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Craig W. Christensen
P.O. Box 130
Pocatello, ID 83204-0130

(208) 234-9353 ‘. : PJV

Attorneys for Liberty Savings Bank, FSB

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT COURT OF IDAHO

Central Division

7
3¢/ o
In re:
MOTION FOR TERMINATION
AND ANNULMENT OF
CLINTON PATRICK HINTON AUTOMATIC STAY
HOLLY KAY HINTON

Debtors.

Bankruptcy No. 99-41638
Chapter 13

Movant, Liberty Savings Bank, FSB, a secured creditor of Debtors, its assignees
and/or successor(s) in interest, respectfully moves the Court for RELIEF FROM THE
AUTOMATIC STAY of 11 U.S.C. Section 362, upon the following grounds:

1. On or about September 30, 1999, the above-named Debtors filed a Chapter 13
petition under the United States Bankruptcy Code with this Court.

2. On June 26, 1998. Clinton Pat Hinton and Holly Kay Hinton, for a valuable
consideration, executed and delivered to Meritage Mortgage Company, promissory note
("Note"). A copy of said Note is attached hereto as Exhibit "A” and is incorporated herein by

reference.

3. To secure the Note, Debtors executed and delivered a Trust Deed of even date

| b



describing real property (the "Property”) located in Jerome County, State of Idaho. A copy
of said Trust Deed is attached hereto as Exhibit "B" and is incorporated herein by reference.
The real property is located at 1006 4th Avenue Drive, Jerome, ID 83338 and is legally
described herein as follows:

LOT 3 OF "VAN-MOR HEIGHTS ACREAGES", JEROME COUNTY,

IDAHO, AS THE SAME IS PLATTED IN THE OFFICIAL PLAT

THEREOF, NOW ON RECORD IN THE OFFICE OF THE RECORDER

OF SAID COUNTY.

4. Movant, Liberty Savings Bank, FSB, is the successor in interest to the position of
Meritage Mortgage Company under the Note and Trust Deed.

5. The Trust Deed creates a valid securily interest in the property described therein in
favor of Creditor.

6. The unpaid principal balance is $73,243.25. The annual interest rate is 9.250%.
The per diem interest is $18.56; per diem interest is accruing from November 1999,

7. Debtors have defaulted in payments on the debt owed to Movant after the petition
was filed from December 1999 through January 2000, for a total due of $1,449.34, together
with attorney fees and costs herein of $505.00.

8. The value of the property described in Exhibit B is $103,411,00 pursuant to
Schedule A - Real Property filed by Debtors in this matter.

9. Movant is entitled to attorney’s fees and costs pursuant to the terms of the Note and
Trust Deed.

10. Movant has elected to initiate foreclosure proceedings on the property with respect
to the subject Trust Deed; however, Movant is precluded from proceeding to enforce its lien

against the property, which is the subject matter of this action, during the pendency of this

bankruptcy.



WHEREFORE, Movant moves the Court for an order terminating and annulling the
Automatic Stay of 11 U.S.C. Section 362, as follows:

1. That the requested relief be granted and take effect immediately as to the heretofore
mentioned secured creditor.

2. Declaring that the Automatic Stay in the above-entitled bankruptcy proceeding is
immediately terminated and annulled as to secured creditor, its assignees, and/or successors in
interest and that the secured creditor, its assignees and/or successors in interest may proceed
to enforce its lien against the subject property pursuant to applicable state law, and thereafter
commence any action necessary to obtain complete possession of the subject property. In the
alternative debtor(s) should be ordered to provide creditor with adequate protection of its
interest in the property.

3. For such further relief as the Court deems appropriate.

Crai g W. Christensen




ADJUSTABLE RATE NOTE

(LIBOR 6 Month index - Rate Caps)

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES INMY INTEREST RATE AND MY
MONTHLY PAYMENT. THIS NOTE LIMUFS T AMOUNT MY INTEREFST RATE CAN CHANGI, AT ANY
ONETIME AND THE MAXINUM RATE T AUST PAY.

JUNE 26, 1998 JEROME IDAHO
|ty | | State]

1006 ATH AVENUE biRLvC
JEROHME, 1DAHO 83338
{Praperty Address|
1 BORROWER'S PROMISE TO PAY

In return for afoan that 1 have (e cived, T proniise o pay .8, %
plus inerest, 1o the order of the Lender The Lender s
MERLTAGE MORTGAGE CURPORATION,
AN OREGON CORPORATION
Funderstand it ihe Leader sy tansder this Note, The Lender or anyone who takes of
entilled 1 revvive payiuents under this Note is called te "Note Holder.

2, INTEREST

74,000 .00 (1his wnount is catled "principal 'y,

ts Note by transter and who is

Duterest will be charged on wipid privcipal wndil the Jull amown of principal bas been paid. 1 will pay interest ata
yearly rate of  9.250%. The interest rate § will Py may change in accordance with Section 4 of this Note.

The interest rike required by tus Seeton 2 wnd Section 4 of this Note is the rate 1 will pay both belore and afier any
default described in Section 7(8) ol diis Not.
3 PAYMENTS

(A) Time and Place of Payiments

Pwill pay pencipal and inlerest by naking payiwits every mont.

Pwill make my monilly paymems owthe fiest day of cach ol beginuing on AUGUST 1, 1998 Cwill
make these paysients every month uitil 1 have Pand il el ahe principal aml interest and any other charges described bejow
that T iy owe under Uiis Note. My mantlily payinents will be applicd (o wterest belore principal. I, on
JULY 1, 2028 s Tstlb owe aounts wnder this Note, Twitl pay (hose amosats in futl on ihat date, which is
called the "Matunity Dage.”

Lwill make oy monthly paymens a0 5665 SOUTHWEST MEACOWS ROAD. SUITE 350,
LAKE OSWEGD, OR 97035,
different place if requiced by the Note Holder.

) Amount of My baitial Mouthly Paywcots

Each uf iy initial mowthly payieeints will be in the wount of U.S, b

(C} Mouthdy Payment Changes

Changes in uy monthly payment will rellect changes W the unpaid pincipal of iy loan
must pay. The Note Holder will deternine wy new terest rae o the Chumnped
accordance with Section 4 of this Nute.

orat i

608. /8. This amount may change.

and in the interest rate that |
amowt of my menthly paywent in

4 ANTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The dnterest vace Twill pay may change un e ficsoday of JULY . 2000

6TH  month tsereafier. Tach due o which iy fnwerest mte could chusge is catied a
() The lindex

I
Begimsing with the fist Change Date, my daterest rate will be based on an bdex. The "Endex” is the
interbank oflered rales Tor 6 month

andt on that day every
"Change Date.”

average of

LS dollar-denomsinaned deposits in the London market (“"LIBOR™}, us puldished in
The Watl Steet Journad, The most tecent Tidex liguie available as of the date 45 duys belore the Change Date is called the
“Current Index, "

Hothe Tndex is no longer available, tie Note Holder will elioose o sew imdes it is based upon cotuparable
infornation. The Note Holder will 2ive e notice ol dis cholce,

(C) Culeubativn of Changes

Betore cacl Cliange Date, e Note Hobder will caleulate my new stcresi rate by adding STX AND
ONE EIGHTH pereentage points ¢ 6. 125%) e Carrent Indes, The Note Holder will then round the resuh
of this additien up w the pearest ane cightly of one percentage point (0 1154). Subjeci W the limits staied 1n Section 410
below, this rounded it will be iy tew inerest vate undl the nest Change ihue.

The Note Tolder will then deteviime e aoung ol the monthly paynent ihat would be suflicien w repay (e uipaid

primeipal that Lune espected 0 owe o die Change e i fulb on e Satutity Dine at iy new intercst rate in substantially
cqual payments. The resubt of this valcalation will be e new wunount ol wy monthly payment.

PLAINTIFF’'S
EXHIBIT
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(1) Lumity va luter

SR hanpes

The interest rate L reguired o pay ab e fiest Change Date will nol be greawr . 12,2509 or fess than

9.2504% Therenlier, my interest rate will

ONE AND ONE HALF
Tor the preceding O

tEy Eflective Date of Changes

My new interest tate will becorae elletive un eucl Change 1>
Leginning on the Tirst monthly Payment date after the Clumge 12
again,

(1) Notice ol Chanpes

never e anreased o deciened on oy single Change Date by more than
perceatige poines ¢ L OO0 from the tue of interest [ have been paying
months. KMy inierest rate will never he preater than 16.250%, ov tess than 9. 250% .

ate - bwill pay the amount of ny new snouthly paymient
ate il e aount oty monthly payment changes

The Note Holder will deliver or il o me o noee
Payment belove die elective date ol any change
alsu the titke and wleplivne member ol IS

alany clioges oy mierest rate and e amount of my mondhly
The notice will inchude dornution required by law 1o be given me and
ol who will answer any question | may have reparding the notice.

5. BORROWER'S RIGHT TO PREPAY

Lhave the right 10 make mayments of principal al any liae belore
as i "prepayment.” When | ke a prepayment, T will well the Note Holder in writing that [ am doing so.

I aay wsabe w nl prepayment or partial prepaymeuts without Paynig wny prepaynwnt charge. The Note Holder wilj
use dli ol my prepayments to reduce the ankoun ol principai ilsat Lowe under this Note. 1f [ make a pantial prepayment,
there wilt be no changes in the due dates of Ay moathly payments wiless the Note Holder agrees in writing 1o those
changes. My purtzal prepayment miy reduce the anount of iy monihly pitytents alter the first Change Date following
iy partial prepayment. However, iny 1eduction due o my pactial prepayinent may be offset by an interest rafe increase.
6. LOAN CHARGE

they e due. A paymient of principal only is knuwa

[ Ly, which applics to this loan and which sets e loan ol
other Joan chirges collected or o be collected in vatnection with this
toun chiarge shall be reduced by the amount neeessary 1w reduce
alcady collected Jrom me which exceeded pernited fimits will be rehinded o me. The Note Holder may choose (o make
ihis refund by reducing the principal | owe wider this Nowe or by nking a direct payment o me. 1f a refund reduces
principat, the reduction will be teaed 1s o artial prepayment.

7. BORROWER'S FAILURE TO PAY AS REQUIRED

nges, is Hnally interpresed so that the interest of
luan exceed te permilied Hmits, then: (1) any such
the charge o the permitted limie, and (11) any senis

tA) Late Charges Tfor Ovérdue PPayiments
It Nete Holder has not veceived the full amount of any wonthty payment by the end of FIFTEEN
calendin days atier the date i is due, 1 wilt Py a Lie charge to the Note Holder. The anount of the charge will be

5.000% of thy overdue payment of principal and interese, [ will pay this bite charge promptly but only once on cach
late puymens.

{13y Default

0L do not pay tie Tl amount of each withly payinent onihe dute it is due, 1 will be in delault,

(C) Notice of Detault

I dn defaait, the Note Tolder iy send meacwinen sotice wling me tha il 1 do not pay the overdue amount by
acetain date, the Nute Holder may sequire me 1o pay tmediaely te {ull amount ol principal which has not been paid
and all die interest thit L owe on tiat umowund. That date must be o beast 30 days alier the date on which tie notice is
delivered or mailed w me.

(1) No Waiver By Note Holder

Fiver il at a timie when 1 am in delautt,

the Note Holder does not cequire nie o pay immediately in full as deseribed
above, ihe Note Holder will still hive

the right 16 do so il L ans i detsall al o bater Line,

() Payment of Note Holder's Costs and Expenses

1 the Note Holbder has required mie 1o iy imnediately i Gl as desoribed above, the Note Holder will have the right
10 be puid back by me Lor all of its costs nud expenses i catorcing this Note (o the exient nol prahibited by applicable
law. “Those expenses include, for exaniple, reasonable wiorneys' fees,
8. GIVING OF NOTICES ‘

Ualess applicable law requires a diticrent meiho, any swatice Bl st be
by delivering it or by mailing it iy fiest class il to e
the Nute Holder o notice of my dilicrent addiess.

Any notice that st be given w the Note Holder nuder this Note wii
Note Holder at the address stated in Seetion 3A)Y abuve or at a different
adidress,

given 1o ne under this Note will be given
at the Propeny Address above or at a different address il | give

Lbe piven by nniting it by first elass mail 10 the
address 30 Lam given a notice of that different

9, OBLIGATIONS OF PERSONS UNDER TIHIS NO'TE

I more tun une person signs this Note, each prison is fully and personadly obligaed w keep all of the promises unle
in this Note, inchinding the promise 1o pay the Tull souat owed. Ay person who is a guarantor, surety or endorser of
this Note is wlse oblipaied 0 do these things. Any person who takes over these vbligations, mcluding the obligations of a
guarantor, surety o cpdorser ol ihis Note, is also ubligatedl w keep wl of the promises made in this Note. The Note
Holder may enloiee its rights wider this Nate agatust each person fodividually or against all of us logether, This mweans
st any ane ol us niay be required w pay wll of the amouits owed wnder this Note.

Dirs 231 Page Dol
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Paud any othier person who las obbgaions wader tis Note waisa the vighits of presennnent and notive of dishono
TPresentment” means ghe Gght t g the Note Hobdor denand pasiment ol wnounts due. "Notice of dishosor®
neins the cighi woregquire the Note Folder o BIve notice e uther pecsons that amounts due have nol been paid

L UNIFORM SECURED NO'TE

‘This Note is wuniform instrumcnt with liited vaiations in soie jurisdictions. In addition 1o the protections pived Lo
the Note Holder eader this Note, Mertgaue, Dead of Trust or Secunty Deed (the “Security Instrument”), dated ihe same
date ws this Note, protects the Note Holder Lo possible losses which might resudt if [ do not kewp the premises that |
make i this Note, That Security Tustument deseribes how and under wliat conditions 1 may be required 1o make
inenediate paymetin [l of al! anmonnts Lowe under 1his Note. Sonie ol those conditions are described as foliows:

Transter of ¢t Property or o Benelicial Iaterest in Borrower.

I all o any pait of the Propeniy o any lerest s sold or tiansterred {or 1 heoelcial inerest in Bunower is
sald or translerred and Borrower s not s mawgral pesun) withoul Lender's prior written consent, Lender unly, al its
optiow, requine imimediate paynient i sull of all sus secured by this Seewrily Instrioment. However, diis option shall
st be exercised by Lender i vxeroise is prodibited by Tederal Law as ol the dae of this Security Instrument. Lender
atso shall not exereise this oplion 1 (g Hortowes causes Lo be submntted o Lender inlormation requized by Lender o
eviluate the intended Lransleice as 11 new loan were being nide to the frunsicree; and (b) Lender reasonahty
detenmines i Lender's seeuniny, will mot be uupaired by the loan assumption ad that the risk of @ breach ol iy
COVUTRIL O Srreement o ghis Secunioy Instigment s aceeptabie o Leader

T the extent permmitied by apphcable law, Lender may change sorcasonable tee as a condition o Lender's consent
to the Joan assunption. Leader iy alse requine the bransterce o sign an assuniption agreement that is aceeptable w
bewder and (ha obligates tie ansieeee 1o keep all e promises and agreements made in the Note and in this Security
Listument. Bortower will continue (o he obligated ander the Note aind this Seeurity Instrument uniess Lender releases
Borrower in writing.

I¥ Lender exercises the option 10 sequice inwnediale payment i full, Lender shall give Borrower notice of
aceeleration. The notice shall provide & period of not fess than 309 days from the dute the notice s delivered or mailed
within which Borrower must s all sums secwed by his Security Insteument, 1f Borrower fails w pay these sums
prios o the expiration of this period, Lender by voke any reniedivs peraiticd by this Security Instrament withow!
turthier notice or demand on Barrower,

WIUTNESS THE SIAND(S) AN SEALS) OF TILE UNBDERSIGNID.

s 2T ES s
DATE

. Loos-gp (SEAL)
DATE

LDS-211) Page J ol 3



Thix is G0 eetify that this o 5 0o
Fiepared by { axact cai?j o:ma; originat,
MERITAGE MORTGAGE CORPORATION Sy S PR e[ Dated
5665 SOUTHWEST MEADOWS ROAD. SULTE 450 LAND TITLE AND ESCROW, in .

LAKE OSWEGO, OR 97035

T == pace Above This Line For Recurding Data] — —

DEED OF rleUST Loun Number: 6980782

TINS DEED OF TRUST ("Security Instrument™y i made on June 26, 1998 CThe grantor is
CLINTON PAT HINTON AND HOLLY KAY HINTON, HUSBAND AND WIFE

("Borrower™). The trusiee is

LAND TITLE COMPANY

{"Trustee”). The beneficiary is MERITAGE MORTGAGE CORPORATION,

AN OREGON CORPORATION .
which is organized and existing under the laws of OREGON , arud whose
address is 5665 SOUTHWEST MEADOWS ROAD. SUITE 350

LAKE OSWEGO, OR 97035
seventy-Four Thousand & 00/100

("Lender”). Borrower owes Lender the principal sum vl

Dallars (U.8. 74,000 .00 )
This debt s evidenced by Borrower's note dated the same date as (his Security Instrument {"Note"), whicl povides tor
ronthly payieits, with the full delit, it not paid carlier, due and ayable on July 01, 2028

This Securiy Instrument secures 16 Lersler: () the repayment of the debt evidenced by the Note, with interest, and all renewals,
exlensions and smaodificanons of the Nowe; ) 1he payment of all other sums, with interest, advanced under paragraph 7 w
protect the security of this Security bstrumen; wuk {0) tie performance of Borrower's covenams and agreetnents under this
Sceurbty Instrument and the Note, For this purpuse, Burrower irrevocablty grants amd conveys to Trustee, in trust, with power of
sale, the Tollowing described property located in JEROME

LOT 3 OF “"VAN-MOR HEIGHTS ACREAGES™, JEROME COUNTY, TDAHO, AS THE SAME IS
PLATTED IN THE OFFICIAL PLAT THEREOF, NOW OF RECORD IN THE OFFICE OF THE

RECORDER GF SAID COUNTY.

County, ldahio

Parce! Nuntber: RPO0B4300100304

which has the address of 1006 4TH AVENUE DRIVL, JERCHE
ldaho 83338

|Steet, nv|
("Property Address");

|Zip Cude| perty
IDAHO-Single Family FNMA/FHLMC UNIFORM

INSTRUMENT Form 3013 g]gg
@m—ﬁmlmmmm 02 Amended 12
VI MUHIGAGE FORMS - 1BOO)S 2172 .
e+ VT HONIGAGE FORMS - 1800) Al C'/—ﬂ'ul( o4

LLS D2

PLAINTIFF’'S
EXHIBIT

2




TOv AER WITH all the nenls sow or herealler erccteo on e prop.
fxtures now or herealter a pﬁr{ ol e properly, Al replacements and additions shall ulso be covered by tis Sconriey
Instrament, All of ile loregaisy is releired o this Svewrity Tustrunient s the "Property.”

BORROWER COVENANTS that Rorrower is Tuwiull
vouvey the Property and thic e Prog
defend gener

caid all caserments, appuricaances, and

y seised o the estate hereby conveyed and s the nght 1o prant
ity is unencumbered, except lor encumtbisnees of record, Borrower wirranls anid watl
ally the title e the Property against all chains and demands, subject 1o

THLS SECURTTY INSTRUMENT comnbines unifonn covenauts lor national wse wnd non uniforn covenants with iniited
vatiations by jurisdiction 10 constitute a uniiorm seeunily instrumient covering real property .

UNIFORM COVENANTS. Borrower and 1.ender covenunt and sgree as follows:

L. Payment of Principal und Interest; Prepaynient and Late Charges. Borrower shal) prompuy pay when due the
principal ol and interest on the debt evidenced by the Note and any prepayment and e charges due under the Note.

2. Funds for Taxes und Insurance. Suljeet o applicable law o1 10 a written waiver by Lender, Borrower shall ray
Lender on the day mormthty payments are due under te Note, untid the Note is paid in full, a sum ("Funds™) Tor: {a) yearly e,
and assessments which may attain priorily aver this Security Instrunent s a Lien ox the Property; (b) yearly leaschold payincnis
Or grownd rents on the Property, if uny; () yearly hazard or propesty insurance premiums; (dy yearly flood insurance premimms,
il any; {¢) yearly morlgage insurance premivms, it any; and (£} any swins payable by Borrower to Lender, in accordance witly
the provisions of paragraph 8, in lieu of the paynicis of mortgage insvrance premiums. These items are cabled ” Bscrow lems. "
Lender may, wt any time, collect and hold Funds in an mnount not W exceed the maximum amount 4 lender for a federalty
relafed mortgape lown may require for Borrower’s escrow scceunt under the federal Reul Estate Setlement Procedures Act of
1974 as ansended from time to tiwe, 12 11.5.C. Section 2601 er seq. ("RESPA®), nnless another taw 1hal applics (o (he Fuls
sets a lesser awwounne, It so, lender nuy, Al any time, collect and hold Funds in an amount nol o excecd ihe lesser asoun
Lender may estimate the amount of Fumds due on the basis of current data and reasonable estimates of expenditures of Tuture
Escrow liems vr otherwise in accordance with, applicable Jaw.

The Funds shall be held in an instilution whose deposits are insured by
{including bender, if Lender is such un institution) or in any Federal Hewe Loan B
Escrow Reins. Lender may not cliarge Borrower tor holding and apptying the Funds, annually analyzing ihe escruw account, ui
verilying the Escrow tems, unless Lender piys Borrower inlerest on ilie Funds and applicable Jaw permits Lender (o make sich
a charge. However, Lender ity require Borrower 1o pay a one-time charge for
used by Lender i connection with this loan, unless applicable law provides olierwise. Unless an agreement is nade o
applicable law requires interest 1o be paidd, Lender shall nos be required 1o pay Borruwer any interest or carnings on the Foids
Borrower and Lender may agree in writing, however, that interest shalt be patd an the Fumds. Lender shall give 1o Borrower
withom eharge, an anmal accounting of the Funds, showing credits and debits o the Funds and e purpose Tor which cach
debit w the Funds was made, The Fuads are pledged us additional security for al) sums secured by this Security Instrunicem

[T the Funds held by Lender excecd the amounts permitled to be hetd by applicabie law, Lender shall account 1o Burtower
for the excess Funds in accordance witlh the requirements of applicable law, 11 the amount of the Funds held by Lender at any
lime is not sulficient o pay the Escrow lems when due, Lender may 50 votify Borrower in writing, and, in such case Bosrow
shall pay (o Lender the amount necessary 16 nike up ke deliciency. Borrower shatl m
twelve monthly paynients, at Lender’s sole discretion.

Upon payment in full of all sums secored by this Seeurity Instrument,
Futuls held by Lender. I, under paragraph 21, Lemder shall acquire or se
of the Propecty, shall apply any Funds held by Vender at the time of
this Security bnstrument.

any encumbrances ol record.

4 federul agency, instrumentality, or entins
ank. Lender shall apply the Funds w pay the

an independent real estare tax reparing service

ake up the deficiency in no more tin

Lender shall promptly refund to Borrower ans
Il the Property, Lender, prior to the acquisition or sabe
diquisiiion or sile as a eredil against the sums secural by

d. Application of Payments. Unless spplicable law provides otherwise, ull p
Land 2 shall be applied: first, to any prepayment charges doe under the
third, o interest doe; fourth, (o principat die; and lust, 1w any 1

ayments received by Lender under paragraphs
Note; second, to amounts payable vnder paragraph 2;
ale charges due under the Nole.

4. Charges; Liens. Borrower shalt pay all taxes, assessments, charpes, lines
which may atlain priority over this Security Instrunient, wnd leasehold payments or ground rents, if any. Borrower shall puy
these obligutions in the manaer provided in Paragraph 2, or i not paid in that manner, Borrower shall pay them on tme Jivectly
to 1he person owed payment. Borrower shall prompily furnish w Lender alf notices of amounts 1o be paid under 1his paragraph
I Borrower makes these payments directly, Borrower shull promply Turnisk to Lender receipes evidencing the payments.

Burrower shall promptly discharge any Lien which has priority over this Security Instrument unless Borrower: (a} agrees in
wriling 16 the paynient of the obligation sceured by the lien in 2 manner acceptable o Lendes; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion vperale 1o prevent the
enforcement of the lien; or (¢} secures trom the holder of (he lien an agreement satisfactory o Lender subordinating thwe lien 1o
this Security bnstrument. If Lender determines that any part of the Property is subject 10 a lien which may attain priority ave
this Security Instrument, Lender may give Borrawer o notice identitying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

Fom 3013 9/9¢~
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5. wd or Property Insu < Horrower shall keep the AOvemenly
Propenty nsured agaiost loss lry fire, nazards included within the werm "extended coverage” and any oilier havands, mcludingy
fluuds or Nooding, Tor which Lender requires insurance. This imsarance shall be maintaned in the amotmnts and tor the pernds
that Lender reguires. The insurance curtier providing the insucnce shall be chosen by Borrower subject (o Lender's approval
which shall not be unrcasonably withbickl 1F Borrower fajls (o mainiain coverage described above, Lender may, w Lewder’
option, obtain coverage (o protect Letder’s vights in the Property in accordance wig paragraph 7.

All insurance policies and vencwals shali be aeeepiible w bender and shall inchude a standard mortgage clause. | ende
shall have the right to hold the policies wid rencwals. [f Lender requires, Borcower shall promptly give 1o Lender all receipts ol
paid premiums and renewat notices. I die event of toss, Borrower shall giv
Lender may make proof of loss if et made prempuly by Borcower.

Unless Lender and Borrower otherwise agree inowriting, insurance proceeds shall be applicd 10 reslormion or repar of the
Property dumaged, it the restoration or repair 15 economivally feasible and 1 ender's security is not lessened. 1 oihe restoration o)
repadr is not economically feasible or Fender's seenrity would be lessencd, the insurance proceeds shall be applied o the sums
sccared by dus Security Instrument, whether or not then due, with any excess paid 10 Borrower. If Borrower shandons he
Property, or does not answer withir 30 days a notice lrom Lender that the inswrance carrier as offcred (o seule a claim, (hen
Lender may colleet the jusurance proceeds. Lender may use the proceeds 1o fepuir or restore the Property or 1o pay Siims
secured by this Security Instrument, whetlier or not then due. The 30-day perind will begin when the notice s given.

Untess Lender and Borcower otherwise agree in wriing, any application of proceeds $o principal shall not extend o
postpone the due dute of the monthty puymenis referred (o i paragraphis 1 oand 2 or change the amount of 1he paywents. It
wnder paragraph 21 the Property is acynired by Lender, Borrawer's nght 16 any insueance policies and proceeds resalting from
dantage 1 e Praperty prior to the acquisition shatl pass 1o Lender w the extent of the sums seeured by this Securily Instrument
inediately prior 1o the acquisition.

6. Oceupancy, Preservation, Maintenance amd Protection of the Property; Borrower's Loan Application; Leaseholbds,
Borrower shall oceupy, establish, and use 1he Propenty as Borrower's principal residence within sixty days after the exceution ot
this Sccurity Instrumem and shall continug to occupy the Propenty as Borrower's principal restdence for at east one yedr aflur
the date of occupancy, sotess Lender oterwise agrees inowriting, which consent shall not be unreasonably withheld, or unless
cxlenuating circumstances exist which are beyond Bortower's control, Borrower shall nay destroy, damage or impair e
Property, wllow the Properly 1o deteriosate, or commit waste on the Property. Borrower shall be in detaull iy any forfelitire
action or proceeding, whether civil or eriminal, is begun that su Lender’s good faith Judgiuent could result in forfeiture ol e
Property or otherwise materially impair the Jien ereated by this Security Instrument or Lendec's securiey inlerest. Borrower niay
cure such a detault and refnstate, s provided in paragraph L8, by causing the action or proceeding to be distissed with a ralug
that, in Lender's pood Faith determination, precludes forfeiture of the Borrower's interest i the Property or other material
impaioment ol the lien creaed by this Security Tustaonent or enmder’s ecurity interest. Borrower shall also be in detuult i1
Borrower, during the loan upplicativn process, pave materially fulse of maccurate mlormation or staements 1o Leader (or thiled
to provide Lender with any materiat informationy i conrection with the loan evidenced by the Nate, inctuding, bwt not limied
o, representalions concerning Borrower's aeeupancy of the Property us a principal residency. 1F this Sceurity [nstrument is on a
leaschold, Borrower shal) comply with afl the provisions of the lesse. 1T Borrower dcquites fee e o the Propenty, ihe
leaschold and the fee tite shall not wierge unless Lender agrees (o (he merger in wriling.

7. Protection of Lender's Rights in the Property. If Borrower |
ihis Scourity lnstrument, or there is 4 legal proceeding h
procecding in bankruptey, probate, fur condermnation or

< existing or herealier crecied on the

L protpt notice to the fnsurance carrier and 1 ender

uils o perform the covenants and aprecinents contained in
al may significantly affect Lender’s rights in the Propernty (such as o
forteinure or 1o enforee laws or regulations), then Letles may do and
pay fur whatever is necessary (o profect the value of the Propeiy and 1ender’s rights in the Property. Lender’s actious Iy
imclude paying any sums sceured by u lien which has priority over this Security Insiroment, appearing in courl, paying
reasastable allomeys® fees and eniering on the Propenty 1w nake repatrs, Although |
7, Lender does not have 1o do so.

Any amounts disbursed by 1ender under his paragraph
Security lusteument. Unless Borrower and Lender
date o dishursewent at the Nate rate
paymenl.

<nder snay take action uader this paragraph

T shall become additionat deli of Borrower secured Ly this
agree 10 other terms of payment, these amounts shall bear inlerest frum the
and shald be payable, with interest, upan netice from Lender to Borrower requesting

8. Murtgage Insurunce, If Lender fequired morigage nsurice as

& condition of makiug the loan seeured by this Sceuriry
Instruwient, Borrower shall pay the pre

miums cesquired 0 omaintain the merlgage insurance in effeel, H, for any reason, the
wongage insurance coverage required by 1ender lupses or ceases o be in effect, Borrower shall pay the premiums requised 1o
obiain coverage substantially equivalent w (e morigage insurance previously in eftect, at a cost substantially equivalent to the
cest W Borrower of the morlgage insurance previously in elfeet, from an alternate morigage insurer approved by Lemder. 1t
substantially equivalent morgage insurance coverage is net available, Borrower shall pay to Lender each month a sum equal o
one-twellili of the yearly mortgage insurance premum being paid by Borrower when 1he insurance coverage lapsed or ceused 1o
be in eftect. Lender will aceept, use wnd tetain these payments as aloss reserve in licw of mortgage insurance. Loss reserve
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puytent. no tanger be required, e option ol Eender, i mor

HIsurange vage (On e amount and Lot the period
that Lendes

reguires) pmvitlcd'by anmsurer approved by Lemder again becomes avalable and is obtained. Borower shalt puy
the premivms required o maintain mortgage suranee incelfect, or e provide a loss reserve, uatil the requreInent for mottgge
msturaice ends i accordunce with any wiilicn agreement between Borrower and Lender or applicable law

% bnspeetion. Lender or fits agent nuay piake reasonabile enirics uporand inspections of the Property . Lewder shall ity
Borrower notice at the ting of or PEor o snspection specilying reasonalile cise

HL Condemmation. The procecds o any awiad or cliln for d
condemsition or other taking of any part of the Pro
shatl be paid to {ender.

I the event of a total takiag of the Property, the proceeds shadl be applicd (e sums secnred by this Sceurily Lnstrument,
whetlier or not then due, with any exvess paid o Bovrower. In the event of g partial taking of the Property in which the Fuir
mucket value ol the Property immediately before the taking &s cqual 10 o preater than the amount of the sums secuied by this
Sceurity Instrunient imascdimely before the taking, unless Borrower and Lender otherwise apree i writing, the swns seenred by
this Security Tnstrument shiadl be redoced by the amount of the proceeils mltiplied by te following fraction: (a) e ol
amount ol the sums secured immediaicly belore the lihing, divided by (b) the fair market value of the Propecty innmediately
before the taking. Any halance shall he puid 10 Bottower. In the event of a partiad taking of the Property in which the i
market value of the Property tnediutely before the wking is less than the amount af the sums secured immediately before e
taking, vnless Borrower and Lewder otherwise agree in wriling o unless applicable law olherwise provides, the proceeds shiall
be applied to e sums secured by this Seenrity lustrument whetlier or not tie sums are ihen due.

10 the Property is abandoned by Borrower, ur i after notice by Lender 1o Borrower Gt the condennor offers o make an
award or setsle » claim for damages, Borrower tails (o respond 10 Lender within 30 duys aner the date the notice s piven,
Leiler is avthorized (o collect and apply the proceeds, al its optivn, either o restoration or repair of the Property or (o the snms
seeured by this Security Instrutsent, whether or noi then <due,

Uuless Lender and Borrower otherwise agree i wiiting, any application of procecds 1o principal shall not extend o
postpoie the due date of the monihly paywents referred © in paragraphs | and 2 or change 1he amount of such paymeuts.

L1, Borrower Not Released; Forbearance By Lender Not o Waiver. Fxtension of the ime for Payment or modilwcation
ol amortization of the sums sceured by this Security Tnstruznent granted by Lemder 1o any successar in inlerest of Borrower shall
et operate worelease the lability of the original Borrower or Borrower's suceessors in imerest. Lender shatl nat be reguired w
conupence [woccedings against any successor i intercst or refuse 1o extend time for paynent or otherwise modity amortizaton
ol the suny secwred by 1his Seeurity Instrument by reason of any demund made by the original Borrower or Borrower's
suceessors in inlerest. Any forbearance by Lender in excreising any right or remedy shall not be & waiver of or preclude e
uxercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Lial ility; o
Security Instrument shall bind and Lenetit ke successors and
paragraph 17, Borrower's covenants and agreements shatl be
Instrument but Joes not exceuie the Note: (a) Is co-ssgning this Sceurity Lastrument only W morigage, grant amd convey tha
Borrower's interest in (he Propenty under the terins of this Security Instrament: (b) 15 not puisonally vbligated 16 pay 1he s
secuted by this Security lostrwinent; and (€} agrees that Lender and any other Borrower may agree 16 extend, maodity, torbear o
ke any sccormodations wish regand w the werms ol his Security lisirument or the Note without that Borrower's consent,

13, Loan Charges. If the oan secuced by ihis Seeurity Instrument is subject 1o a law which sets muximoem boan chirgus,
and that law is finally interpreted so that e interest or other loan charges collected or to he collected n connection with tHic
lean exceed the permitted Homits, theas (a) any such loan charge shall be redced by the amounnt neeessary to reduce the cliarge
1o the permitted Jiunit and (b) any sums atready collected from Borrower which cxeeedud pernitted limits will be refunded o
Borrower. Lender may choose 10 make this refund by reducing the principal owed under the Note or by makmg o direat
payment to Borrower, 10 a refund reduces principal, the reduction will be treated as a partial prepayment withuut apy
prepayment charge under the Note. ’

14 Notices. Any notice (o Borrower provided for in this Sceurity bistrument shall bie given by delivering it or by naiting
it by fest class mail unless applicable law requires use of aolber method, ‘e notice shall be directed 10 the Property Address
or auy other address Borrower designates by notice 10 Lender, Any notice to Lender shali be given by first class mail 10
Lender's wldress stated herein or any other address Eonder dusignates by notice 1o Borrower. Any notice provided for in ihs
Security Iistrument shall be decimed (0 have been given 1o Borrower or Lemder whien given as provided in this paragraph.

L3, Governing Law; Severabifity. Thig Seeurily Instrument shall be governed by federal luw and e faw ol the
Jurisdicnon in which the Property is located. In the event that any provision or clause o this Security Instrumient of the Nob:
confhicts with applicuble Yaw, such conilict shall not affect other provisions of this Sceurity Tnstrument or the Note which cin be
given cltect withowt the conflicing provision. To (his el the provisions of this Security Instrament and the Note are declured
Lo be severable.

lor the inspection.
atapes, divect or consequential, in conncetion with Wiy
perty, oF tor conveyance in lieu of condemnation, are hereby assigned juul

-signers. The covenants and agreements of ihis
assigns of Lender and Borrower, subject o the provisions of
Joint ad several. Any Bosrower who co-signs Ihis Securuy

16, Borcower's Copy. Borrower shall be given one conformed copy ol the Note and of (his Security [astruinent.
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17. ister of the Property « reneticial Interest in Borr Lt all or .
is sukl ar Lansterved (or i a bebiclicia inierest in Borrower is sal
Londer's prior wriven consent, Lender niay,
Secutity Instriwent. However, (his 0}
ol this Security Fastrument.

cart ol the Property or any inerest 1 ir
dur transterred und Borrower s nol a natural person) witluu
au its option, require inuoediate payment in full of all sums secured by s
e shall not be exercised by Lender it exercise is prohibited by federal law s of the date
I Lender exercises this option, |ender shal} give Borrower notice o aceeleration. The notice shall provide a period of nol
less than 30 days from the date the notice is delivered or nailed within which Borrower st pay all sums sceured by ihis
Secuity Instrumenc. 11 Borrower faits 10 Pay these sums prior o the expiration of this period, Lender may invoke any remedics
permitted by this Security Instroment without further notice or demand on Borrower,

H8. Barrower’s Right (o Reinstate, 1 Borrower meets certan comlitions, Borzower shall have e right 1o lave
eifercement of this Security Tnstrument discontinued a any time prior o the carlier of: (1) 5 days (or such ot period s
applivale law muay specity for reinstatement) belore sale ol the Propeny pursuant 1o any power ol sale containad 1 (his
Security Instrusient; or (1) entry ot a Judgment enforcing ihis Security Instrumend. Those conditions are that Botrowe - () pays
Lender all sums which then would be due under this Sceueity Instrument and the Note s if no acceleration hud vccurred: by
cures any detaull of any other covenunts or ugrecments: (1) puys all expenses incarred in enfarcing this Secority Instrument,
inchuding, but not limiled 10, reasonable attarneys’ tees; and (d) takes such action as Leader may reasonably require o assure
that the fien of this Security Instrument, Lender’s rights in e Property and Borrower's obligation (o pay the sums sceiired by
this Sceurity nstrument shalt continue unchanged. Upon reinstateinea by Borrower, his Secority Instrumient and the
obligations secured hereby shall remain fully effective as I no aceelerstion had occurred. However, this right o reinstate shall
not apply i the case of acceleration under paragraph 17,

1Y, Sule of Note; Change of Loan Servicer. The Note or a partial dnterest in e Note (togetbier with (his Secutity
bnstruient) may be sold one or more tines without prior notice to Borrower. A sale may result ina ¢hange in the cality (known
as the "Loan Servicer”) that colieus menthly payments due under e Note and this Seeurity Instrument. There also sy be vne
or more changes of the Loan Servicer unreiated w a sale of the Note, If there s a change of the Loan Servicer, Bortower witl Le
given wrilten notice of the change in accordance with paragraph 14 above and applicable law. The notice will stale the name
address of the new Loan Servicer and the address to which payments should be made. The notice will also cont
Imtormation required by applicable law,

20. Hazardous Substances. Bonower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything atlecting the
Property that ts in vielalion of any Environmental Law. The preceding two seatences shall not apply 1o the presence, use, o
storage on the Property of small quatitics of Hazardous Substances (hal are gencrally recogaized 1o be appropriate w normal
residential uses and w maintenance of the Property.

aned
i any other

Borrower shall promptly give Lender writien notice of any mvestigation, claim, demand, lawsuil or other actiog Ly uny
governmental or regulalory agency or privite purty wivalving the Propesty and any Hazardoos Substance or Environmental L aw
of which Borrower has actual knowledge, If Borrower learus, or is notificd by any goveranental or regulatory authority, that
any reoval ur other reiediation of any Havardous Substance affecting the Property is necessary, Borrower shall promptly nike
all necessary remedial actions in aceordance with Bnvironmental Law.

As used in his paragraph 20, "Hizardous Substances” are those substances defined as oxic or
Fovitonmentad Law and (he tollowing subsiances:
pesticides and herbicides, volatile solvents, malerials

hazardous substunces by
gasoline, kerosene, other famuable or wsic petrolennt products, s
containing ashestos or formaddehyde, and radioactive materials. As used i
this paragrapl 20, "Eovironmental baw” means federal laws and laws ol the jurisdiction where (he Propenty is located th
retile 1o health, satety or environmentd protection.

NON-UNIFORM COVENANTS. Borrower and | cndes further covenant and agree as follows:

21, Accelerwtion; Remedies, Lender shall give notice to Borcower prior to aceeleration following Borrower’s breach
of any covenant or agreement in (his Securily Instrument (bt not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). ‘1he notice shall spectfy: (a) the default; (b) the action required to cure the default;
(c) a dute, not less than 30 days from (he date the notice is given to Borrower, by which the default muse be eured; and
() that Lailure to cure the detault on or before the date specitied in the notice may result in aceelerntion of (he s
seeured by this Sceurity Losteament and sale of the Property. ‘The notice shall further inform Borrower of the ripght 10
reiustute after acecleration and e right to ring a court action (o assert the non-existence of a detanlt or any other
defense of Borruwer to aceekeration snd sule. If (he defaull Is not cured on or before the date specilied in the notice,
Lender, ut its option, may require immediate payment in full of all sums sceured by this Seewrity Instrument withowt
further demand and may invoke (he power of sale and uny ofther remedies permitted by applicable baw. Lender shall be
entitled o colleet sl expenses incurred in pursuing the remedies provided in this paragraph 21, including, bt not limieed
to, reasonable uttorneys’ fees and costs of title evidence.

It Lender invokes the power of sale, Lender shall execule or canse Trustee 1o execute o writien notice of the
aceorrence of un event of defunkt and of Lender’s election 1o cause the Property to be sold, and shall cause such notice to
be recorded in each county in which any purt of the Property is locited. Lender or Trustee shall mail copies of the notice
as prescribed by applicubie law (o Borrower and to other puersons prescribed by applicable law. Trustee shall give public
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nutice « s o the persons and i
Trustee,  nout demand on
place und under the
Trustee may postpone sale of sl or any parcel ol the P
previously scheduled sale. Lender or its designec m

Trustee shall deliver to fhe purchaser
expressed o implied. The recitals in the Trostee’s deed
therein, Trostee shall apply the procecds of the
not tiited to, reasonable Trustee's
excess tu the person or persous legally cutitled 1o it.

21, Reconveyance. Upon payient ol all suiws secured
reconvey e Properly and shall sarrender this Security

Lender

Fcrs:m or persons shall pay any recocdation cosly
paid o a third party (such as

Prapety, but ouly it the fee is
permitied under applicable law. )
23, Substitute Trustee. Lender may, for
trustee 1o any Trustee appointed hereunder.
title, l;t:wcl and duties conferred upon Trustee herein
(24 Area and Location of Property, Eihe
within an incorporated city or villa
23, Riders to this Security
Security Instrument,
the covenanis and agreements of this Seeurily Instrunicin
[Chicek applicable bux(es)y)
[X] Adjustable Rate Rider
2l Graduated Payment Rider
-] Bultoon Rider
VA Rider

BY SIGNING BELOW, Borrower accepes and

i any rider(s) executed by Borrower and recorded will: i,
Witiesses:

e (Seal)

Burrower

STATE OF IDANO, Yordyne
Onbis 271 dayof . Jiens o
LA L gr sy d
Clatorn it Hinoy, and //d

known of proved 10 me o be the persunds) who executed 1he
executed tie same.

In wituess whereof 1 have biereunto set ity hand ar
writlen e o g
SANDIA KMOORE

NOTARY PLUBLIC
STATE OF IDAHO

- hanner prescribed by ap

borroer, shall selt (he Property ot uublic

ters designated in the notice of sale in one

roperty by public announcement af the lime

ay purchase the Property at any sale.

Trustee’s decd conveying the Property without dny covenant or wartinly,
shiall be prinw facie evidence of the 1truth ol the statements nuude

sale in the Tutlowing vrder: {a1) lu all expenses ol the sale, including, bt
and attorneys® fees; () 1o

niy churge such person or persons o
the Trusive) for services remdered

dny reason wr cavse, from tme 10 tme temove Trustee
Withou! conveyance

)
l%lslrmucnl. 1 one or more riders ae execnted by Borrower
the covenants and agreements of cach such Fider shali be incosporated i

i | Condominiune Rider

Pliaumed Unit Developiment Rider
— PR Improvement Ridee
[__J Other(s) [specify)

agrees oot s

. a Notary

/\S }‘jf'ta_ / Ji Ao

J atfixed my otficial seal the day sl ycé
4-‘4/'-»‘\'\-'\"-"-’!1

de luw. A the time required by applicabile faw,
auction o the highest bidder at the time sl
oramore pareels and in any order Trenstee determines.

and plice of iy

ull sus seeored by this Seeurity bustrwment; and () wis

by this Sceurity bustromens, Lender shall request Trustee 1o

Instrumient and 28] notes evidencing debt secured by this Sceany
Tustcument 1o Trustee” Trustee shall recoenvey ihe Property without warrant

¥ Lo the person or persons lclgully entithed 1o it Such
ee for reconveying the
and the charging of the fee js

and appoint i sueeessor

of the Property, the successor 1rusiee shadl succeed 1 all die

and by applicable law. 7
¢ the Property is not more than twenty acres in area o the Property is located

and recorded together with 1his
and shald amend wud supplemend

as 1 the Tiderds) woere u part of s Security Instrumen

(114 Family Rider
I—j Biweekly Payment Rider
Second Home Rider

and covenants conlained in this Security Insteement g

Voo

CUINTON PAT HINTON

(M . /%»/‘-'"
HOLLY HINTON

sz‘?f L ASeuly

-Horcower

.{»u—-j'A < )i;)]({::\l] i

Borrowws

(Sealy

-Horrowa

. County ss:
GG °

o le) , before me,

Public in and for said county and state, personally appearcd

toregoing instrument, and acknowledged to me tat |IL‘)/

in this certilicate first above

_ O

Notuy Pobd

LA
residing at: 7~ '(7‘7@‘7”}‘

Jarome County, ldaha
Commission Explres 2 v )

Lo

S
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ADJUSTABLE RATE RIDER

{LIBOR 6 Monil Index - Rale Caps}
TIHIS ADJUSTABLE RATE RIDER is made 1his 26TH day of JUNE, 1998
incorporated into and shatl be decmed 10 amend and supplement the Morrgage, Deed of Trust or Securiy

Deed (1he “Security Instrument) of 1he same date given by the undessigned (ihe "Borrower™) 1o secure
Borrower's Adjustable Rate Note (the "Note™y 10:

MERITAGE MORTGAGE CORPORATIGN, AN GREGON CORPORATION

aid s

and located

(ibe “Lender”) of the same dale and covering the property deseribed in the Security Instroment
at: :

1006 4TH AVENUE DRIVE,
JEROME, ID 83338
[Property Addressy
TIIE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AN THE MONTHLY PAVMENT. TRE NOTVE LIMIUTS THE AMOUNT THE BORROWER'S

INTEREST RATE CAN CHANGE AT ANY ONETIME AND THE MAXINUM RATE TUE
BORROWER MUST PAY.

ADIMTIONAL COVENANTS. In addition 1o the covenans and agreements made in the Security
tnstrument, Barrower and Lender lurther covenunt and agree as follows:
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A, INTEREST RATE AND MONTUHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9. 250 %, The Note provides for changes in the
inerest rate and the monthly payments, as fullows:

4. INTEREST RATE AND MONTHLY PAYMENT CUHANGES

{A) Change Dates

Fhe interest rate | will pay may change on the fiest day of JULY, 2000
every 6TH  momth tiereafier. Bach date on which nry Muerest r

{I§) The Index

Beginning with e first Change Date, my interest rate will be based on an Index. The "Index" is (he
average of interbank oftered rafes for 6 manth U8, dollar-denominated deposits in the Loadon Markel
("1.IBOR™), as published in The Wall Street Journal, The most recent hidex figure available as of the d
45 days betore each Change Date is called the "Current Index.®

, and on thal day
ale could change is catled a "Change Date.”

ale

If the Tndex is no longer availuble, the Note Holder will chooss a new index that is based upun
comparable information. The Note Holder will give me notice of 1his choice,

(C) Caleulation of Changes

Before each Change Date, (the Note Hulder will caleulate my new nderest rate by adding
SIX AND ONE EIGHTH percentage points { 6.125 %) to the Currend Index.
The Note Holder will then round the result of this addition up to the nearest one-eighth of one percentage
point (B.125%). Subject 10 (e Bnits stwed in Section A(D) bulow, this ounded amouont will be my new
ierest rale uetil) the next Change Dase,

The Note Holder will then determine the amount of he mondlty payment that woukd be sutficient 1o
repay the unpaid pringipal thal 1 am expeeted o owe an e Cliange Date in full on the Maturity Date a my

new interest rate io substantially cqual payinents. The result of this cateulation witl be the new amount ol
iy monthly payment.
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(D} Limits on Interest Rate Changes

The interest rate T am required 1o pay at il first Clhange Date will not be greater than 12,250 % o
less than 9.250 %. Thereaticr, my interest rate will never be inereased or decreased on any single
Change Date by more than ONE AND ONE HALF percewtage poin(s) 1.500 %
from the rate of fnterest 1 have been paying for the preceding & nionths. My interest rate wil never be
greater than 16.250 % | or less than 9. 250 %

(E} Eftective Date of Changes

My new interest rate will become effective on cach Change Date. | will pay the aimount of my new
monthly payment beginuing on (he first monthly payment date sfier the Change Date unti) the amount of
my monthly payment changes again.

(¥) Netice of Changes

The Note Holder wilt deliver or mail 1o me # notice of any changes in oy interdst rate and the amount
of my momhly payment before the effective date of any change. The notice will include information
requived by law 1o be given we and also the tde and telephione number of a person who will answer any
question 1 may have regarding Ihe notice,

B. TRANSFER OF THE PROPERTY OR A BENETICIAL INTEREST IN BORROWER
Uniform Cavenant 17 of the Seeurity Insirument is amended 16 read as fullows:
Transfer of the Property or a Beneficial Interest in Borrower. IF alt or any parl of the Property

Or iy interest in it 4s sold or wransferred (or il a beneficial inlerest i Borrower is sold or transterred
and Borcower is not a natural persond without |.ender's prior written consent, Lender may, at ils
oplion, require immediale payment in full of all suns secured by ihis Security Instrument. However,
this option shall not be cxereised by Lewder il exercise is prohibited by federal law as of tie date of
this Seeurity Instrument. Lender slso shall not exercise this option if: (a} Borrower causes (o be
submitted t Lender idonnation required hy Fender 1o evaluae the intended transleree as if a new
loan were being made 1 e transteree; and () Lender reasonably determines that Lender's seourily
will sot be iimpaired by the loan assuplion and that the rish ol a breach of any covenant or agreenment
in this Security Instroment is aceeptable (o Leuder.
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To the extent permitted by appticable law, Lender may charge a reasonable fee as a condition to
Lender's consent 16 the loan assumption. Lender may also require the transferee 1o sign an assumplion
agreement thal is acceptable o Lender and that obligates the transteree to keep all the promises and
agreements made in the Note und in duis Security Instrument. Borrower will cominue (o be obligated
under the Note and this Secority Fastrument unless Lender releases Borrower in writing.

If Lender exercises the option 1o require imimediale payanent in full,

Lender shall give Borrower
notice of aceeleration.

The netice shall provide a period of not less than 30 days from the date he
natice is delivered or mailed within which Rorrewer st pay all sums securcd by this Security
Instrumene. If Borrower fails to pay these sums prior w the expiration of is period, Lender may

invoke any remedies peraitted by this Security fastnunent witheut further notice or demand on
Borrower.

BY SIGNING BELOW, Bomrower aceepls und agrees 10 the (erms and covenants contained in (his

Adjustable Rate Rider.
g = N Y. K’L
5%2%\»-—&/4 2oz, (52 9 5 sEn)
TO DATE

CLINTON PAT HTI

i LA L pn 55 (SEAL)
DATE
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