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ORIGINAL:,
Daniel C. Green, Esq. (ISB No. 3213) R ’ G ’ r’%k k“-:“‘)

RACINE, OLSON, NYE, BUDGE

& BAILEY, CHARTERED Q. Cafrn,
P. O. Box 1391/Center Plaza R
Pocatello, Idaho 83204-1391 S
(208) 232-6101 FAX: 232-6109

Attorneys for Plaintiff, Tri-River Chemical
Co., Inc. d/bfa UAP Northwest

UNITED STATES BANKRUPTCY COURT

FOR THE DISTRICT OF IDAHO

* Kk ok k Kk K

In Re: Case No. 99-40804-P-7
RIRIE PRODUCERS CO-OPERATIVE,

INC., an ldaho corporation, UAP’'S RESPONSE TO

TRUSTEE’S OBJECTION
Debtor.

COMES NOW Tri-River Chemical Co., Inc. d/b/a UAP Northwest, a Creditor in the
above-captioned matter, and responds to the Trustee's Objection to Claim No. 22, as
follows:

1. The total claim as of the date the bankruptcy Petition was filed is the sum of
$308,395.77, as evidenced by Promissory Note dated October 2, 1996, and Line of Credit
Agreement dated October 2, 1996. True and correct copies of said Promissory Note and
Line of Credit Agreement are attached hereto as Exhibits "A" and "B", respectively, and

incorporated herein by reference as if set forth fully.
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2. Said claim is secured by certain machinery, equipment and inventory as
described in the Security Agreement dated October 2, 1996, and UCC-1 Financing
Statement filed with the Idaho Secretary of State’s Office on October 10, 1996. True and
correct copies of said Security Agreement and UCC-1 Financing Statement are attached
hereto as Exhibits "C" and "D", respectively, and incorporated herein by reference as if set
forth fully.

3. On July 16, 1999, the Court entered an Order Terminating Automatic Stay
in favor of UAP.

4. The personal property collateral sold on October 10, 1999, for total net sum
after sales commission in the sum of $37,970.86. A true and correct copy of the report of
said auction is attached hereto as Exhibit "E”, and incorporated herein by reference as if
set forth fully.

5. U.S. Bank claimed a lien in the proceeds from the sale of equipment. U.S.
Bank also claimed a lien in certain real property owned by Debtor.

6. The real property subject to U.S. Bank’s lien was sold by Court supervised
auction on April 19, 2000, for the sum of $25,000.00. A true and correct copy of an
accounting of the proceeds from said sale is attached hereto as Exhibit "F", and
incorporated herein by reference as if set forth fully.

7. After fees and costs were deducted, the sum of $18,678.73 was paid to U.S.
Bank from the proceeds of the sale of real property.

8. After application of the proceeds from the sale of real property, U.S. Bank’s

remaining indebtedness, in the sum of $28,466.41, was paid from the proceeds of the
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equipment sale. A true and correct copy of the check to U.S. Bank is attached hereto as
Exhibit "G", and incorporated herein by reference as if set forth fully.

9. The remaining equipment proceeds in the sum of $10,679.37 was paid to
UAP. A true and correct copy of the check to UAP is attached hereto as Exhibit "H", and
incorporated herein by reference as if set forth fully.

10. The remaining balance of UAP'’s claim in the sum of $297,716.40 is
unsecured.

DATED this & 7 day of September, 2000.

RACINE, OLSON, NYE, BUDGE
& BAILEY, CHARTERED

DANIEL C. GREEN
Attorney for UAP Northwest

CERT!FICATE OF SERVICE

| HEREBY CERTIFY that | caused a true, correct and complete copy of the
foregoing document to be served by U.S. first-class mail, postage prepaid, upon the
following unless a different method of service is indicated:

Ririe Producers Co-op, Inc. William H. Mulberry, Esq.
c/o Jerry Brown 346 West Highway 48
175 Main P. O. Box 186

P. O.Box 218 Ririe, [daho 83443-0186
Ririe, |ID 83443

L. D. Fitzgerald, Trustee Office of the U.S. Trustee
P. 0. Box 6199 P. 0. Box 110

Pocatello, idaho 83205-6199 Boise, Idaho 83701-0110

on this R 7 day of September, 2000.

ANIEL C. GREEN
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Amount Date

FOR VALUE RECEIVED, the undersigned, Ririe Producers Cooperatlve, (ng. a 1daho
corporation, whose address is: Box 218, Ririe, ID 83443 (hereafter referred to as "Promissor"),

promises and agrees to pay in-[awful money of the United States of America to the order of
CROPMATE COMPANY dba PACIFEX, whose address is: P.O. Box 2040, Pasco, WA 99302
(hereafter referred to as "Pacifex”), or at such other place as the holder hereof may designate in
writing, the principal sum of QNF. HUNDRED TEN THQUSAND TWO HUNDRED NINETY

SEVEN AND 49/100 DOLLARS (5110,297,49), together with accrued interest from the due dates

of the invoices at the rate of TWELVE percent (12%) per annum as follows:

As accounts receivable are collected but in no cvent later thad February 20, 1997.

Payment(s) provided by this Promissory Note shall be applied first to interest accrued to date of
payment, and thereafter to principal.

Promissor has the unlimited right to prepay any sum. Any prepayment shall be applied first to
interest and then to installments last to become due hereunder and shall not affect the obligation to

pay the monthly payments and any remaining balance when due.

Late Pavment: On any payment not paid on the due date, Promissor agrees to pay a late charge of
1.5% per month of the unpaid amount due. -

If default be made in the payment of any installment required by this Note, or in the performance of
any covenant or promise of Promissor contained in the Security Agreement, Personal Guaranty, or
any other instrument securing the obligations evidence hereby, or collateral hereto, and Promissor
fails to cure such default within thirty (30) days from the date written notice of default is given, the
entire principal sum and accrued interest shall, at the option of the holder hereof, be accelerated and
become immediately due, payable and collectible without notice to the Promissor or Promissor's
successars-in-interest. The acceptance of any installment or payment sfier the occurrence of a
default or event giving rise to the right of acceleration provided for herein shall not constitute a
waiver to exercise the same in the event of a subsequent default of defauts.
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“Nor.withstanding any other provision contained in this Note or in any instrument given to secure the
obligations evidenced hereby, or collateral hereto:

L

2]

The rates of interest, charges, and any penalties provided for in this Note or any
security instrwnent shall in no event exceed the rates and charges which result in
interest being charged at the rate equaling the maximum allowed by law for this Joan-

and

If, for any reason whatsoever, the holder hereof received as inerest in connection
with the transaction of this Note is a par: of an amount which would result in interest
being charged at a rate exceeding the maximum allowed by law for this loan, such
amount or portion thereof as would otherwise be excessive interest shall
automatically be epplied toward reduction of the unpaid principal balance then

outstanding hereunder and not toward payment of interest. :

The Premissor and any endorsers ard guarantors hereof severally waive presentment, demand,
protest and notice thereof and hereby agree that this Note, or any payment hereunder, may be
extended from time to time by the holder hereof without any way affecting the liability of such

parities.

In the event any payment under this Note is not made, or any obligation provided to be satisfied or
performed hereby is not satisfied or performed, at the time and the manner required, the Promissor
agrees to pay any and all attorney fees and costs and expenses (regardless of the particular nature
thereof and whether or not incurred in connection with the sale of secured property) which may be
Incurred by the holder hereof in connection with the enforcement or preservation of any of its rights
and security under this Note or under any such other instrument securing this Note.

PROMISSOR:

Ririe Produgers Cooperative, Inc.

Mﬂ By: &A1 € /t"/_)%ﬁ'[ v’

By: X 4

; 4 ./ _._——-—-\l

Title: ?‘PG“,\D:N-\- e B\QECTQ@_
By: By:

Title; Title:
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LINE OF CREDIT AGREEMENT

THIS LINE OF CREDIT AGREEMENT made and entered o this £_2"5 _day of
R CeT 19X 90 _ by and between RIr! ive, Ing, of Box 2
IR 82223, (hereafter referred to as "BORROWER") and Cropmate Company dba Pacifex, a
Delaware Corporation and Tri-River Chemical Ca., [nc. dba UAP Northwest, a Washington
Corporation, authorized to do business in the State of Idahg (hereafter caliectively referred to as

"CAP".

WITNESSETH:

WHEREAS, BORROWER desires to finance and UAP agrees to provide such financing,
subject to the terms and conditions herein set forth, up to a maximum extension of credit of .

NOW THEREFORE in consideration of the promises and mutual covenants hereinafter
contained, it is hereby agreed as follows:

l. Amount Financed: UAP shall extend to BORROWER a line of credit not to excesd
THRFE HUNDRED SIXTY FIVE. THOUSAND AND NO/100 DOLLARS (S365.000) for the

purchase of dry and liquid fertilizer and other crop inputs.

2. Terms:

(8)  An open line of credit in the amount of TWO HUNDRED FIFTY

THOUSAND AND NO/100 DOLLARS (5250,000) for the purchase of dry and
liquid fertilizer. This line of credit will have terms of Net 30 days from the date of

the invoice;

(b) A Promissory Note in the amount of ONE HUNDRED TEN THOUSAND
TWO HUNDRED NINETY SEVEN AND 49/100 DOLLARS ($110,297) with
interest at 12% from the due date of each inveice. The Promissory Note shall be due,
owing and payable as accounts receivable are collected but in no event not later tha

February 20, 1997. '
3. Late Payment: On any payment not paid on the due date, BORROWER agress to pay

a late charge of one and one/half percent (1.5%) per month (18% annually) of the unpaid amount

due.

4. Collateral and Documents: BORROWER, shall, concomitant with the execution of this

Agreement, execute the following:

(a) A Security Agresment and accompanying Financing Statement granting UAP
a security interest in the following described property and Debtor's rights, title and
interest in such property whether now or hereafter existing or tow owned or hereafter
acquired by Debtor and wherescever located:

EXHIBIT <«g*~
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All lnventory, which without limitation includes all dry, bulk, and/or liquid ferilizer,
chemicals, accounts receivable, farm products, geods, furniture, machinery,
equipment, fixtures, general intangibles, tax refunds, charttel paper, contract rights,
instruments, decuments, notes, retumed and repossessed goods; together with all
accessions to substitutes for, and ali replacements, products and proceeds of tha
foregoing (inciuding, without limitations, preceeds of insurancs policies nsuring any
of the foregoing), all books and records (including, without [imitations, customer
lists, credit files, computer programs, printouts, and other computer materials and
records) pertaining tc any of the foregoing, and all insurance policies insuring any of

the foregoing.

)] Any other documents required by UAP to secure and perfect it's lien.

5. Negatlye Covenanty: BORROWER Covenants that they will not, withgui the prior written = -
consent of UAP:

(a)  Create, incur, assume or suffer to exist any mortgage, pledge, security
interest, encumbrance, lien, charge of any kind upon or defact on title to or restriction
upon the use of any crops or other collateral covered by this Agreement unless the
same i3 in existence at the time of the signing of this Agreement and disclosure of

same has besn made to UAP;

(b)  Assume, guarantee, endorse, contingently agree to purchase or otherwise
become liable for the obligation of any person, firm or corporation, except by
endorsement of negotiable instruments for 2 deposit or collection;

() Enter into any transaction or merger or consolidation, or transfer, sell, assign,
or otherwise dispose of all or a substantial part of BORROWER'S property or assets,
or any of their notes or accounts reccivable or any asset or property necessary or
desirable for the proper conduct of business, or alter the nature of their business by

forming a new partnership, corporation, joint venture or other commercial
relationship or agree to do any of the foregoing; and

(d)  Establish an altemative line of credit for the financing of its farming operation
with any other entity during the term of this Agrezment, except to the extent the same
are subordinate and junior to the amounts extended by UAP pursuant to this

Agreement,

6. Default: The occurrence of any one or more of the following events will constitute a

default by BORROWER under this Agreement whereupon the open account, promissory notes and
indebtedness of any form of BORROWER to UAP will, at the option of UAP, immediately become
due and payable in full without presentation, demand. protest or notice of any kind, all of which are

hereby expressly waived:

Ling of Credit Agreament / Page 2
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(a) Failure by BORROWER to make payment when due of the principul of or interest
on any indebtedness or any breach of any material term, condition or covcna:?z
contained in the terms of this Agreement the open account, promissory note, securit

agreement, mortgage or other document executed in connection with this Ag:rt.:c:reni’
which is not remedied within ten (10) days after UAP sends notica of sam.c‘io‘

BORROWER,

(b) A failure of performance by BORROWER of any provision of this
Agrecment or any lean document which is not remedied withig fen (10) days afier
notice is sent by UAP to BORROWER regarding such failure: S

(c) A submission of any false or erroneous warranty or representation, whether
written or oral, to UAP; ’

(d)  Any of the following occurrences:

l. The filing of a petition in bankruptcy or the approval of a plan of
reorganization under the Bankruptcy Code;

2. The making of an assignment for the benefit of Creditors;

3 The inability or written admission of inability to pay debts as they
become due;

- 4, The appointment of a recsiver;
5. The adjudication of bankruptcy;
6. The suspension of business operations;

7. The permission of a judgment to be obtained against them which is
not promptly paid or promptly appealed with adequate appesl bond
posted if required; and, _

8. Insolvency.

(e)  The attachment or levy upon or against any asset pledged as collateral
pursuant to this Agreement or any Security Agreements contemplated hereby which
ml‘ubits UAP'S free access to such assets unless such Security Agrcement is in
existence at the time of the signing of this Agreement and disclosure of the same has

been made to UAP or UAP otherwise agress in writing; and

(f)  The reasonable determination by UAP that BORROWER'S financial or
commercial status s such that UAP in good faith determines itself to be insacure or

Line of Credit Agresment Page 3
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any part of any collateral pledged pursuant to this Agresment to be inadequate
coupled with BORROWER'S inability, upon written demard, to furnjsh alternative

collateral satisfactory to UAP.

7. Remedies: In the event of an act of default as defined hereunder, UAP may declare all of
any part of the full remaining indebtecness, together with all accrued interest thercon, to be
immediately due and payable without notice, protest o demand, all of which are expressly waived
hereby, any terms of such open account, promissory note or evidence of other indebtedness to the
contrary notwithistanding. Upon acceleration of the due date of such indebtedness, BORROWER
shell immediately pay in full, or make provisions satisfactory to UAP for payment in full of such
indebtedness and UAP shall be entitled to exercise il rights and avail itself of al] remedies provided
by law in order to effect such payment in full including but not limited to foreclosure of secured

positions and obtaining a deficiency judgment.

8. Walver: No failure or delay by UAP to exercise any right, power or th.rilegc hereunder
shall operate as a waiver of any such right, power or privilege. Nor shall any single or partial
exercise of any right, power or privilege preclude any other or further exercise thereof. The rights

and remedies herein provided are cumulative and not exclusive of any rights or remedies provided
by law.

9. Notices: All notices, requests, demands and other communications which are required or
may be given under this Agreement shall be in writing and shall be deemed to have been duly given
if delivered or mailed, first class mail, postage prepaid, to the parties at their addresses as identified

below;

Borrower: Ririe Producers Cogperative
Address : Box 213, Rirje, ID §3443

UAP
Address: P.0O. Box 2040, Pasco. WA 99302

Should any action be instituted to collect this obligation or any portion thereof, the Borrowess
promise to pay such additional sum as the Court may adjudge reasonable as attorney's fees in said .

5uit or action.

10. Binding Effect: This Agreement shall be binding upon and inure to the benefit of the
parties hereto and their heirs, personal representatives, successors and/or assigns.

11. Severability provision: In the event any portion of this Agreement shall be determined
by any court of competent jurisdiction to be invalid, void or otherwise unenforceable, the remaining

provisions hereunder, or parts hereof, shall remain in full force and effect; and shall in no way be
affected, impaired, or invalidated thereby, it being understood that such remaining provisions shall
be construed in a manner most closely approximating the intention of the parties with respect to the
invalid, void or unenforceable provision or part thercof.

Line of Credit Agreement / Pags 4
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IZ. Liability of Barrower: The liability of each Borrower signing the Agrecment shall be
that of a co-maker, not merely a guerantor, endorser, or accommodation party, and shall be joint and

several Liability,

3. Time of the Essenge: Time is of the essence of each and every provision of this

Agresment and each other loan document.

4. Fees, Costs and Fxpenses: In the event UAP utilizes the services of attorneys,

accountants, appraisers, or other professional assistance, the reasonable amount of expenses incurred
by UAP to utilize such persons in connection with the preparation, or enforcement of this Agreement
(including assistance in the event of bankruptcy), shall be payable on demand and UAP may, st its
option, add the amount of such expenses to any portion of the indebtedness, and charge interest on
such amount at the interest rate applicable to such portion of the indebtedness.

135, Integration Clanse: Amendments Must be in Writing: This Agreement and the loan

documents executed by Borrower in connection herewith, or as required by the Agreement,
constitute the entire agreement between Borrower and UAP with respect to any extension of credit
by cominunications, discussions, oral agreements, promises and correspondence concerning the
subject matter hereof, UAP and Borrower further declare and represent that no promise, inducement
or agreement not expressed in the Agreement has been made to them and that this Agreement
contains the ENTIRE AGREEMENT among them, and that the terms of this Agreement arc
contractual and the loan documents may be amended or modified only by a written instrument

executed by each party hereto.

IN WITNESS WHEREOF the parties have hereunto executed this Agreement this
%232 day of A__Qo1. 19090,

Cropmate Company dba Pacifex and
Tri-Riv hemlical Co., Inc. dba UAP

. Northwe
BY:XZ‘ M L/é/ﬁ%'f///';; o
f 4 n%:

By =
Title p Seve iy, Credit Mapg#er
/ '
=

Ririe Producers Cooperative, Inc.

Linw of Credit Agreement / Page I
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SECURITY AGREEMENT

Thls Agreement, entered into this xgﬁé of / _Cei 19
i* Doy 443 (herein calfed an

Wedl whose address is PO, Box 2040, L35 E
SEC A )

A. CREATION OF SECURITY INTEREST

DEBTOR. for valuable consiceralon, receipt of which i hereby acknowledged, hercby grasts 1o SECURED PARTY
0 3ecure payment of:

. A continuing open lfine of cred't in the amount of N 'SANT AND NOv
%Qg.l.%&i&ﬂ%_q&m_po be extended 5y SECURE 1Y 10 10K w0 cwxacﬁw
the books of aceount of ]

SECURZD PARTY;

2. An indebtedness in the sum of QN N IN NINT VEN
AND 49/100 (297,49}, payable . 35 evidenced py rvqle
dted X 10f3/9 , together with nterest as appropriate, of 12% per annum [roig
sach {nvoice.

3. Anyand all other liabilities s FDEBTOR to SECURED PARTY of whatsoever kind or nature, direct or indirect
absolute or contingent, due or to become due, now existing or hereinafter created under mh above described

obligation or vtherwise.

1y ! h i
: iﬂ‘ﬂl'm. =8 whose a'd;...css

usinicH
A_230% (neremn col echively cailec

a Secured interest [n the foilowing Collateral.

B. COLLATERAL

The Collatera) sh ist of all of the following described property and DEBTOR'S rights, title, and interest in such
propcrc:y, whemuaﬂoﬁg:iﬁe?ea?’tcr existing, or now owned, or hereafter acquired by DEBTOR, and Wheresoever located:

All inveatory, which without limitation includes all bulk, and/or liquid fentilizer, chemicals, accounts receivable.
farm products, goods, furniture, machinery, equipment, 23, geaeral intangibles, tax refunds, chattel paper, contract
rights, instruments, documents, notes, renirned and repossessed a&ﬁo‘h; together with all accessions to substitutes for, and
ail replacements, products and proceeds of the foregoing (inclu gl,mmdlput lumitations, procesds of insurance policies
Insuring any of the foregoing), all books and records (Inclu without limitations, customer lsts, credit fles, computer
pragrams, printouts, and other computer materials and records) pertaining (o any of the foregoing, and all insurance

policies insuring any of the foregoing.

C. DEBTOR WARRANTS AND COVENANTS

. d primarily for: ( )personal, family or houschold oses, ( )Parmin
! I::mﬁgﬂ: :Jesrflolrs b%lﬁ‘?é:srs ﬁ:, ngtl:ll Txl chey:ked here T{Y" is bel g acquired with the pmeda 0 an) advmc§
evidenced by this %'ccmcnt, which SECURED PARTY may disburse directly to the seller of the Collateral;

2, iry Interest granted hereby DEBTOR is and, to the extent Collateral covered by the
Xﬁifxﬁiﬁlt?;c%é?e‘ﬁ‘ﬁ?r nzh:rdatcglrlﬂe?enf will be, the owner of the Collateral free from any advers:’l,icn.
security interest or encumbrance; and that DEBTOR will defend the Collateral against all claims and demanda

of all persons at any time claiming the same or any intercst therein;

3. DEBTOR will execute and deliver to SECURED PARTY one or more financin statemments in form satisfactery
to SECURED PARTY and will pay the cost of filing such financing statemenis, this security Agresmens ani
any conrinuation or termination statements, in all public offices deemed by SECURED PARTY to be necessary

or desirable:

4. DEBTOR will not remove the Collateral from the locstion specified herein, except In the normal course of
business. il nromotly notify SECURED PARTY of any change in the lomart o oF el gousse of
L;glﬁr}lc ?ﬂidDSEth-elzﬁd“ﬁEgr‘lgOﬁ \Iml!ll nofryrcmove the Collateral from sald sﬁlete without the Mittenbconsent of

wi
SECURED PARTY;

3. Ifthe Collateral is or will be anached to real ¢state prior [0 the perfection of the security interest granted hershy,
DEBTOR wil fumsh SECURED PARTY with 4 diclalmer o dislaimers, Saned by ar e orirecl
interest in the real estate, of any Interest in the Collateral which s prior 10 SECURED PARTY'S Interest.
DEBTOR shall inform SEC PARTY in writing of the legal description of any land upon which fixtures
are or will be located and/or crops are to be grown prior to the planting therzoft

6. Ifcertificates of title are Issued or outstanding with respect to s.n! of the Collateral, DEBTOR. will cause the
unterest of SECURED PARTY to be properly noted thereon and will f1ve possession of said costificates (o

CURED PARTY;

EXHIBIT «“(*"
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DEBTOR shall not seil, transfer, or dlspose of the Collateral, without the ort i :
SECURED PARTY, In the svent writen consent is given by SECURED PARTY. DEBL I sonsent of the
SECURED PARTY for all proceeds in such a manner a3 might be required by SECURED PARTY. °°™ '©

8. DEBTOR shall pay all taxes and assessiments which may be levied or assessed against the Coliateral:

8 DEBTOR shall not permit or allow any adverse lien, sczurity intersst or encunbrance X
shall not permnit the same to be amached or replevined without the prior wrizten approvulu EF EE%BU%%B%::;\?‘,?

0. DEBTOR shall care for and maintain the Coliatera! in a reascnable manrer and ;
, : e for an ntawm the Co.lateral ier and in gaod order an
wall not was:z or destroy the Collateral or anDy part thereof. DEBTOR will not use the Colgergrtf?r{ﬁ;}'rr‘md
of any statute or ordinance, and SECURED PARTY may examine and inspect the Collateral at any ::'::oen
Y e,

wherever located:

ii. DEBTOR will at his own expense, maintain inswrance at all times with respect to ail i .
fire (including so-called gxre?:ded coverage), thefl and such other risks as SECURED %ollu'trc‘x}a}naa%n:::s;g;}‘;;‘{
in the case of motor vehicles, collision, containing such terms, in such form, for such periods and \ﬁriue.r by
such companles as may be satisfactory to SECU PARTY, such insurarce to be puvable to SECUKED |
PARTY and DEBTOR as their interest may appear, ail \pohcm of insurance shajl provide for ten dave writien
minimum cancellation notice to SECURED PARTY; DEBTOR shall fumish SECURED PARTY wich
certificates or other evidence satisfactory to SECURED PARTY of compliance with the foregoing insurunce
provisions; ard SECURED PARTY may act as attomey for DEBTOR in obtaining, adjusting, settllng, and

canceling such insurance and endorsing any drafts;

At its option SECURED PARTY may procure such insurance, discharpe taxes, liens or sequri? Interests or

other encumbrances at any tlme levied or piaced on the Collateral and may pay for th .
or in to or for the grcscrvadon ;md]J maintenance of the Collaleral? p&a%oﬁ'ﬁ,?if:f%&“ﬁ%ﬁ
R

SEC&! PARTY on demand for any payment or expense Incurred by SECURED PARTY pursusnt to the
foregoing authorizatlon;

13. DEBTOR will pay SECURED PARTY any and all costs and expenses incurred in recoveri i
Collateral and i?:cﬁrrcd in enforcing this Security Agreement, and the same shal| be schfrfé“ ypt?:?:c ssilc?ﬂg

Agrecment.

D. DEFAULT

I. DEEI_OR shall be in default under this agreznient upon the happening of any of the following events or
conditions:

a.  Default in the payment or performance of any obllgation, covenant or liablllty contzined or referred
10 herein or sfmﬂ:d hereby or In any Agreement evidenclng the same, the govlsions of whicg are

incorporated hereln by reference;

b. warranty, representation or statement made or furnlshed to SECURED PARTY b behalf
oAlpBEETO i:rua'cd to have been false in any material respect when made or ﬁ.u-rxi:ﬂ'm)c’i;or on ben

< A.ng event which results in the sccelcration of the manurity of the indcbtedness of DEBTOR 1o others
under any indenture, Agreement or undertaking;

d.  Loss, theft, damage, destruction sale or encumbrance to or of any of the Collateral i
ony levy, §e!zuregor aftachment thereof or thercon; - Y PR or the making of

e.  Death, dissolution, termination of existence, insolvency, business failure, appolntment of a recziver
of any part of the property of, assignment for the benefit if creditors by, or the commencement of any
proceeding under any bankruptcy or insolvency laws by or against DEBTOR or any guarantor or

surety for DEBTOR.
f.  SECURED PARTY'S reasonably deeming any of said Obligations Insecure.

2. Upon such default and at any time thereafter SECURED PARTY may declare all Obligations secured b
immedjately due and aya)x;lc, and shall have the remedies of a SECURED PAR]SY und:r the Unicggg
Comumercial Code and an a]gfhcab!e law. In the event of defauit hereunder, the DEBTOR herzb
EXPRESSLY WAIVES ALL RIGHTS TO ANY PRIOR NOTICE, JUDICIAL HEARING OR PROCESS,
and hereby expressly authcrizes and grants to SECURED PARTY the right to enter upen DEBTOR'S premises
Or upon any premises where Collateral might be located for the purpose of taking possession of the Collateral
described herein should SECURED PARTY elect to take possession of the Colluteral. SECURED PARTY may
require DEBTOR to assemble the Collateral and make it avsilable to SECURED PARTY at a niace 1o be
designated by SECURED PARTY which Is reasonably convenlent to both parties. Unless the Coilateral is
gensnahle or threatens to decline speedily in value or 13 of a type customanily sold on 2 recognized markes

E ED PARTY will give DEBTOR reasonable notice of the time and placs of an public sale thereof or
of the time after which any private sale ar a_njy other intended disposirion thereof (s to be made. The
requirements of reasonable notice shall be met if such notics is deposited In the United States mail. ostage
prepaid, to the address of DEBTOR shown at the beginning of the Agresment at least five days before the time
of the sale or disposirion, though 2 lesser perlod may be dn:t::mcd";r reasonable under certdin circumsmances.

EXHIBIT “p ©

29 4 £E9bn S¥S 605 I 1420 LId3d3 MN dun Hd BFIsA QA—7T=nANHk



DEBTOR agrees that expenses of taking possession, holding, preparing for sale, sellin of the k2 shall pe
chargeable to DEBTOR ard skal] include SECU RED PART‘r&SPrcuonaElc agorney's ftr.gand legal ex;:cdns}:;:.
in ac_%dl:lon to all the rluhts and remedles of a SECURED PARTY under the Unifoin Commerciai Code and

applicable Jaw, SECURED PARTY shail also have all rights and remedies under this agreement. which righrs
and remedies shall be caurulative.

E. DELAYS AND WAIVERS

~u delay or omission by SECURED PARTY in exercising any ngri or remedy shall operate as u wajver of such riant
or remedy or any other right o remecy. A waiver on any ofe oczasion shall not be construed as a ber to or 3 waiver of
1y nght or remiedy on any futre occasion, N0 waiver or consenl by SECURED PARTY, and no pursorad amendinery
of iy Agreement, shail be binding upon SECURED PARTY unless it is in writing and signed by SECURED PARTY.

F. BINDING EFFECT; TERMINATION

This [s ar agreement and shall remain in effect commencing on the date first above written and continuing so long s
DEBTOR hg any indebredness (o SECURED PARTY which remains unpaid or unperformed. This Ag,recgmcnr shsa:il
inure to the bmcﬁr of SECURED PARTY and any successer holder of ny note or Obligations, and shall be hinding -
ugon DEBTOR and upon DEBTOR'S successors ard assigns, DEBTOR'S obligations hercunder shall continue in ful
force nutwithstandlng the transfer (with or without the consert of SECURED PARTY) of any interest in DEBTOR, untl
all of the Obligations have been paid and performed in full; provided, that this Agc:mcm shail contlnue to be eflective,
or shall be reinstated, as the case may be, if any payment received by SECURED PARTY in full ur partial satisfaction
of such Obllgations must be retumed by SECURED PARTY in connection with insolveacy, bankuptey or reorganization

proceedings affecting DEBTOR, with the same eff2ct as though such payment had never been mada,

G. APPLICABLE LAW

' d in accordance with the law of the State of Idaho, not-with-standing that
2;2‘;;?g?gﬂ:’é‘;ﬂ?ﬁgb&?ﬁqﬁﬁﬁ la;_{l\f-;n{%?:never possible, each provisicn of this A reement shal be i_nrcrpn:ised 50
as to be effective and valid under applicable law, but if any provision hereof shall be prolibited by or invalid under such
law, such provision shall be ineffective ta the exient of such prohibition or Invalidity, without invalidating the remainder

of such provision or the remalning provisions of this Agreement.

CONSENT TO JURISDICTION

For purposes of any action relating to this Agreement, DEBTOR hereby consents to the personal jurisdiction of the s1ate
and federal courts of the State oﬁdaho.

H. HOMESTEAD EXEMPTION

g ds gr exemptlon rights he, his helrs, successors or assigns may bave under the
EEgs?lﬁﬁ;{;gl}u‘zaslr::u:lels}?r?l:tgzu?n whic DEB‘I%R ru’ldu. or ni:y other Stnteﬁln and to the Collatera), and
all right of redemption or zppralsement of sald Collateral, in the event of default hercunder.

. SERVICE OF PROCESS

Obligations and this Agreement remain in effect, it will be subject to and
EEIBa.EcOethfeg?:: gt‘l ::?;'cg; :}grl ?1‘115 . u::cse of‘ Eny suir, action or%rocecdmg brouty:t in the State of Idaho or In any
other state or province where DEB‘I‘&%E subject to the jurisdictlon of the courts of such state or province to enforce
DEBTOR'S oﬂugmm under this Agreement, Service shall be deemed to be complete five days afier copies of the
process to be served have been placed in the United States mail for transmictal by registered or cerified mail to DEBTOR -

at the above address. Proof of such service shall be made by the affidavit of the person placing such process in the mail.

J. ENTIRE AGREEMENT
This is the entire agreement between the undersigned and SECURED PARTY, bearing on this Agreement,

M. MISCELLANEOQUS
Any goods, payments for which are hereby secured, ars not warranted with respect to results from the use therzof; nor

{ any enterprise or transaction invalving the Collateral or on its continued
aﬁ::ﬁg%&;l&%a}&ca?&?epgn&ingg r;ad;e.sgcgésrsgaanﬁu p:é?qpﬂy notify SECURED gﬁR‘I’Y in writing however, of any
Failure thereln, and ‘als0 of any defect in the amount, kind, %mh fimesy or dellvery of the goods sold, and [et
SECURED PARTY examine the Collateral or goods affected, or DEBTOR will be deemed'to have waived claim an such

account.

: 'S her, i ify and hold harmless SECURED PARTY from any and all loss, damage, inj
Bﬁ?&iﬁﬁ‘;&y Egﬁfs tL:?r mr%%%ﬁc’aa:;cd or occasioned by the purchase, insm]lation): malntenance, cper%n’on}:rg
use of the Collateraf by DEBTDOR, hig agents or employees.

All the terms hereln and the rights, dudes and remedics of the partics shall be governed by the Uniform Commercial Code
as enacted in the State of Idafo. Time is of the essence in the Agreement,

EXHIBIT “¢7
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Any part af thi ze; rarvt {thi g ing jurisdicy invals
ar".sphcr:orfms Agr.e.nc.m conrary to the laws of this State or any State having jurisdiction shal! pot invalidate giher

I rha sy may i =T - - ‘. (
i Ine svent (hal SCCURED PARTY empleys aromeys, accouniants, appraisers, consullan's, or orher professional or
Cul.:w:f: 3ssistance, including the services of any aromey who is a direct empioves of SECURED PARTY 1y cannacien
Wik - . + sae a=CGT
2. ne pregaration. modifleation, or renewal of the Azreement or : Prom! ;
Lregar o, L0k € AgTeemCr TNy Promusscry N [T
document incicent o e indebredness; R e0te orany ot
5 Advising SECURED PARTY coneermung its legal nghts  ane oblicari ;
L Adv P. erTur rights obligarions with rds g 1k
indedtedness, or the collateral: & fegards o the

€ Any liigation, dispute, procezding, or action, whether insticuted b SECURE -
or any ather person, ré'i.atin to the irdebledness, the collateral yor DELBPE’ECPR%AER{}{.}:; DIE?.TJO,E}
representarion of SECURED PARTY in any bankruptey, insoivency. ar rapr ahization ‘L“a‘;e“a%
proczeding instituted bwﬁor ageinst DEBTOR, and any attempt by SECURED Pa Y !0 enforce any

rights against DERTOR;

The reascnable amount of expenses 0 incurred by SECURED PARTY shall be payabie on d ECLIRE
Y may, at its own option, add the amount thereof to any portion of the 'Lndcbzcl:‘..':yess, anéi1 mﬁ}‘éﬁﬁii’ﬁl&ffﬁ,ﬁtq
R Juch amount at the Interest rate applicable to such portion of the Incebtednesa, et »

Slgned and dellvered as of the date NIrst written sbove.

Rirte Produczrs Coopprative, Inc.

PREslb BWT
Thtle
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Filing OMice Uye Qaly

STATE OF IDAHO 1 ..vANCING STATEMENT - UCC-1

|
|

Debtor a1 (Last awme, Nray, uydddle, ihde & wailiog nddress): I Debtor o1;
[

Ririe Procucers Cooperntive, Inc, |

S5x 2.3 {

Rre D 3adr :
i

Debtor vl !' Debtar #4:

Secured Party Nome and Addresy:

Crazmue Conpany Jbu Pacifex and

Tri-Ruver Chenical Co., Inc. dba UAP Northwes:
P.O. Dox 2030

Pasco, WA 99302

Astlgnee and Address:

Check if Cavered Products of collateral are also covered

Mallag Addeess far wekrenlzgaent, if 2ot Serured Party:

If one of the followin
[igracing stutemeat.

boxes Iy checked. 1he sccured party mav Sien the
o callateral described berein lv:

G Brought tnie this state already subject 12 a secunity Lterost in anoilier jurisdiction

ad Subject 1o 2 secuntly interest m wnotker jutadiczon, and the dedior's locanen haa
clanged 1o this state

O Procesds of the oripnal colliteral descnibed below in witich 2 sm writy 1Nterest was
perfecied

O The subject of a firancing statoment whic!i has Lapsed.

a Subject 0 a securlty intereat perfectad under a puor name ot identify of the debtor.

Thiz flaancing statement covers the followiag types or ltemy of property:

(If this is u Diature, thnber or mineral filing to e recerded wilh the county Recarder, include leyal description wd name of record wwaer, 1f tequired. )

All inventory, which without limitation in
. products, goods, furniture, machinery, cg
imstruments, documents, notes, retume
replacaments, products and proceeds of the fore

any of the foregoing), all books and records (including,

printouts. and other computer materials and records) pertaining to any of

any of the foregoing

cludzs all dry, bulk, and/or liquid fertilizer, chemicals, aczounts recuivable, farm
uipment, fixtures, general intangibles, tax refunds, chentel paper. contract rights,
and repossessed goods; 1er wit
oing {including, without limitations. pr ]
without linutarionikcustomer lists, credit files, computer programs,

together with all accessions to substitutes for, and all
proceeds of insurance policies insuring

e foregoing, and all insurance policies Insuring

Slgnature(s) of Debtor(s):

Ririe Produers ch.
By: A Zx""

7

By:

By:

Bv:

Fillag OfMce Use Ooly

-

¥

Secured Pnrry/lg{gnnturv:
._WESI e
£ Steven Finey?, 7 £ ° T 7

Cropmate Zonipany dba Pacifex and Tri-River Chemical Co., Inc.
dbs UAP w -
e 7
By: ’?Zg’:" o T A
— = vy
TERMINATION STATEMENT: e Securec Panty no longer
claims a security interest under the fufancing statemeat.

Secursz Party of Assigred of Record Date

IDFH) SECRETARY OF STATE

DATE 10/[0/19% 060  21M9
2
5 8 HSE+ asn 212
UCC1 FILE
1p &. Q0= &.00
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RIRIE PRODUCTION COOPERATIVE
October 16, 1999

SETTLEMENT SHEET
Prepared by Gibson Auctions
TOTAL PROCEEDS OF SALE $41,918.75
PROPERTY TAXES COLLECTED AT 2.1% $ 53580
_ $42,454.55

LESS COMMISSION, EXPENSES
10% Commission $ 4,177.07
Expenses Incurred $ 306.62

.. _ % 448389
TOTAL PAID $37,970.86

EXHIBIT * ¢



JLN-22-00 THU 03:41 PM  ELAM & BURKE

FAX NO, 208 384 5844

U2

-Ré_ri‘d"zi‘ll"a.\l:’_f_eterman -Rirle 'F"'Fo_dqgerrs Co op. bankruptcy. _Yoﬂﬁ'ﬁcﬂlli'ént. US Bank _

7

7

Page 1

From: "Jim Spinner” <jas@sgklaw.nat>

To: <rap@elamburke.com>

Date: 6/21/00 4:00PM

Subjact: Ririe Producers Co-0p. bankruptey. Your client, US Bank

Randy, | received your tetter of Juna 18, 2000 in regard to the above named
case. We had sent all the title documenls up to the title company on May
16, 2000, to record and Issue title policies and had not heatd back from
them. [ called them today and they said they would issue the policies today
and send out the information. | asked Ihem their costs on each separate
policy and obtalned thal information. As such, we should be able to send a
check out this week. For your review, the following are my calculatiens on
the payment to be made to the Bank:

Gross sale proceeds: $25.000.00

Less agreed amount

to the estate: 4,000.00

Less deliquent taxes

paid on the Bani's parcel: 1,414.96

Less fee for tille report 240.00 (title palicy for

Bank's parcel only)
and policy on Bank's parcel
report on bath parcels)

75.00 (1/2 of cost of tille

Less soil tes!s done on 591,31
Bank's parcel and approved

by DEQ

Net total due US Bank: $18,678.73

If you have any questions on these figures, give me a cail. Thanks.

EXHIBIT “‘F- =
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