payments, and o olhar rights. arlsing owt of 4 . lelsa. or eth
dapogiton or any of the property desaribed In his Collateral ucﬂa'n of Appurtsnant ta any of 'hﬂ. lanes n?’oparutf:nl aif. IG.ra:loT-..nr L:d :‘r
Brass. whalhar In sasn, farm roducis, or alharvise, amg whaether from or ihrough any tacdseral or siate govarnmant agenoy or program or
siherwisa, inoluding wilhagl irmliation. ait sagamants, Prohls, righla of sterage, railng ano grazing. and irriganan ang water nahis: all
anliilements, rights 1o paymant, gnd paymenis. in whalaver form ragelved, Inciuding but nar Iimliag ID. paymants under any ovarnmental
agncultural divarslan programse, gevarnmanial agrisullural asatalance programa, the Farm Sprvices Agenacy Whaat Faadl Grain grogram. and
any oihas aush program of tha Unliag Staloa Depariment of Agricullure, warehousa racalnte, ahemisals and tsrtiizars, coauments, iatiara of
anlillement. anag deficlancy, consarvalion raserve, and diverzisn and slerags paymanis,

dasiruation, less. of other dlspasition or any of tha proporiy desaribad In this

(cl) Al procaars {Ineluding inmurance proceads) lrorn ihe cale,
® form of &4 wriling, photogragh,

Colalaral saaljon.
{a) All racords ang daia ralaling ta mny ot ihe propary described in this Callalarel section, whalhar In ik
imlceatiim, microlicha, o alssiionia madia, lageiner with ait o Granior's right, Nila, aod Interes! 10 &na 1o all compliler softwara requirad Ig
uliiize, crasle, matntain, and procass any suon recoras or dala an slasironie madia. .
1 Ad hvesiock, Including wiithoul iimitaton af goultry, calile, horses, pige, snaap, and siher ferm snimals, of avery kind and daseriptipn,
tegeinar with their nalural 1 s wnd ingluding concaived bul Unborn fvasieok, pius it addllians 1o, subptiulions lar, and raplycamants ot
any llvasicck. togmiher with oy racasds and praducts thereot, knd ail tarm praduals angd Supplan, Including withau! tinitailon ail fead, grain,
hay, toraga, foddar, faud lddlﬂsn and supplemanis, ana medicineg and veternary supplias.

Snma or 4t af the Coligiaral may ba lscaled on the follawing desorbed rasl aslala:

ACREAGE LOCATED IN THE GE 14 NW 14 OF BECTION 7, TOWNSHIP 18 AOUTH, RANGE 48 FAQT OF THE WILLAMETTE

» STATE OF OREGON. LEASED BY THI DERTORS FROM DAVIO AND HELEN PATCHETY.
vants of Dglauil sat forth balow in the seclian

MERIDIAN IN MALHEUR COUNT
ards "Event of Defaull” maan ang inaryda withgut fimhalion any of ihe £

and addllians 1o and alt raplacemenis of and subslitions jor

Event o! Detaudlt. The w.
iilad “Evants of Dalaull.”
Greantor. The werd "Granior” maana DAN L. JOHNSOMN ana NANGY J. JORNSON.

Gurrantor. Ths ward "Guefanior means and Includay withoul limiiafion agah and all ol tha guaraniors.

connaclion wilh the Indabladnass. '
Indepledhegs. The word “indebtedness™ maane the Indabisdness avidenend by the Nola, inclugding o) princlpal and iniérast, logather with gl
alhar ingobiadneas and cosly ang expansas for which Granior is raaponsibla under thia Agrasmant or undar any ol the Rilsled Documanis, in
addiion, he word “(ndabladnass™ insludas all other gbligiicne. debis and labijies, plus intersst therman, of Granlor, of Ay Gna or morg of
Irem, to Landar, a8 wak as gl clalmag By Lendur against Grantar, &r any one or mare of tham, whalhar sxialing now or luter; whathar (hey gre
velunlary or invelunlary, dus os nal dus. dirool or indireal, abseivie ar santingant, liquidaled or unliquidsie: whaethor Granior msy ta llabla
Ingividually or leinily with otters; whather Grantor may be obligated as Quarantor, dursty, accommodaiion party of otharwlee; whether racavary
or harsafter may bacomae barrad by any glalLta of imitations: ang whethar aush Indabladneas may bq cr

upen such indobladness may ba
nenforogabls,
. I8 SuGcessors and assigna.
f $209.211.07 from DAN L. JOHNSON

surslies, snd aceammadation parflag In

‘arsafler moy ba¢oms alherwise u

Lender. The word "Lender- means PACIFIC ONE BANK .
X “Nota™ ol mant daled May 18, 1938, In Ihe principal emoeunt o
Nata. Thg word “Note® manns ihe nols o« ore tagred d ) nz ) Gip refinuncings of, conselldsions. ot o

Al NANCY J, JORNSON lo Lendar, togeiner with a¥ renswals exiafnlons of. modifoations of,
noles, oredit agresmenis. loan

iubstiiutions fof the nota o oradil agreemem.

Da ls. The weraw "malaiad Deoumsnis” maan and Insiude withaut Imialon & premisas
Eg.r':n:?n“aniu.a:‘:\‘a.rgpm.nul. Agrecmanis, guaranies, spourlly dgraamants, morsagse, ceada of lrust, and afl aiher insiruments, sgresmania and
ancumenta, whethgr naw or harsatar sxisling, axsoulsd in cenasaiion with ine indablednoss.

J 8 F¥, Oranlar heraby graniy Lender a contractual gee url iniéreat In and hareby noeipns. aonveys, deilvirs, piadges, and iransira alt
:l ccss:';‘lgf'n E;IR Utla :u?l"}mornlvllnntng 1o Granior's accounia wﬂh'{lﬂdnr whathar chacking, savings, or scma. oihar accaunl), lnnluang I:l
3zceunis halg [ointy with semeans eise and all acoounts Grantor May apan In the future, eeluding, hawaver, st IRA and Kapgh ascounis. -In sit
Iruet eaceunie lar which Ine grant af a sacurily Inieres! would be pranibliag by law. Granlor authori2gs Lander, 12 lhe axient permitted by applicabs
law, ro charga or seicM all indablednais againet! yny and sl sush ascounis.
THLIGATIONS OF GRANTOR. Grantar wamanis and cavenanm 1o Lendar as foliows:

P rl f Sacurity |nterast. Grantor agroee 1o axeoule such financing alalamenly and to faky whalsver olhar acilons are requested by
L;:;:r ':np:ﬂ“l .nd%ontlnul Lender's sacurity Imareal In the Collaleral, Lpon reausst ot Lender, Granior will dalivar i Landar any and al of
tha dacumanis evidencing or conaliluling tha Collateral, and Granior will nola Landar's Interast upan any and aif challal paper it nal dawverad 1>
Lender for paszessicn by Lander. Granior heraby appoinis Lender as Hs kravocabla atiorney=in-faal for the purposa, of exsculing amy
gecumenis necessary 1o parlect or fo continue the 3acurily inlerest graniad In 1his Agresmanl. Landar may at any limo, §nd withaut furiher
wulnerlzatten from Granlor, (e a carbon. phalographic ar ciher repraguclion of any finuncing statamani or ol hiL Aqraq ant for use a5 2



P. 029/039

TEL:2083881300

DEC. -11" 00 (MON) 17:22 GIVEI'\IS PURSLEY LLP

DEC-08~00 FRI 03:05 PH  UNTRO FAX No. 16418884730 P18
05-18~1ap8 . RICULTURAL SECURITY -1
Loan Na 08002 : (Gontinuod) AGREE. " INT Page

financing stalemant Grantor will eaims en o al axpany P @
Lrsa Lander for al fer \he perisclion ang he eaninuaion o he perteciian o Lendery
h oh |
5“-:_,21'::; i 'h'.fﬂlril-:allh "Grlnlcllr TMMpIIy'Mﬂ'an l.e:l'dor before any ohangs in. Gnllnlor'l :l'.ﬂ'l:u'flah.l'll-'ﬂﬂ xny chlngo, o " u. -cmum;
: ’ he sssumas
‘ '.g nn'm.l a e'. I'° This s .. ean Inu'rlg Blwﬂ l!;'Aguamol'ﬂrlﬂd wm‘n:n'llmza'm =m=| avaen lhaugn all or any parn ot the

Ne Violallon. Tha Lxaaul;
parriola lon xnd dallvery br g Agresemant will ngy viciata any law Or Agraamani aovarning Grantor or i whilgh Gramior isa

Entarceabiiity of Callataral, To e oxten! ihe Cafiglecal o ' '

. onalsin of aepouniy
In accorgenea wilh its farrny, g genuing, and eamgﬁ‘-' whih appliaabte lawa an‘n:hw.ﬂ::'a’grﬁ 35r‘-’eﬂﬁ?’.‘:’é"’:ﬁﬂ'ﬂf.’?%:‘ﬂ?.E:‘.-"'.'JZ:.".':J’:L'.':S«?E g
act abiigalad gx hey appeas ia l.-;'

and ail parsong 1epsanng ta ba obligatad on the

Bn tha CoRalaral. At thg md any acvaunt bacames Subjest Ig

Account reprasanting an undispulad, bona fage Indobisanase incurroet by the account dasbilar, ter marchandise heid aublaot lo dad
nnlrul. :‘!’ t.uul:.hn: ;:; ;:'NI:.; tharetctorm Parfarmed by Granicr with ar rorv#:.

i And ne sgraemani under wh
Cotaion o e o et or axcapi thoss clsciossg in Lender In wrﬂln; whish any eductions ar
ot of the Coliateral. Granior, upon requait of Landsr, wix deliver to Lander in ¢ sa
: ; ctl; ::;.::aorfarntlu l)u:;l:::llpr:; I:rlg I:ad en?;otl:dnpot':.uong.gnamdlr:g wl:h,nul Hemitalion 1he lomng?‘::f':ﬂmr::l Lp.r:g:rryr v :;m%u:- :L{:; 'pﬁ:;pnig':;
; N9 rented or laanad by e (2) alt slarage fackitiog ownad, ranited, leased, o b
{d) a¥l other proparties whare Coligteral s or may be located, Granior roMmp hall nenwindgmens, o CranIGr and
haidas of any Snoumbrances upan ar awners of auph fll‘l;-‘ll whera g ; ar z:rfcb:r. cated sachion. nior Sonmament, end g A
lazaied and Qranfor fonsants o Lander'y rigr:
foswes far ouUivalian of SrOPN Of care of fivastock usan Such terme as Lendar my dao lisfact ry curss o o
business, Granior shall not rgmave g Collataral lr'om lls axizfing isemliang wilha ut y v cancans e iha onatars Caurse of he
the priar i
Ivasraer ghait not ba kept with o babee or aimilye pParty withoul Lender's: prior wrinen cgnwrm‘:\:?s?ﬂnls::lk‘:';:ll-.nn:llril ﬁﬂall':rn:l ::::;?g::lp:;

Landgr.
Transacilops Invelving Gaijatoral Bxcopl for (nvantory gald or ASCOUNiS CONSCIND In (he nes:
. dinary coume of aranters buasl Grann i
not el eter te agll, or clharwing transier or disposa of the M it o ey o
Inveniory, but anly in tha ardinary coursa of Jig bgdnou und Enlyﬂht':r:‘u v anler is nol over e thtg ovnae o miaraniar A 3ol In
| In pacttal or 1ota) waiistagion of a dabt or any bulk sale. Grantor ghai nol

lhe ardinary course ar Gra
origage, enoumbar or otherwise parmil the Corlatarsl 1o ba subjeat 10 any llan, saow
) al Landar. This inciudes sacurity interests aven # Junler in righy

4 Ia raguirement ahgll nof
shal immadiately dalver any auoh pmo':ds 1a L-ndar..

Sale of Colluteral. Tha follawing pravislang rolaig to any waip, cansignment or ranster of crops, Nvealaek, or other farm producis Included as all

or & part of tha Collalargl:

{ul L‘n Ir:g:lula L.“?dnr' I l!‘lﬂl;d the aradit
sndar (hai it wil sall, consign or transtar tha Collslaral only te thoge DSELns Whies names and addrg
schadwes dalivarsd ta Lender. &aoh scheduie shal ba in such form Londar m wire, Inal ']
Colia:‘.rall:.’l d?r.malrg au: shall n7iily Lendar of lh-hnamc qnu; s i .r o o e eniiication o e eapa of
nmy be a Sonslgned or iransferrad. Ad dleh schadinas an nollficalions shail he In wriling and shall be o ! o
§avan {7) days prior 1o any aush salg, corslgnmeni or transiar af the Callglgral. ° . leeradio Lender not wss inan
() Graniar Acknow/sdges that i (he Collatera! ls saig conslgned, or transtarad o any peraon not listad an a schiidule deliverss 1o | oG
as previdad above, and If Landar has nol recaivad nr’r adooiinling (Inciuding the prﬂcea';: of sush sale, cnnllunﬁ:l:l'or transier \n:lh:wﬂlar:
12) days of the sale, conslgament or ransfer, than UNDER FEORRAL uuﬂ. ARANTOM SHALL B& SURJECT T A FINE WHICH IS THE
REATER OF 85,000 DA 15% OF THE VALUE R BENEFIT RECBIVED FROM THE SatE, CONBIGNMENT OF TRANSEER TO AN
UNLISTED BUYER, CONSIGNEE QR YRANSFEREE.
transter ghall ba mads Immadislely avallabla 1o Gandar in a form Joint payvabls to Granior and
afions, whather isguad

(0} All procoeds of any sale, canslgnmsmt or
Lender, Allchatisi Paper, agniracts, warghouse re0eipts, documaents of fills, or othar svidances of ownarship or ob!
by a Sp-0p, graln alevator, or olher warshousy or Markeling anily, and sil weocunis rocebable and clhar non—aush Rrocsads shalt be
endorsed, assigned and dalivared immadiaialy ta Lendar gs seeunty far the Indeblognass., AK ihe procgeds o 8Ny such dispasiilon of Ihy
Collalaral, when and i racalvad by Lander, may al Lendar's opiion be appliad io the Indabledness. In additian, Lendar may caollgel gl any
lirna 1ng procaqds of ary or all gueh acoaunis or cthas non—cash proceads of anY gale withaut nafioa 1o Gmntar,

Granier shall (a) Al adscnnbla and proper Ymes and in accordanos with the best prachicac of paod

d, sl pinar acls Bpproprlale or necassary la

Care and Prasarvatlon of Livaaigck.
animal huabandry leed. cara far allend ip, incaulate, water, ana perfarm. or csuse ta ke parfarme:
care for, malntain, Brocarva, and prolast the tivesioek; (&) Minc, shpar, and perform, of cause io ha porformad. such oihar Ot &5 are falalad Ig
iha livestock or to tha products of tha livesioak, including withouw? Imllagion Proossiing, presecving, pratecling, anda 8ioring such producia; (0] Not
commil or sulfer 1o be aemmiiied any damage lo er destruaiion of th, vesgtonk; \0ef and any of ks ampicyass und Egeniy lo entar
uptn lhe pramizas where the Ihvasiogk s looaled at any reasonabis lime and fram time 1o Ume tor the RUIpCSS of axamining und Inspacting tha
Uvaslosk; and (a) Frompily ¢ve Lendar wrlisn nstos of any sioknoes or dissase aftagtin

dopracialion in the valua of tha hvanlask or the praducis of iha livesteek,

Tille. Gramor ropragentis and warran g \he Collsieml, fres and claar of g¥ Hana and
Is Agrasment. No Ansnolng sinlsment eovering any af the Calisteral In on Kl In any publle offica cther
has specifically gonseniag. Grsnter shall detend

gnoumbrances except for the lian of ih
ihan thase which refiest the aacurily Intarast arealndg by this A,
Lendar's right ln the Coligleral ageingi tha ciaims and demands of all othar parecns.
Caliateral §ohmaulas and Lacslions. As oftan 48 Lander shali requice. and Insolar as he Colisleral conglsls of aceeunts and aenaral
of 3uch Collalaral, Inclucing such Informatipn ns Lendar may raqilre, Inciuding withaus
aneral inlanglbles. Inselar as ih Colimieral comslsin of

inlangibles. Gramor shall deliver o Lender “"‘b"&."“ Jua o ! 3
sClors ANd aginps of secouns an

Fra ascripliens, and designalona of suih Collgieral a8 Lendar

IFAntar anad ssoh of irg

fimitalion namae and addressss of aogount o
invantory, @rantar shall gefliver o Landger, as onon as Lander shali requine, subh lislg,
rnay raquire 1o idanilty thg nalrur 2 @xienl. and loashion of such Collalars), Suoh Informarion shall be wubmiled ror

Granior wilt nol eommir

subaidiarias er ralaled companigy.
Maintsnance ana Ins Han of Coliateral. Granice shan malntaln eff tanglble Caltaiaryl In gand eonditlen and repalr,
gu 1o :r.:sslrucllon ol the Collatera! ar any part ol the Collataral. Lander and ils adssignaled rogresantatives and agents shal
and audit the Colislera! wharevar looatad. Gramor shall Immadiately noiy Lendar of
Any reques! for oradl| or asjusiment er of any

ol garmit dama
hava tha nphl al all reasenebls imaa lo examine, Inspeal,
logs or damege of er o any Colialaral; of

& and avonta aHgcling tha Collaterat or tha vaius ar Tha srmount

all casas Invaiving: the ralurn. rejection, rapassesgion,
7 ect (o ihe Celiararal} and ganerally of ail happening
ils use or pperatien. upon ihls

othar dispule erising win raip
of Ino Soliataral .
' ens. Grapior will whan dua 4l lgxes, sesesamenia.and llans vpan lhe Colinisral,
I;fxm::ﬁgazg.y‘:ggbggw nota or na!ﬁynvh‘ Ing tha Indebled » OF Upon any of |he oiher Flol-laq Documenis. Granlor may
wilnhold gny such paymani ar may clacl o dentoal any lien if Granigr is in geod lalth conducling an nf:prnprlar- procoeding to caniest ma
pbligalion e pay and yo iong 4s Landes's inlerest in tha Coliaters! Is not h::.ralanl n Lander's sola orln on, I tha Ceitataral (B sublesiad “:i "
lan whisn lg na daahargad wilhin tHreen (18} aays. Grantor wnall aspasii whh b#ndar aash, & suiflalan cerporals lu:-ly bond or oinet I.m; ij;
satiatasiory lo Lander in an smaunt adequsla to rm\dd- tor thy dllch-rnn ol'.lhln‘i!f"n ?‘l.l.'u‘::: E;g:-ﬂl.iazwn..nﬂlf::;:r l::: :;:;h:.rn%?:s:; “::|
} oonine n
ool faraciosure or eals nm""&ﬁll:r:h Gnr:r?\:w -';'\n NAMe Langer as an additonal obliges undar any auraly bpnd
el ulatlany of ai

could acarue as a

udvaras Judgmant before anforaement agalret

furnlghad in the conlam procasdings. ‘
. i g rompiiy with all’ lews, ordinances. ruag &

Somphance With Govermnmentat ne ”'r'?-f":ﬁ'.'a'l. ns;;:::‘;-.l?m:m. predudtion, disposition, er use of the Coligtarsl. Granlor may

whthheld compilance during any procasding, Including sppreprinla appeals, so

uuvernn?nnlnl .‘1|hlm'.l." nm;u 'l" h.:;lnanua ar raglinlion and
laut in gosd falth any such law.
:::::7?!5 Lnr?da!'s lnlerasl‘;n tha Caolialsral. in Lender's opinion, ik nol jecpardizad. - l e '
Mazaraqus Bubstances. Granior represents and warrnnls thal the Collaternl never hag been, and nover will he so onNg es Agroaman
raar::ins - liasn an the Collacgral, uua':or e gunaration, menylachye, slorage, transponalion, traaiment, dlapoagl. ralopde or lhﬁ-nl-n-: ET'E?IH"
ol any nazardous wasle or subsance, as thoso III'TI m‘ﬂ-ﬂnna In., lr:;. c&mpr.hzm .ﬁm;rggnlglnlirup‘l::'m ucﬂ:r::?g'll soane. .Pnuh Ll Noy
, 42 U.S.C. Saaiion 9801, et seg. "CRACLA periu . . L. .
Sgi:a’a‘ ?‘asni;!:'.)ﬂ::dl::n‘rd:u Maleriale 'I'f.ﬂlpoﬂllloqﬂ Acl, 49 U.S.E:. Sosllon 1807, of saq.. the Mesourcs Consarvation g Hucnu.rlv Act, 42
U.E.C, Seclian GAD1., at seq., or oihar spplicable aiste or Fadaral lnws, rules, or moulafions adaptad puEuAnt lo any of the tu‘rudne er Tl-nded
o prelact human heallh or |ha oanvirenmarni ("Enviranmanial Laws™). Tho terms “hazardous wiste” und *hazargous substance” shail sleo ingluds.
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svithout limitatian, patrolum gng #etrolgum b ‘any hareor’
ptha ! Y~-Progucis -o¢ any fraction thareor and .
e e e s RS W G e, T e
any Endronmai Lows, ang o) SSreas fa fnaenn N e avant Qranter becumes liable for cleanup or P
lhis provislon of ihig Agrapmant, or as g ragull f' fy and hold harmiggs Lendar againai any ang af olalms and icseas ra fm? S trom oo, Under
tha Indsblednesa sna the anfistacion n.r thin A oﬂ f.:::f’l:_”on of any Environmenis| Laws. Thig obigatlan to Indemmily lh;ld‘sur::l?le" 3\4‘2 :ab;;:‘:q? 2;'
Mainlanance of Casually insurance Qranlor ah. |
3 il proaure ang maintain all rigks inay:, I }
,c.o.:u:r:::' Jm;{. ;l',l'h! :’r::dﬂfhl( Insurance ag Lendar may require wilh raipaci 1o m..mCtlal!‘:&‘adllnl% b’irflmlhoumwlluan ot and e
or and lssuaa bn & dompany or companiag Fasdnakly ascepiabl Io Lenstar. Grﬂhlna‘:.n l:é:: mmneu :lnf naa
will nol be cancsliad or diminishad wilhout gt least ?::atr‘llo{h:’l:ylromi Iﬂ.wmﬂa‘mn':;m ::'{.'-'.%m A udmlng‘"n anyonaas Inet “v:':g:;
L:?Jgrr ‘i:‘r_l:ll::rd'hl‘faglv. =UGh B notice, Egeh insurancs aiso shill Include an tndm';r:;:np‘r:\g:ﬂ':: that o:v".vu ;'.?"1233:"' :ho cTar vt
for by L-n%e Ak :ry '\::):"br: ;:y':gia"ot;nmg:‘?r ;:F:'gf &'ua""'" o: -ndy M:dg; pamon. In cannection with g1 p%ﬂ cmr?nnlaal;i:';iuﬂ'
f Provide Lender with such losy able or gihar
raquire, If Granlor ai any ime (alig ta obiain or mainlain any Insuranca a3 requirad under (hi oon r Thay (bur pa A3 Lanier ghed
Ig) obtain such INBUrINCE s Landar desms Appropriaia, Kacludlﬂn H il mq ‘:hnunn':l;gfl.w“;mm:u;m?: m:gb::u':;muzgﬂvﬁ?;;ﬁs

lnleragt in the Coliatarg!,
tantor shall prompty nafily Lender af any loss or damagg 1o the Calateral. Lender may make praat of
=& On tha Cqnaleral, inciuai aceru
hc!m- oonsents to repair or replagemant of tha darmaged “?...,ay,‘i,‘égf,ff,‘,,“f
] ouy &r relmbursa Granlor ram tha proceeda for ths rassonable cesl of fepair or rastocalion,
G rageic or mplscameant ol the Collataral, Lundsr ahail retain & duMiolent amaun) of the Proceuds o pay ail ol tng
*an disbursed within sjx (&) manthe afiar Their recaipt ang

LI:::'I"IGI'I%.V H;::'rr\:[c- l..ndaI; r;mv s for paymon of insyrance Pramiums, which reserves snaif be
pAramium dug dale.y ae:aunl: at Iraoaﬂs‘l oc::::let:: the insurance aremiums 1o be pald n"#fta- lII“‘i $ besduce. st o ihaan (153 duys befors the
ars insufficient. Granitor shan URen damand pay any daficlancy ta Lender. Thpe m;:-NI lut?d& :%:Il. ?:a ::rnr- y Linder ar oie: Ihe rosarve P
shall constliuta & nnn-lnrnu-l-buring aczount which Landsr may satlaly by py
Ia: they becoma dus. Laender Gaas nol hold the regarve furds In Iruel for Granler.
niurance premlums raquired 1o be PE|d by Granlor. The ranpenalbility far the paymen| af pramiums shafl smain Grenlor's sqlg rasponsibilty
inauranos Rapors. Granter, Upon requedsr af Lendar, ghai fuenish 1o Lander fenety an esdch .
. sxisting pol I

lnlnm-:allon a5 Lendes may raasonably raquest including ihe lollowing: (a) the name of tha lagurer; (b) uuuﬁ:ka Tx:sa!*az"ﬂ:'r;nl?a :ma::::Fo’ﬁ:

palicy: (e) tha Rroparty insured; (e} Ihe (han Surrent value an tha basls of whian Insurangs has been oblainad lnd’fhl‘mrm.r al duigrmining

Ihar valug: and (1 tha axpiratian dale of |ha palicy. In adeion, Grantor ahgh Upon reques] by Lender thowaver ncim'nera oflan than annyaily)

hsve an independant appralser Satisfaclory 1o Lender delarming. as aoplioabls, the cash value or realaonmand G385t of the CoNatars!,
GARANTORS RIGHT 1o FPOBSEESION AND TO COLLECT ACCOLINTS, Unk Celauli engd exonpt ap otharwids providad ba
gczounts and above In the pnrafnph ftied “Transaciions Invehing Colinlerar , Granior may hawe p:un:lcn of u.."f'.ngumf p.r'f.f"u."'u"phm';.“ﬂﬁ".'n'g
Lansficial use of all the Colalaral andg m Wsa il In any lawid manner nat inaansiatenl with thig Agreament or tha Raialed Dogumaents. pravided ihat

Py lo any Coilateral whare dg:umslon of the Collalaral by Laadar is raquired by law (o

y Lon the Cailalara) consaling of

GQrantors right 1o peasasgion and Sene
parfast Lender's secon otharwise nofifled b ., Granfor may collaet any of
» lie righis 1o coflact the Bocounis and to nolity aocount deblors

;n’.':au:ls. Al an); llrgl- -n';l nvtn H:‘ouo'h ne Event of Dafault sxigts, Lander may exarciy

© make paymants direcily In Lander tor a al any lime hag poscassion of an [ f, whalher bt

atler an Evant of Dataut, Lander shall b Ramad (s heve exercised reasonable cara In the eualudy'aﬁd nmsmellar.n o‘:' 1h:uz:'::l:n::l ﬂ L::-.d:rnl;.i::;
Lander, In Lander's scle digaretion, shal deam appropriate undar the clreumsiancas, bul

Lender shall not ba raquired 1o laka

such astion far thal pwpoaa as Granlor shail raquest or gs
laiiure 1o honor any request by Granlar shall ng) of fisalf be dasmad to be n faliure lo axarclie reasconable care.
any =laps Racaissry 10 prasarve any fighls in the Collateral 2gains! priar pariian, nas to Protact, preserve or mainiain any seourfly Inleras! ghvan la
SECUrE na Indabtadrass.
EXPEMNDITURES BY LENDER, |f not discharged or poid whan dus, Lander may (bul ahall nat he obligatad to) cischarga or PAY Any amounis
raquirad in ba discharged or pald by Grantor under This Agrearmant, Including withowt limhatian aff taxes, lions, daourty Inlaresia. ancuMbrances. and
Lender alea may (but shakl nol b oh&lhd o) pay i couts for Insuring, mnlnﬂulnlng -:a
wrgec undar ing

olhar elalma, al gay Ama isvied ar placas on the Calsteral. y’
¢ pal? by Lender ior aleh DUrpoSes Wil 1hen bedr inluvest at ihe rata ah
debladnass and.

presanving the Collateral, Al cuch axpendiiures Inaurreg o
d or paid by Leadar 1a ihe oale of repaymenl by Granter. Al auch Gxpansas ENall bacame a part of the in
alance of the Nole end be lrpﬁﬂlnh.d amang and ke p:‘w;:h wu‘h ,ogv
» MNole, or (c) ba

Nalg from tha dais Ineurre

u! Landar's opiion, will (1) be payatis on demand, (b) be added (o the b
} the larm of any applieable Incyranas paliny or (ll) tha ramalning larm of 1+

Il cocure paymant of Itazo amounts. Such

nstaliment paymenis o bgcome dua uringg wlihar ¢
tragted ag apbanoon phymant which v{ £e dua and payabis at Iha Nolp's malurity. This Agrasman! also Wi
fight shuli ba in additian 1o all othar righis and ramadias ta which Lender may ha anliles upon Ihe ocourrence ot an Evenl of Defauil.
EVENTE OF DEFALILT. Each of lha follswing shafl consiitute an Evan! of Detaull under this Agresment: | )
Oofaull an Ingebisdnesa. Fajlure of Granlor lo make any Raymanl when dua ah tha Indeblodnass. !}j
Other Defaulls, ' Fallurs of Grantor tg camply with of ta parfarm any glher tarm, chligailon, covanani ar candiien cantaingd in this Agraamani ar
' any of the Relaled Decuments ar In any other agreament bahvesn Lender and Grantoe.
Ograult In Faver of Tnira Partcs. Should Borrawer ar any Granter d.
&l any olhar sradlier or pemcn 1hal
allons under this Agrasrmant

Ealas agieamenl, or any oiner agreamonl, In wvar
o - any Grantor's lbllli,f to rapay ihe Loans or parform (heic "aspeaiive obilg
Y ©r On behalf of Srantor undar thia Agraament, ihe

furnished.

Barrswor's or
d eHaot (Including failura of any

afaull urider any lonn, extanglon of cradil, abcurlty sgraament. purchase or
may malarally aflact any o! Borrowar's properly or
of any afl tha Aalatud

Dacumanis, )

Falss Slatemania. Any warenty, rapresaniaiion or slslemaent made or furnished 1o Langer b
Nm;-or tha Ralated Dooumants is talse or miglaading in any malerlal mspacl, elther now or at tha tima made of
Delecilve Callalcralastion. This Agreamant or any of {he Aelaisd Davumanis cazaps 1o be In tull force an
collalare! degumenis io craale e valld and parfectod secLrily Inlerest ar Hen) atl any lime snd for any raagon.
Death or | Ve - The death of Grantor or tha dissciutian o tarminailon of Grantor's axlstonos as s ping businase, the insahenoy of
Gfi.nIG: m.“:f;paa:ﬁﬁ.m of & rapalver for any part of Grantar's prapsriy, any assignmaent ter tha benelit of md?lm. any typa of sradior warkaut.
ar he commenoament af any proceading Under any bankrupicy ar Insshvaney laws by or agains! Grantor.

Forfellura Pracsadings. Commencemant of lorecioaura or lorfaliure Ccoeadings, whathar by judicial procaeding, selt=hain,
rc;?:slég:slot::'n onrﬂanyuolner melhnd.‘:w any ereditor o! Grunlor or by lng.ﬂwnm.lﬂ;l -?aney :'nnarn-l tha Collaleral or any oinsr :nlllmra.I
facuring the tndabtadnsas. This Inoludes a garnlshmani of any af Grantors depodil acgeunts wilh Lender. Howavar, |hia Evani af Deleull shat!
nel apply it there 1s 2 good faith disputa by Grantor as 1o the valiglly or reasnnablansss 8! 1he <lalm which is Ina bdnin B/ the eradiior ar l?rf:.nu‘rdn
Rroceading ana If Granior ghves Lender writtan notics of ihe sraditer or forfelture pracaading and degposiis with Landar monlas or a ;um,; :;.

dslarmined by Lendar, in [1s sols diacration, s being an sdequetle reassrva or bond for the

‘or tha craditor or fortallure prageading, in an amount
1 Gluacanior of any of tha
el Fi %44 al‘(anfnr'a eslsle 1o assume unoondiianally

dispule,

. A t |he preceding svents coo .
s Or Dact e et Cand alplul opl!e:. may. dul 3hall not be requirad to, parmi the Gu
Y (@ Lender, and, In doing Bo. aure the Evenl of Batault.

Oiat of bacomel Incampeienl. Lender,
y 0 a manner sallstaci .
anga eceury (n Granior's tinancial caondition, or Landar halavas lhe arospacl of paymem

Indobledn&sa or such Guuraniar

o

Ina ebllgations arising undaer e guarant
Adverse Change. A rnaterlal adverca ch
perfarmance of tha (ndakiadnass i ImpRired. ¢
Inescurity. Lunac?‘. In good falih, daame ligelf Insecure,
' Default an indsblecness. is curabile and ! Granter has net Gean ghvan s prior noilce of & braacsh of the
:‘;r%':' ;':urosit;'l’;ﬁ Iorfﬂ?l,l'ud:'a‘r:':mo;’r’\rlllhm; b: aurod tnm'i rlar rEwtm orwbogalirll dv.v!:l' have ‘c\:)m.;n:: i; ‘;lr:-:\.l:ﬁ‘ ;f?% L:r;dm.;oava:";mrl;& r;f.l{?:
N 1h R within iwen ; or N
e diaton Tniiates g AL, ;;c)':ru;;:;m‘a': .g:dur's 10le dlsuniinn Io bs muicient fo cure tha defaull and (hareaftar conlinbas and
tiiclant ta praduce sompiance as soon as réasormbily praatioarl-
Lander shall have all (he Aghily of

immadiatoly inliiates stops whigh L

complales all raasenabla and npoBascary sheps 8y . A .
Il s underih wement, al any ima tharesfler,

AL et g e alon, Lender may axarcisa ey ona or more &f the

RIGHTS AND REMEDIES ON DEFALULT. It an £
3 #scwréd party under fhe Oragon UnMorm Commeraial Cads. In addilon and wilhout Iimt
follawing righta and ramadies:
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A
ccelerate Indebledness. Landar may declars Ma @ntira Indeblacngss, Including any Prepaymant panaily whish Qranter weuld pe requirad ig

eay, Immadistaly dye and payabls, witheut nolice,
Assamblo Conataral, Lender may raquim Grantor ta dei
:lhnr doguments ralalrng fe tha Colisfara]. Lender may ramé:lnnﬁg: ::l :a.-ﬂmbhy pmncnglfrlzrfﬂ h:l;rll oy Aad a Friificatas al i and
st onated by Lendar.. Lender afso shall have ol l nlor 10 1akp rolable 1o Lander af @ piace o
Collataral. {f the Collalaral conlalne afher goods nel quowo;yo':l;l!:rg:n.:?mt‘?lﬂp'; 1 aerrnnlor sl LbSsaaion e e nmove ina
such olhof 9ands, provided thal L andar frinkea rexsonabils efforis jo return them fo Gran.l'or':’la: rﬁé’i‘..".'.ﬂﬁ.m Grgn!ar toreas Lender may fake
Possesalan of the Livastosk, Lander May onler upan the pramise; ' : '
2 ' ¥ Whera any Cantate
:;h t?'(‘lr:gar ;oziﬁf‘mw.‘ ‘Tl::;nzw. {egis, J‘““J:ﬂu?"‘:"’“',';md l'r‘:pprl‘lu.m:md :;piﬂﬂ'ﬂnﬂ.ﬂuﬂ?ﬂﬂﬁ' :.or:::[;i:—n‘(hml:-m-; n:l.r:‘r:r"
N X \ , or oauss lo be pe e, oiher acls anproprisia or necessary o are 1 intg y i
Erolaot Iha' ivesiack (Leing any water locgied In, on or adjscent Ia ihe pramives); (b} Miie sh 4 aa 1o pan. Bresare. ynd
v ; v ~ and perfarm, or aause lo be erlorm,
Gihar acis as ars related 10 the livestack or 1o any produsta of the livasiogi, lnut'udlm wllhoul"l:an:ﬂ procss m.mwp o, Suah
BULh producia; (8) Remova ina livaatack and any producis of the Nvestook tram 1hg pramises m:: h n:‘nu. ha proaciecling
lf;t;uaa; 1'?:' éﬁn 13??.‘#:5 ;m.m; g’ﬁﬁ:{‘" g&mﬁ ?rh.prfvnla Suin. axhiph, market apn:l salt lh? uunc';:u: :n:i .".?,.'E?&‘uﬁ'f. ";? 5‘;"33:}?,2’;3
ded thy ich the Livag and any producls of (ha
Uvestoak are localed, Lender shall nol be rasponeibie o i I ] 4 .
pramisgs as provided hereln or 1ar doing such astls as i for ratum T o oramisas o Yot “"ﬂ'mmﬂ?.ﬂ‘iﬂhﬁmﬂﬁi” v of th,
lam'l'l.l ::u rcgmllar-. L:-gdw shalt ?l‘l\l': !Ullpﬂlw-r o zell, isase, Iransler, or oth
or of Grantor. Lender may safl the Colinlerat al pubila sale. L) oed
's of & typw cuslomarily seld on 4 recogniand markel, Lander wir gve Gmnior.mup::'tfl: I#;llf:":;"?l::' :l?:n:.:.nr: mm‘:r‘p o s or
elhi: intangac af-ea-ll.an of the Colwieral ig ta ba mMada unless Granicr has nigned, ater an Evant of Dafaull Saeurs, a slaleman) rencuncing or
rn::ﬂ Wing Grantar right 1o notiNaaton of sale, Tha requirerents of reasonoble nolica chall ba mna} H auah noiice fa given al ieas! an (10) dayx
P:I:I.:!: ;h: ;{;:uof u:::d:'-olu porr- :l:ml'll;nl,.l:um ; n'ﬁ:u Ir;l:g!g“ .l‘o ih'o ?ﬂol:m“ of the Collalargl, Inoluding wiihowl Umilation Ihe sxpanags of
X . \ mling allstaral, shall beoc !
&holl ba payabla on demana, wilh Inlerast al ihe Noie rate fram dale of ixp.ﬂdllUf:n:I'll.ll 5:3.%.‘"' inciniisdness secured by {he Agrauman ang
ApABInt Recolver. Te the axtant permitied By applicabio law, Landar shall heve ha following righls and rem
: J:gg!lvg:.n du‘)ml.;n(:?r :\&L h:“h- roca}lvv:r ap:gllmnd :: l“ﬂ'!lnﬂf ?1' rlubh.lo ) tha mcannr E..y b:dan n:::m:u :;ﬂ L:gc'l:: :.‘?5 °r:\"."3'§3k.°5'
. a @ remalvar an, 4 Or har atlomsy shall ome pan of (he Indabledn
4l ihe Nole rala com deig of oxpandliure unti rupald. “Pindiass secured by this Aprecmant and shal

be pavasie on damang, wiln inlerasl
Collact Revenues, Apply Accounts. Lender, sithar el or ihvough a racelvar,
Collaleral. Lender may &t any Wme in ils diseralien Iransler any Colalarai inta I
Tacte. Income, and ravenues tharafrom &nd hold tha same as sacurlity for the Indeblodnads or g
araar of praferance as Lcndgr may delermine. Inscrar as ihe Collaieral conaisia of accaunta, gensral inengisles, Insurgnoe pailaiss Insirumanis
chatal paper’ oncsss in agtign, or simiigr proporly, Lander may demand, ocliecl, recalpt for, Bella. campramiag, aclusl, Jus rof.'lnr-nlou or'
raaliza on the Colislaral ay Larcder may deferming, whaeihsr or po| Indabledness or Colpleral s Ihan dus. For ihgse PLUrposes, Lenger may.'nn
bensil of and in tha nama of Granlor, cecalve, open snd dispose of mall addraassd to Granier; change ANy dddiaxs (o which mail and paymariy
are te pe sani; and angorse Nalse, ehecks, drafta, Maney ofderd, doaumsnia of Ntw, Inairumenix ang Hams paraining 1a paymani, thipmeni, or
slorage of any Colateral. To facilliala colieclion. Lendar may naolify sceount dabiors ang obiligars an any Collateral 1o maka paymanis dirselly to
far any oaficiancy

Lendar, .
Qblain Deflclansy. i Landar choosed le sell any or all ot the Cailaters), Landar May oblain & fudgmant againgi Granjor
ramaining an the indebladnase due o Londar aflar aopiicalion of all amaunis racelved fram tha Sxprolas of ihe rights providad in this Agraamant.
Grantar shall ba lsbla for g Galiclorcy uan If tha trandaclion demarlbad in this subasation is a walo of accaunis of chanai papar.
Othar RAlghls and Remedias. Lancer shail have ak ‘Ihe fghls und ramedies of a sacurad cradltor under tha pravislons of Ihe Unlfarm
Cemmarciat Code, as may be amended from Hme io Ima, In agaivon, Lander shal hava and may exarcise Aty or &ll ather righis and remadias it
rmay hava avalabis ar law, in equity. or olherwise, .. )
Cumulaliva Remiedias. AR of Lendnr's righls and remadias, whelhar svidenzed by ihis Agraeman| or the Falaled Dacuments or by any olher
writing, ghall be sumulaiive and may ba exersised singuinry or aoncurreatly. Rlsolion by Lander in PUMNLS &nY ramady shall nal axpiude pursuil
af sny alhar ramedy, and an election io make gxpandifures or 1o iaka acHen o parform an cblgallon of Grantor uuder this Agreamant. mHor
Graniors failum to parform, shali nol aHaot Landar's right lo decinre & defauit ang lo axarcige ils ramadics.
MISCELLANEOLIS PROVISIONS, Tha following mlacallanscus provialans ere a part of this Agreamani;
Amendmants. This Agreamanl, 1ogsiner with any Relaied Dosuments, conslitules the sniire uUnderstanding and agraament of tha parlier as o
tha Matters sal larlh In this Agra nt. No glteraiion of or amandmen lo thim Agragmaent shal be sHaclve Untass given in wrillng and signad £y
'he party o¢ parlles sought o .:’Fmgd or baund by lhe sileration or nmandmani.
Applicabls Law., Thiy Apreemeant has been deliverad to Lander mnd Lecapindg berandnr In the Slale of Cragan. I thora (s a lawsuil, Granier
agraas Upon Lendars request 1o submit fa the furisdicilon of the ¢ours of MUL NOMAH Counly, the Siaia of Oragon;. Lendar and Granlor
harsby walve she rignt to any Jury Irai In any acilen, groceading, or seunlergialm Braugh! by sither Landar or Granior agafisl 1he oiher, Subject
1o (hk provisiona an arbliralion, Inis Agresmant shall ba sovernyd BY and consirued In acoardance with (he laws of the Sie'u of Oregan,
Arbilraflen. Lender snd Gramior agres 1hat all dispuies, claims and controvaraies betwnan thom, wholher Indlvidual, laint, or class In
nature, arlsing from hie Agresmeont or oiherwisa, Including withour imiation soniract and tan dispulas, shatl ba arbltraled pursuant o
the mules of inha American Arblirailon : UROR reaqueat of slther perly. No acl i take or dispora of any Colldleral shall sanshivie B
@& prohiBliad by this arbitration Sgrmamant. This Includes, wilhout Nmitalion, otigining Injunclive rallaf ar g
: eblaining & wrir of atacnmant gr Impashion af a

‘ecstver; of exarolling any righia rala
purjuant 1o Anleld § & tha Linitarm Cammaerclal Cade. Any disputes, claims, ar aont q
any act, or exaroisie of any right. concerning any Cafiateral, Including any plaim 1a rencind, reform, or atharwike modify any aqrnmanr rolaling 1a
thea Colisteral, shall 2lsa be arbitraiad, pravidad howsvar thal no arblirglor shail hava tha fght or Ihe power te anjoin or resirain any aal of anr
Part. Judgmani upon any gward renderad by any artlirater may be enlered in any oourt having Jurfadi=iton. Notning In this Agreement shalt
procluda wny perty Irom saeking agquilabia relisl from e caurt of campalent Judedialign. Tho plaiute of imiiaiions, saloppsl, walver, lashas, and
simllar doalrines whiah would otharwise be appllaably In an agton braught by a parly shall be prpllnlhl. N any arblfralion procending, and the
shall ba dasmed the cammaencemani of gn aclion for these RUrposes. Tha Fedaral Arbitralion At

commano@mant of'an arbitraticn prooasding
snsinielion, Infarpratafion, and enforcemant of this arbltration proviglan.
including aharnsve’ faes ang Lendors

shall apply ta tho ©
Pay upon damand all of Lond.r.‘snansrl and axpansss,

Allornays* Feas; Cxpanses. Grantor g {; ?gam # mani of lhs Agrasmenl. Lénger ma DAY someocne slaa la h
i
o Sk erroeery sntey; Incjuds Landers sharnays feas logal ::;FW

luga]ﬁiﬂ‘ thior Bl ey n co?'nugnmn of auch ant h Cosis and
t 1 caate an 3] 0.1} ] nicrcamant, gl
:a'::;lh:?l::?r n:?‘uﬂog:yhh:la&-m. Inaluding allcmeyvs’ fess ana laga! sxparase lar AnkiLiplcy. procasdings (and tnoluding sioris (o nos 3
vacala any auvlemalic slay ar Injunclign), uppaaly, and any anticipaisd pesi-judamant sollaction s aurl coaly
@nd sugh addiicnal feas as may be direcied By the court. .
flan headiags In this Agreamant are for aanvamnance SUrRAKEs only and ars el (o be usad o Iniarpmt ar dofing tha

Caglian Headings. Cap
rtinte Fem iga Ba jaint d Al raf, lo Granlor afiell mean ecach and
i Partias. Al ogiigations of Granior undar this Agraement ahall Ba [aln and savaral, and all references Io or ai
:f:rfpe‘:llranro:f This mnnos that each of Ihe parsens signing balow is rospansinie tor all abligaians in 1his ;'gma:an"l. } % : | irea
. A aes uired lu be given under this Agreameni whall be glvan in writing, may be canl by lelalagsimila uniessy: stharwiao requlre:
s: 'llnc‘:)s ané"&.ﬁ?ﬂm:nm wnogn aclumky deliverad or when depostisd Wih & nl?ondlr recogniand ocvemight caurier or u-iodiod in ‘I:;-
Uniied Siataa mall, kst clase, Follags praoald, addresied lo the rly o whom lha natics Is lo Ge given at ine addrany .nuwr: mbovy, Anyﬂe A :
may ahanga lia acddrass iar noilcas una-;_ mt:1 Agreemant b‘fl &I: gu \ormat wnum' nla'!l&a. ,': ll.h:ng:r.m: h::n‘l':':. [ r:::lzll_ng J'hhn: l:-.::rg?::m Ihe
A . Te the exiwnt perm y applioab A )
Qfﬂfﬂfl‘r.'i.f:?:-"%"-'l'?%ﬂ'n'.'gr'..'ﬁ’.'ﬁ'::m. pUrposan, ﬂl?-nlar il uupp ncerinfarmed a1 all limas of Grenior's current addrassies).
.‘-5- Is Lendar as Ne liua and lawlal atiarnay—in-tacl, irrgvosably, with ful poawar of subsiliullon o do the
:a?l\:u.nirno: ?:llolf:;‘;ﬁ:s nr:?::;u::;..?:;m?‘r::d tfor, sus and macver all sums sf monay or athar propenty which may now or hersalier basome
dus. owing er paysble from the Coliatyral: (D) l& axacUle, sign and andome any ang all claima. {nsirumanis, racqipia. ahetks, draBe or warranis
‘ssued In payment 1or the Collateral: (@) ta vollla or compramiss any and gil elaime wrising undar ihe Colialeral, and, In the place and stead of
Sraniar, 1o oxecule and daliver its relessa and salffemsnt for the claim; and (d) to Ma any clabm ar clalms or o lake any sallon or instliule or Iake
varl N @ny precasdings. slihaes in ks own rmama er in \he nama of Qranlar, or otharwiss, which In the discretian al LEndsr mey asam 1o be
necessary or advisabla Thit sawar ia aivan as securlty for {ha Indabladnens, and (he authority heraby canfarrad ix and shall ba irravorabila and
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Shall remain in futi torca
Any monlay Lander Pays becmuse of 4n Asdaried
STOWHC B3 Rroviged above in the "ExFENDITURES By L.OEYNDER"

Profarenca Paymania,
Indebledngsy and, at Langer's épllan, shay be Payabia by 8

Soveranlity, i 4 court
air:umsranaa, aureh finging shall nol randear that 3
@ provision aral oo daamaed

nd ail ather proviglana al this Agr,

tannal bae gg modifiadg,
SUscassor interesig. Subjec! 1o thg imitavons set ferth ahova gn

na bangft

of |he parileq, ihek Succatscrs and swsigns,
ht® vnder mrg Agradmant unisgs Such walver Is giva,
8 walver nf guch fighl oF any oihar
i BItict compl

Wil hacomo a par of i

Bamgraph.

on finds gqny Proviglon of ing Agreemans 1a be Iy blm ax 16 any sarsan g
ANy oiner parsons or shroumsinnces. | fansinig, any
h i the oHending &I";Mnlnn

Oivan In wriling and nigasd by

rght, A walvar by
ance wilh

&nd Grantor, shal

Walver. Landar shoy NEt he cegmeq to havy walvad any r:g
©n the part of Landar in Sxercising any rdgnt shah operais ss
var of Lerder's right oth
Salng balwaan Lander
& aanasni af Lendar |y

Lendgr, No daly or amission
Landar of 4 pravru raamant shal nol prajudios or
rtar walver b.r Landar, nar RNy course af d
ans nY fulure rananeticny,

Ihat proviston oe any othar provigion of iniy
fights or of any of Granlors abi
in any Insuancs shak not sonadiy
ole clscrelion of Landar,

ol any of Lenger's

sentlliiuie a waiver
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nancing Stalament 5 presenied i ting officar pursuant 10 the Unifom Com :
O a1, fat of g, rises exinaded e acidoral owiocs = prowied o £ S DL T A uban o a4
rapmdystion of this torm, i ahwuntwmilylm-mmbeMnlﬂmﬁmm.uunmm’ghoﬂGWHmu
xumunumqs)armwmmmm £.D
- DESCRIBE THE COLLATERAL

5. ~OHNSON, DAN | . {ORS T.4020),
3,-—4%5%.&@1"1» @PHCDUCTSofemwmmgm
a See Atachad Exhibit
DEBTOR MALING ADDRESS:

18681 HIGHWAY 20

VALE, OR 97013

B SEG;IRFEB PARTY(ES) NAME ANO ARDRESE
PACIEIC ONE BANK
glo LOA OPEEATIONS CENTER
O B 08
POR D, OR 97240-0108
Canlge! Namae; Phore Na=

C. ASSIGNEE(S) MAME AND ADDRESS (¥ any)

O Coilateral airaaay subject 10 & sacurty Wisres in ancihe judsolction.

Ul which is proeseds ot Yhe described arigina solatan which was pariocisd,
Dcohlardu to which the Ficg hes lipsad.

0 Colalarst asquinag afier a change of namo, idankly or coparals siuCkry of debtor,

ay: By:
Satumd Pany sionailre Securad Pany signalore

RETURN-ACKNOW! PRGMENT LETTER TO: (inckide name, sdovess. and |dankiber for ihe dabier Isted sheve. Limf tha idantfier ‘o Gighl characters.
REFEA TO INSTRUGCTION, NUMBER 1) Plegsia do nal type ot pitel ouida of bracketlad arsa.

. FESS
PACIFIC ONE BANK 2kt zn
LOAN GFRRATIONS CENTER S eatn B
POHTLAN Q. OR 97240-01 o8 HOTY, Pifing fusa miy a6 paid wilh VIS4 or Magtercare,
The car g manoer INg asaralion date pnoule be submiiias =n

ATWNE AT AN TL SEEE TR Y e,

B3I NOYT SUBMIT SURLIEATES 29 “m IS FILING ANO/SA ATTABHMEN TS,

[ ——

cULZ (ReY. WG
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EXHIBIT TO UCCat FINANCING STATEMENT

DESTORS 310784 '
02/12/1999294sr9RE, 1898
JOHNSON, DAN '
JOHNSON; NANGY 4. S8 35.0 7 Sy OR See. of State

MAILING ADDRESS;:
18681 HIGHWAY 20, VALS, OR 7918

COLLATZERAL DESCRIFTION:

All inventory, Chartet Pg el, Accounts, General Intan anmn f
and supplies) and Farm Bguipment whather any of tngmfg':'g&%pi.s' gmwpﬁug;sic%ﬁﬁmcwﬁﬁ ral At
all acceesions, adahions, 'ﬁf"’ Tents, gammy pi-

foregoing is now axisting of hereaher born, raised fown;
paﬁ%lpaﬁanlnanysm or federal farm programe, an euos e
E;'g“mg '“samﬂpat e, and payments, in Whialaver foum receved, i A limitea T i, {including 2l
AGERLY Whost i ural divarsion programs, Qovermnmental apricultural pssistance rams, p Bﬂgar;lvndor
Wofhyer ed Grain ram.mdagﬂomersug'hpm%m B ent of Agnc o
10 any of o ldnt:nqﬁles programs): all records of any relating o any of all

o Al T s ertes i s Poese s Wil it gt l el S
:s Sreai Whether now owned or hareafior acquired; A es erops and milky Proceeds. 0" All Geliy cattig and progany
nee egm:had Exhiblt "A™ for funther definition of equipment which by referencs ia [ncorporared harein ang made & par
Soma or all of the coliateral is locared an Ihe_following described

eI 4 NOBTHWEST 124 OF SECTION 7, TOWNSHIE 18 S0, Bl ACREAGE LOCATED N THE
v _ H. RANGE 48 EAST

MERIDIAN.IN MALEUR COUNTY, STATE OF GRLGON LEASSS B ThHEANGE 46 FROM DAVID AN M TTE

il

Thélsa ‘E‘xghr{gg: is execoted on the same date as the UCC-1 Financing Statemernt by PACIFIC ONE BANK and the
dnaer .
) PACIFIC ONE BANK

|=iTH
SIGNAIUTE(S) of Secured ~arty (es)
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410284
_ 02/12/1998 2:02P;
EXHIEIT "A" FOR EQUIPMENT OR Sec. of State
aamwu:i: BAN L. JOwmESa Landar:  PACINE OME BANK

This EXMEIT “a" FOR EGUPUENT 19 sliached (o s by Inis mefaruncs o wiacie § it of ase Sacority Agrweneal, iiaied
Juuwnlmn—ﬂhm B BRE ERAABA] MGIRRCANoNg Davkent FACT B
IMMLM‘IIICIJ.MT.._ i’ cana

(FURCEASE MDNET SECURITY INTEREST)

¥uellsT Milk Tank
Musller i1k Teuk Clednsr #A8TS
Surge Statien Camcral
Century AC Motup JEI43524Q4
$CE=30 0-0192
Steddard 35lancery Dii=3 /96=730K & Fi4-730X
Fly Guard Gyecis
EPA Reg. Ko 1031-1091
EPA Ext. Ho. LO2l-i-~]
Surge Pacemaksr Daluxs M{IX Puap Iovr Pancl
10 ampe Model 27822 119/230 VA 3 wire
Liquid Matronisw Wadel #3=121-95T 4184103038 .
Milking 10 Clawve .
<0 Puncla - Mixturn/Powdar Wiver
5 Lockiowts Jtsunckes
ElsctTie Gats Cattls Crowder
€3) Gas Tank fcauds
(2) 200 Gellam Tual Tanks
8214210 Ensilage/Haylage . .
Poat Hale Digger
Cattls Chute .
3" x 40" (15) Spriskler Plpes
1985 Purukgwe Model SISO Wasel Leader v/3 Td Buakst 5161
Faad Trook Foxd ¥=600
Pead Truck Fozd ~F400 Both with Rarsh Fesder/Mizar Doxes

|

THS DSHEIT “A" FON TOLEMT 1 EYErLTED o JALLARY 33, 1l




DEC. -11" 00 {MON) 17:28 GIVENS PURSLEY LLP

TEL:2083881300 P. 036/039

LES-08-00 FRI 03:11 P ON Tk NG 1S 334730 F. 2%
‘ 0t T
. on —
E FS- 1 255 Cashol Street NE. Sule 151 10/1711997 1:23PM

{5Q3) 986-2200 Facsimila {503) 373-1185

OR Sec, of State

FARM PRODUCTS FINANCING STATEMENT STANDARD FORM

PLEASE TYPE OR WRITE LEGIBLY,

READ INSTRUCTIONS BEFORE FILLING QUT FORM.

Thil Pafiud PRQOVUESTS EFREACTIVE FINANCING STATEMENT Iy frasasrad (o ihe (hing efficwr pursuant te ORD Ehagler 75,8020 1oTR7e18 Thlsmglemem remang sffed v for
4 2erioa < Ive ya4PS fram e daly of Hing, tulleal (o axTenasne for 300nional pariean ar provided far by DRS Chupter 75,

A, CENTOR NAME|S) Soclal Sacurity No. or T'N F. FARM PRODUCT CODE

1. JOHNSON, DAN L. §41-82-5213 DESCAIPTIONALOCATION (if appicadie)
2 JOHNSON. NANCY J. 543-50-4204

3.

DEETOR MAILING ADDRESS:

1861 HIGHWAY 20
VALE, OR 97918

8. SECURFD PARTY(IES) NAME AND ADDRESS
PACIFIC ONE BAN

K
£/Q LOAN OFERATIONS CENTER,PO BOX 40108
8 OEA 97240-0108

PCRTLAND
Contzzi Nama: Phena No-
“CLARSTGNELIE) NANE AND ADDRESS (facy)
Contas! Name: Prong No:
. AMQ

R. FARM PRODUCT CODR COUNTY CQDR ﬁlﬁ;&gﬂ m”t!l_'.rm
1006 = = —

1601 24 — -

0204 23 — —_

0201 a4 - -

—

RETURN ACKNOWLEDGM
REFER TO INSTALUCTION,

| PATIFIC ONE BANK
'POATLAND, OR 87240-010

CULOE (R ey, ) /48)

ENT LETTER TO: {inclyde nama, addrass, and identifer for e cablor Pstad abave. (W0, "]
NUNBER $.) Plsass do net iypa er prial outide of brackaied arey.

CENTEaFI. PO 820X 40108

Ina idealifier 15 aight cnarectars.

FE=S

Mukecheek far 310,30 asvabia
o "Garfaration Bivigign”

NCTE! Filing tass May Ea parg wiin viS: & MeatarCarn,
The card mumber 119 2pation caie should Se Submilled
O3 S4BATITE ShVet o IS W 107 your prate=sion.

DA NET SUBMIT SUALICATES OF THIS FCRM ANC/OR ATTACHMENTE.




DEC. -11' 00 (MON) 17:28 GIVENS PURSLEY LLP TEL:2083881300 P. 037/039
EG-08-00 FRL.Q3:11 PM  ON.. FAX NO. 154384730 F. 23

STATE OF OREGON

Corpesation Division ~ UGC 39
(503) 886-2200 Facsimila (503) 373-1768 OR Sec. of State

STATE FINANCING STATEMENT STANDARD FORNM
FLEASE TYPE OR WRITE LEGIBLY, READ INSTRUGTIONS BEFORE FILLING OUT FORN,

Thiz Financing Slatomert Is presaniad 18 H rg oficer plsuaat o the Unilorm Conurmrelyl Code. This Raenging emains sigcive
portad of five years from tha data of Sling, uniess exended for addiiona] perlads &3 praviced lor by ORS c:npu:h{":néummr:mmn:r o

Stner repraducian of this form, financing staismant o securly agroament may be Ked & 3 indncing statamaent uncer OAS Chaptar 76,
M‘h—ﬂ
A, OEBTOR NAME(S) (If inaivioua) list Lest ngme frst)

F. DESCRMEE THE COLLATERAL

1, ~lOHNSQN, DAN L, GRS 79.4020)
2, JOHNSON, NANCY J B PRoBUCTS of sclisteral wre 2o covered.

See Attached Exhibit

3

DEATOR MAILING ADDRESE:

1851 HIGHWAY 20
VALE, OR 7918

B, SECURED PARTY!IES) NAME AND AODRESS

ATS IR s cenre

|=3 box 40108 SC .

PORTLAND, OR 97240-0108

Conact Nama: Phoae No.:

C. ASSIGNEE(S) NAME AND ACDRESS (X ary)

Contact Name: Phone No

. nn'rqa NA
mw-n L}a?%
er: By |
oot o] 0T REGUE: 1 Spskcile chec Be ooy bt

sigratureds) la parieet & securly nlerest in colzloral  Secared Party mist aign, whan
Cebior signature(s) is not required. SSamsirickons far frther iniormatian.

0 Cotnteral alraady subject o sacrity invaraat in another [uriseiaon.
£ witich o procasds sf the descrided arigin) collslarsl which was perieciad.

anmﬁlawhkhmmmm

Ocana acquired after a change of name, idsnllly or Conporaia atruckre of dsdior.
By ay:
Eles Pary sigaature Sectired Panty sigrakxe

AETURN ACKNGWLEDGMMLEITEH TO: {include nama, pdcress. and idenlfisr for he dabior lsled above. Linit he kfantfiar 1o @ight cha@mcions.
REFER TO INSTRUCTION, NUMBER 5) Miaase <4 nal yde of piim outaide of Sracteled srma,

PACIFIC ONE BANX FEES
LQAN CRERATIONS CENTZR e rarmm e
POHMND, OH 97240_01 fal- | HOTE: FIING 1044 nay =5 plid wil h VILA of MastiCeard.
The vara mamasr and sOFaIian Ariw 1hauia Ae SUbmRLEE o
AR I shagl of pIART far your profesTion.
G AT BUBMIY DUALICLTES &8 THIZFILING ANGICRATTAC HMENTE,

CUL0z (Rav. 3/08)




DEC. -11' 00 (MON) 17:28 GIVENS PURSLEY LLP TEL:2083881300 P. 0387039

PES-23-00 FRI 03:12 PH ONT Fak NGO IS4 LedTap F. 23
EXHIBIT TQO UCC=1 FINANCING STATEMENT
S i — =, .
DEBTORS 10/17/19994ekbepyy, 1937
OR Sec. of State
OHNSON, DAN ! Tax ID# 341=-52-5213
JOHR‘J‘EOIE NANcLi'J SSgs~ ?"‘rax ID# 543-50420
MAILING ADCRESS:
1861 HIGHWAY 20, VALE, OR 97918
COLLATERAL DESCRIFTION:
Al | ral [ cras.FarmProd , Liw
"W‘B‘lﬂ gr?: T lﬁgnngn#he%eumany of th n]o“' P n“ugtrs emﬁggcwgﬂr?eﬂrmc;ﬁ’g
fareﬁ: Is nmv atin er born, raisad o:ngrow ) iln:eu ong, adadition rta'P
farm e

aton in an eral 8 reigting to of oin clud!n aJI
el Xk s e o Forep B
Agen o uri"heat Ef%nnc ogram, m&% othbr such fam crtne Unrrad za:as Danmen af Ag ?I'ure. ar

an ibles ar rarms records af an relating 1o any of the far omg;
to any of t%e lnregolng%ngﬁdlngmggsumt):a and accounts y a]. togethar with the foﬂgglmg 8peci a!ly d Blageg

er penr
All arrn aqul ent and machinery whether now owned or hereafter acquirad
progeny th f whether now owned or hereafter acqulred
Al ieeg &I 'Emllk Sr“é’cee?@° v
Some or all of tha corla.ter s located on the followln ﬂ?}“u’“ ; en| astata ACREAG LOCATED IN ;g
Qu SECTION £ 46 EAST E WILLA
!EIEH.I%IAN IN1‘MLH c J“'YOFS:TATE OF OhEGON LEASED BY THE DEBTOH FAOM D VID A!H N

i

Thig Exhlhlt le execyted on Mme same date as e UCC-1 Financing Siatament by PACIFIC ONE SANK and the
Jndersigned

PACIFP" ONE SANK

signanre(s) of Secoree =any (es)




DEC. -1100(MON) 17:29  GIVENS PURSLEY LLP TEL 083881300 P 039/039
JEC-08-00 FRI 03:08 FH  ON.. . FAENG 1643364736 £ 23
STATE CF OREGON

. ' ~ee Cerporation Clvisicn - LUCE —
255 Capitol Swasl NE. Suits 151
U C C -3 Salem, Oregen 97310-1327
(£03) 986-2200 Facaimile (503! 3731183
Www, S08.31a18.0r.ya/¢orporatlor/eerphp. him

STATEMENT OF TERMINATION, CONTINUATION, ASSIGNMENT, RELEASE, AMENDMENT
PLEASE TYPE OR PRINT LEQIBLY. READ INSTRUCTIONS BEFORE FILLING CUT FCRM.

TR Finznging Statement ia presantéd 1a Mfng oMicer BLSLAM 14 the Unifom Commaenty Cala, Thia financing pta i :
Yiaars ffom 1ha aa o fling, nles3 eiended For aadilinal parocs 43 arovisac for oy ORS Chapkas 20, 4 57.??\ PR ologTap o i uclive {or 8 peried df fve
Chlﬂm' .

0, findneing sialament, o secury agreament may ke fled 23 4 NZACTg SIIBMANT Under ORE iher faprocelon of thiy
- M
A . THIS STATEMENT REFERS TO ORIGINAL FINANCING STATEMENT G. AMENDMENT INFORMATION
Uer Number: 76 Date Fieq: . 10/17/99 Use this area (a list collateral to ha
Reoleased. Amendment descrigtion,
8. TYPE OF AMENDMENT (Check ALL BOXES THAT APPLY). and ather informalian.
TERMINATION (NO FEE) Tho Secured Party certifies that thay na longar claim -
0 inarast Undar tha financing statament bagring the flie numbar shawn in SECTION A g: ::: ::ﬁg 3 partial Telease
(] CONTINUATION. Subrmitted within six months prior to cxplration date, B
D ASSIGNMENT. The Secured Pany as3igns to the Assignes whosa name ang All farm equipment and nachinery
address is shown in SECTIONE and bearing tha file number shown in SECTION A, vhether now owued or hereafrery
Cthoose one: ] Full Assigmem [] Pantial Assignmant acquivad.

[} RELEASE. RELEASE DOES #%0T IERMINATE DEBT. From the
collateral dsscribed In the Tinandng statement baasing tha lile number shown in
SECTION A, the Secured Pany rleases the.Icllowing: (descrite in SECTION G)

Chaose one: [ | Asieass ctull Collateral [X] #aniai Roisasa
D AMENDMENT: Financing stitemant bsaring file number shown in SECTION A T
amendad a3 deccribed in SECTION G, Signatwre of Deblor Required In most
cages
C. DEETOR NAME(S) {If individual, ligt last name flrs)
Johnsea, Dan L.
Jehnsan, Nancy J.

OEBTOR MAILING ADDRESS:
1861 Bwy. 20
Vala, OR, 97918
D. SECURED PARTY{IES) NAME AND ADDRESS .
Pacific One Bauk nka Bank of the Yest
1463 Weast Park Plazs
Ontaria, QOR. 97914
Contact Name: J - Guerricagsitia 541-889-7231
E. ASSIGNEE(S) NAME AND ADDRESS {If.any)

Phops No:

dapce with ORS Chapter 78, ALL SECURED PARTIES must sign UCG Fiings,
P e & L} E‘ji

By:
D:zbtor Signature(s) if racuirac

ASILEN ACKNOWLEDGMENT TETTER TO: {Inciuda name, a0doce. Ind Ganilier (o7 11a GELor 154 BoovA. Lima he IGERUTEr 1a aighl SRaFaciors.
REFER 70 INSTRUCTION, NUMBER 7.) Pleasa do nal Type or print oulside of brackeica ama. FEES

—
ke X

Bank of the Wast ane --g:::rt:ig;ouﬁigg;?je

i 1463 West Park Plaza

’Dnl:ariq, OR. 97914

No fee for Termination.
N=ta: Fillng feas rhay 3e paid with VISA or MasterCard,
: The card number ir< exgiratlon Jate should be submited
on 3 saparata sheat of paper lor vour protaetion,
2U4C3 (Rev, 758 9Q NQT SUBMIT DUSLICATES OF THIS SING ANQUER aTTACNMUENTS,



