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(J.S. Small Business Administratio.

NOTE
SBA LOAN NUMBER LDP 851729 30 04 BOI Boise, ID
IL - (City and State)
$ 2500808 $35,630.00 (Date) _August 11 19 9

For value received, the undersigned promises to pay to the order of Farmers & Merchants State Bank (Payee) at its office
in the city of Boise, State of Idaho or at the holder’s option, at such other place as may be designated from time to time by the
holder Thirty-Five Thousand and #ig#100 dollars, with interest on unpaid principal computed from the date of each advance to
the undersigned at the rate of 12.5 pcrc{%nt per annum, payment to be made in installments as follows:

£.0%5ix Hundred and Thirty Deollars

Note payable seven (7) year(s) from date of note with interest at the rate of twelve and one-half percent (12.5%) per annum
in installments, including principal and interest, each in the amount of $637.00 payable monthly beginning one (1) month(s) from
date of Note and the balance of principal and interest payable at maturity; with the further provision that each said installment
shall be applied first to interest accrued to the date of receipt of said installment and the balance, if any, to the principal.

The Note, however, shall bear a Variable Interest Rate. Undersigned Agrees that the Initial Interest Rate herein shall be
adjusted, up or down, monthly at the rate of three and three-quarters percent (3.75%) per annum over tbe minimum PRIME
RATE of interest as published each business day in the Money Rate Section of the Wall Street Journal, defined as "the base rate
on corporate loans at large U. S. Money Center Commercial Banks". The fluctuating change of the rate of interest herein shall
be determined and become cffective as of the first business day of the {urst month following the date of initial disbursement and
thereafter the variable rate shall be set on the first business day of the month following the end of each month. Holder should
give written notice to the undersigned of each increase or decrease in the interest rate within 30 days after the effective date of
each rate change; however, the fluctuate of the interest rate is not contingent on whether the notice is given. Should the prime
rate of interest stipulated above not be published on the day stated above, then the last preceding published prime interest rate
shall be governing for all purposes under the terms of the Note.

Lender has the right to raise or lower the monthly payment to assure such payment will amortize the Note within the bounds
of the stated maturity.

If the undersigned shall be in default in payment due on the indebtedness herein and the Small Business Administration
(SBA) purchases its guarantced portion of said indebtedness, the rate of interest herein shall become fixed at the rate in effect
as of the initial date of default. If the undersigned shall not be in defauit in payment when SBA purchases its guaranteed portion,
then the rate of interest herein shall be fixed at the rate in elfect as of the date of purchase by SBA.

If this Note contains a fluctuating interest rate, the notice provision is not a pre-condition for fluctuation (which shall take
place regardless of notice). Payment of any instaliment of principal or interest owing on this Note may be made prior to the
maturity date thereof without penalty. Borrower shall provide lender with written notice of intent to prepay part or all of this
loan at least three (3) weeks prior to the anticipated prepayment date. A prepaymeat is any payment made ahead of schedule
that exceeds twenty (20) percent of the then outstanding principal balance. If borrower makes a prepayment and fails to give at
least three weeks advance notice of intent to prepay, then, notwithstanding any other provision to the contrary in this note or other
document, borrower shall be required to pay lender three weeks interest on the unpaid principal as of the date preceding such
prepayment.

The term "Indebtedness” as used herein shall mean the indebtedness evidenced by this Note, including principal, intercst,
and expenses, whether contingent, now due or hereafter to become due and whether heretofore or contemporancously herewith
or hereafter contracted. The term "Collateral’ as used in this Note shall mean any funds, guaranties, or other property or rights
therein of any nature whatsoever or the proceeds thereof which may have been, are, or hereaflter may be, hypothecated, directly
or indirectly by the undersigned or others, in connection with, or as security for, the Indebtedness or any part thereof. The
Collateral, and each part thereof, shall secure the Indebtedness and each part thercof. The covenants and conditions set forth
or referred to in any and all instruments of hypothecation constituting the Collateral are hereby incorporated in this Note as
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" covenants and conditions of the under-*ned with the same force and effect as thous* "uch covenants and conditions were fully
set forth herein. '

" The Indebtedness shall immediately become due and payable, without notice or demand, upon the appointment of a receiver
or liquidator, whether voluntary or involuntary, for the undersigned or for any of its property, or upon the filing of a petition by
or against the undersigned under the provisions of any State insolvency law or under the provisions of the Bankruptcy Reform
Act of 1978, as amended, or upon the making by the undersigned of an assignment for the benefit of its creditors. Holder is
authorized to declare all or any part of the Indebtedness immediately due and payable upon the happening of any of the following
events: (1) Failure to pay any part of the Indebtedness when due; (2) nonperformance by the undersigned of any agreement with,
or any condition imposed by, Holder or Small Business Administration (hercinalter called "SBA®), with respect to the
Indebtedness; (3) Holders discovery of the undersigned’s failure in any application of the undersigned to Holder or SBA to
disclose any fact deemed by Holder to be material or of the making therein or in any of the said agreements, or in any affidavit
or other documents submitted in connection with said application or the indebtedness, of any misrepresentation by, on behalf of,
or for the benefit of the undersigned; (4) the reorganization (other than a reorganization pursuant to any of the provisions of the
Bankruptcy Reform Act of 1978, as amended) or merger or consolidation of the undersigned (or the making of any agreement
therefor) without the prior written consent of Holder; (5) the undersigned’s failure duly to account, to Holder’s satisfaction, at
such time or times as Holder may require, for any of the Collateral, or proceeds thereof, coming into tbe control of the
undersigned; or (6) the institution of any suit affecting the undersigned deemed by Holder to affect adversely its interest hereunder
in the Collateral or otherwise. Holder’s failure to exercise its rights under this paragraph shall not constitute a waiver thereof.

X
Upon the nonpayment of the Indebtedness, or any part thereof, when due, whether by acceleration or otherwise, Holder is
empowered to sell, assign, and deliver the whole or any part of the Collateral at public or private sale, without demand,
advertisement or notice of the time or place of sale or of any adjournment thereof, which are hereby expressly waived. After
deducting all expenses incidental to or arising from such sale or sales, Holder may apply the residue of the proceeds thereof to
the payment of the Indebtedness, as it shall deem proper, returning the excess, if any, to the undersigned. The undersigned hereby
waives all right of redemption or appraisement whethgr before or after sale.

Holder is further empowered to collect or cause to be collected or otherwise to be converted into money all or any part of
the Collateral, by suit or otherwise, and to surrender, compromise, release, renew, extend, exchange, or substitute any item of the
Collateral in transactions with the undersigned or any third party, irrespective of any assignment thereof by the undersigned, and
without prior notice to or consent of the undersigned or any assignee. Whenever any item of the Collateral shall not be paid when
due, or otherwise shall be in default, whether or not the indebtedness, or any part thereof, has become due, Holder shall have
the same rights and powers with respect to such item of the Collateral as are granted in this paragraph in case of nonpayment
of the Indebtedness, or any part thereof, when due. None of the rights, remedies, privileges, or powers of Holder expressly
provided for herein shall be exclusive, but each of them shall be cumulative with and in addition to every other right, remedy,
privilege, and power now or hereafter existing in favor of Holder, whether at law or equity, by statute or otherwise.

The undersigned agrees to take all necessary steps to administer, supcnrise,"prcscrvc, and protect the Collateral; and
regardless of any action taken by Holder, there shall be no duty upon Holder in this respect. The undersigned shall pay all
expenses of any nature, whether incurred in or out of court, and whether incurred before or after this Note shall become due at
its maturity date or otherwise, including but not limited to reasonable attorney’s fees and costs, which Holder may deem necessary
or proper in connection with the satisfaction of the Indebtedness or the administration, supervision, preservation, protection of
(including, but not limited to, the maintenance of adequate insurance) or the realization upon the Coilateral. Holder is authorized
to pay at any time and from time to time any or all of such expenses, add the amount of such payment to the amount of the
Indebtedness, and charge interest thereon at the rate specified herein with respect to the principal amount of this Note.

The sccurity rights of Holder and its assigns hercunder shall not be impaired by Holder's sale, hypothecation or
rehypothecation of any note of the undersigned or any item of the Collateral, or by any indulgence, including but ot limited to
(a) any renewal, extension, or modification which Holder may grant with respect to the Indebtedness or any part thereof, or {b)
any surrender, compromise, release, renewal, extension, exchange, or substitution which Holder may grant in respect of the
Collateral, or (c) any indulgence granted in respect of any endorser, guarantor, or surety. The purchaser, assignee, transferee,
or pledgee of this Note, the Collateral, and guaranty, and any other document (or any of them), sold, assigned, transferred,
pledged, or repledged, shall forthwith become vested with and entitled to exercise all the powers and rights given by this Note
and all applications of the undersigned to Holder or SBA, as if said purchaser, as assignee, transferee, or pledgee were originally

Note. - Corporate applicants must cxecute Note, in corporate name, by duly authorized officer, and seal must be affixed and duiy attested; partnership
applicants must exccute Note in firm name, together with signature of a general partner.
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" pamed as Payee in this Note and in said application or applications.

This promissory note is given t " -ure a loan which SBA is making or in whi  * is participating and, pursuant to Part
102 of the Rules and Regulations of oA (13 CER. 101.1(d)), this instrument is to ve construed and (when SBA is the
Holder or a party in interest) enforced in accordance with applicable Federal law.

Borrower agrees to pay a late charge equal to 5% of the payment amount due if such payment is not received within ten
days of the due date. Funds received from the borrower will be applied first to interest to the date of receipt, then to
principal and then to the late fee,

L5 dgy

Kenneth L. Hugg 4
dba CATALDO PRESS

Note. - Corporate applicants must execute Note, in corporate name, by duly authorized officer, and scal must be affixed and duly attested; partnership
applicants must execute Note in firm name, together with signature of a general partner,
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Refarances in the shaded area are for Lender's use only and do niol limit the applicability of this document 1o any particular loan ¢ item.

Borrower: KENNETHL.HUGG (SSN: 519-90-0171) Lender: FARMERS & MERCHANTS STATE BANK
dba: CATALDO PRESS (TIN: ) BOISE OFFICE
1230 W. BANNOCK ST. 209 N 12TH
BOISE, ID 83702 PO BOX 9242

BOISE, ID 83707

THIS COMMERCIAL SECURITY AGREEMENT is enfered into between KENNETH L. HUGG (referred to below as "Grantor"); and FARMERS &
MERCHANTS STATE BANK (referred to below as "Lender"). For valuable consideration, Grantor grants to Lender a securily inferest in the
Collateral 1o secure the Indebtedness and agrees that Lender shall have the rights stated in this Agreement with respect to the Collateral, in
addition to all other rights which Lender may have by law.

DEFINITIONS. The follawing words shall have he following meanings when used in this Agreement, Terms not otherwise defined in this Agreement
shall have the meanings attributed to such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in lawful
money of the United States of America.

Agreement. The word "Agreement” means this Commerciat Security Agreement, as this Commercial Security Ag\reement may be amended or
modified from time to time, together with all exhibits and schedules attached to this Commercial Security Agreement from time to time.

Collateral. The word "Collateral” means the following described property of Grantor, whether now owned ar hereafter acquired, whether now
existing or hereafter arising, and wherever lacated:

All inventory and equipment

In addition, the word "Collateral” includes all the following, whether now owned or hereafter acquired, whether now existing or hereafter arising,
and wherever located:

(a) All attachments, accessions, accessornies, tools, parts, supplies, increases, and additions to and all replacements of and substitutions for
any property described abave.

{b) All products and produce of any of the property described in this Collateral section. -

{c) All accounts, contract rights, general intangibies, instruments, rents, monies, payments, and all other rights, arising out of a sale, lease,
ar other disgosition of any of the property described in this Coltateral section,

(d) All proceeds {including insurance proceeds) from the sale, destruction, foss, or ather disposition of any: of the property described in this
Coliateral section.

(e) Al records and data relating to any of the property described in this Collateral section, whether in the torm of a writing, photegraph,
microfilm, microfiche, or glectronic media, together with all of Grantor's right, title, and inferest in and to all computer software required o
utilize, create, maintain, and precess any such records or data on electronic media.

Event of Default. The words "Event of Default” mean and include without limitation any of the Events of Default set forth below in the section
titled "Events of Default.”

Grantor. The word "Grantor" means KENNETH L. HUGG.

Guarantor. The word "Guarantor” means and includes without limitation each and ail of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Indebtedness. The word "Indebtedness” means the indebtedness eviderced by the Note, Including ail principal and interest, together with all
other indebtedness and costs and expenses for which Granior is responsibie under this Agreement or under any ot the Related Documents.

Lender. The word ™ender” means FARMERS & MERCHANTS STATE BANK, its successors and assigns.

Note. The ward "Note" means the note or credit agreement dated August 11, 1995, in the principal amount of $35,000.00 from Grantor to
Lender, together with all renewals of, extensicns of, modifications of, refinancings of, consolidations of and substitutions for the note or crecit
agreement.

Related Documents. The words "Related Documents” mean and include without limitation all promissary notes, credit agreements, loan
agreements, enviranmental agreemants, guaranties, security agreemenis, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafler existing, executed in connection with the Indebtedness. '

RIGHT OF SETOFF. Grantor hereby grants Lender a contractual possessory security intarast in and hereby assigns, conveys, delivers, pledges, and
transfers all of Grantor’s right, title and interest in and lo Grantor's accaunts with Lender (whather checking, savings, or some other account), incluging
all accounts held joinily with someone else and all accounts Grantor may open in the future, excluding however all IRA, Keogh, and trust accounts.
Granter autharizes Lender, to the extent permitted by applicable law, to charge or setoff all indebtedness against any and ali such accounts.

OBLIGATIONS OF GRANTOR. Grantor warrants and covenants to Lender as follows:

Pertection of Security Interest. Granior agrees o execute such financing statements and to take whatever other actions are requested by
Lender to perfect and gontinue Lender's security interest in the Collateral. Upon request of Lender, Grantor will deliver to Lender any and all of
the documents evidencing or constituting the Coltaterai, and Grantor will note Lender's interest upon any and all chattel paper if nat delivered to
Lender for possession by Lender. Grantor hereby appoints Lender as its irrevocable attorney—in-fact for the purpose of executing any
documents necessary to perfect or lo continue the security Interest granted in this Agreement. Lender may at any time, and without further
authorization from Grantor, file a carbon, photographic or other repreduction of any financing statement or of this Agreement for use as a
financing statement. Granier will reimburse Lender for all expenses for the perfection and the continuation of the perfection of Lender's security
interest in the Collateral. Grantor promptly will notify Lender before any change in Grantor's name including any change to the assumed
business names of Grantor.

No Viclation. The execution and delivery of this Agreement will not viclate any faw or agreement governing Grantor or to which Grantor is a
party.

Enforceability of Coilateral. To the extent the Collateral consists of accounts, chattel paper, or general intangibles, the Collateral is enforceable
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in accordance with its terms, is genuina, and complies with applicable laws concerning form, content and manner of preparation and execution,
and all persons appearing to be obligated on the Collateral have authority and capagity to contract and are in fact obligated as they appear to be
on the Collateral.

Location of the Collateral. Grantor, upon request of Lender, will deliver to Lender in form satisfactory lo Lender a schecule of real properties
and Collateral locations relating to Grantor's operations, including without limitation the following: (a) all real property owned or being purchased
by Grantor: {b) all real property being rented or leased by Grantor; (c) all storage facilities owned, ranted, leased, or being used by Grantor; and
(d) all other properties where Collateral is or may be located. Except in the ordinary course of its business, Grantor shail not remgve the
Callateral fram its existing locations without the prior written consent of Lender. :

Removal of Collateral. Granior shall keep the Collateral (or to the extent the Collateral consists of intangible property such as accounts, the
records concerning the Collateral) at Grantor's address shown above, or at such other locations as are acceptabie to Lender. Except in the
ordinary course of its business, including the sales of inventory, Grantor shall not remove the Collateral frem its existing locations without the prior
written consent of Lender. To the extent that the Collateral consists of vehicles, or other titled property, Grantor shail not take or permit any
action which would require appiication for cerfificates of title for the vehicles outside the State of idaho, without the prior written consent of
Lender,

Transactions {nvoiving Collateral. Except for inventory sold or accounts caflected in the ordinary course of Grantor's business, Grantcr shall
not sell, offer to sell, or otherwise transfer or dispose of the Collateral. While Grantor is not in defauit under this Agreement, Grantor may sell
inventory, but only in the ordinary course of its business and only to buyers wha qualify as a buyer in the ordinary course of business. A sale in
the grdinary course of Grantor's business does not include a fransfer in partial or total satisfaction of a debt or any bulk sale. Grantor shail not
pledge, mortgage, encumber or atherwise permit the Cellateral to be subject to any lien, security interest, encumbrance, or charge, other than the
security interest provided for in this Agreament, without the prior writtan cansent of Lender. This includes security interests even if junior in right
to the security interests granied under this Agreement. Unless waived by Lender, all proceeds from any disposition of the Collateral (for whatever
reason) shall be held in trust for Lender and shall not be commingled with any other funds; pravided however, this requirement shall not
constitute consent by Lender to any sale or other disposition. Upon receipt, Grantor shall immediately deliver any such proceeds to Lender.

Tille. Grantor represents and warrants to Lender that it holds good and marketable tifle to the Collateral, free and clear of all liens and
encumbrances except for the lien of this Agreement. No financing statement covering any of the Collateral is on file in any public office other
than those which reflect the securlty interest created by this Agreement or to which Lender has specifically consentad. Grantor shatl defend
Lender’s rights in the Collateral against the claims and demands of all other persans.

Collateral Schedules and Locations. Insofar as the Collateral consists of inventory and equipment, Grantor shall deliver to Lender, as often as
Lender shall require, such lists, descriptions, and designations of such Collateral as Lender may require to identify the nature, extent, and location
of such Collateral. Such information shall be subsmitted for Grantor and each of its subsidiaries or related companies.

Maintenance and Inspection ot Collateral. Grantor shall maintatn all tangible Collateral in good condition and repair. Grantor will not commit
or permit damage to or destruction of the Collateral or any part of the Collateral. Lender and its designated representatives and agents shall
have the right at all reasonable times 10 examine, inspect, and audit the Collateral wherever located. Grantor shall immediately notify Lender of
all cases involving the return, rejection, repossession, loss or damage of or to any Collateras; of any request for credit or adjustment or of any
ather dispute arising with respect to the Collateral; and generally at all happenings and events affecting the Collateral or the vaiue or the amount
of the Collateral.

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessments and liens upen the Collateral, its use or operation, upon this
Agreement, upon any promissory note or notes evidencing the Indebtadness, or upon any of the other Related Documents. Grantor may
withhold any such payment or may elect to contest any lien if Grantor is in good faith conducting an appropriale proceeding ta contest the
cbligation to pay and se tong as Lender’s interest in the Collateral is not jeapardized in Lender's sole opinion. If the Caollateral is subjected tc a
lien which is not discharged within fifteen {15) days, Grantor shall deposit with Lender cash, a sufficient corporate surety bord or other security
salistactory to Lender in an amount adequate to provide for the discharge of the lien plus any irterest, costs, reasonable attorneys’ fees or other
charges that could accrue as a result of foreciosure or sale of the Coilateral. In any contest Grantcr shail defend itselt and Lender and shall
safisfy any final adverse judgment before enforcement against the Collateral. Grantor shall name Lender as an additional obligee under any
surety bond furnished in the contest proceedings.

Compllance With Governmental Requirements. Grantor shall comply promptly with ail faws, ordinances, rules and regulations of all

governmentai authorities, now or hergafter in effect, applicable o the ownership, production, dispesition, or use of the Collateral. Grantor may

contest in good faith any such law, ordinance or regulation and withnold compliance during any proceeding, including appropriate appeals, s¢
- long as Lender's interest in the Callateral, in Lender's opinion, is not jeopardized.

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never wiill be so long as this Agreement
remains a lien an the Collateral, usec for the generafion, manufacture, storage, transportation, treatment, disposal, release or threatened release
af any hazardous waste or substance, as those terms are defined in the Comprehensive Environmental Response, Compensation, and Liability
Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. Na.
99499 ("SARA™, the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49
U.S.C. Section 6301, el seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Collateral for
hazardous wastes and substances. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or coniribution in the
event Grantor becomes liable for cleanup or other cosls under any such laws, and (b) agrees to indemnify and hold harmiless Lender against
any and all claims and losses resulling frem a breach of this provision of this Agreement. This obligation to indemnify shall survive the payment
of the Indebtedness and the satisfaction of this Agreement.

Maintenance of Casualty Insurance. Grantor shall procure and maintain all risks insurance, including without limitation fire, theft and liability
caverage together with such other insurance as Lender may require with respect to the Collateral, in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender,
will deliver ta Lender from time to time the policies or certificates of insurance in form satisfactary to Lender, including stipulations that coverages
will not be cancelled ar diminished without at least ten (10) days’ prior written notice to Lender and not including any disclaimer of the insurer's
tiability for failure 1o give such a nofice. Each insurance policy also shall inciude an endarsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omission or defaull of Grantor or any cther person. In connection with all policies covering assets in
which Lender hoids or is offered a security interest, Grantor will provide Lender with such loss payable or other endorsements as Lender may
require, In no event shall the insurance be in an amourt less than the amount agreed upon in the Agreement fo Provide Insurance. It Grantor at
any time fails to obtain or maintain any insurance as required under this Agreament, Lender may (but shall nct be obligated to) cbtain such
insurance as Lender deems appropriate, including if it so chocses “single interest insurance,” which will cover only Lender's interest in the
Collateral. :

et e G e
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Application of Insurance Proceeds. Grantor shall premptly netify Lender of any loss or damage to the Collateral. Lender may make proof of
loss if Grantor fails to do so within fiftean (15) days of the casualty. All proceeds of any insurance on the Collateral, including accrued proceeds
theraon, shall be held by Lender as part of the Collateral. If Lender consenis fo repair or replacement of the damaged or destroyed Collatera,
Lender shall, upon salisfactory proof of expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration.
If Lender does not consent o repair or replacament of the Collateral, Lender shall retain a sufficient amount of the proceeds to pay all of the
Indebtednass, and shall pay the balance to Granter, Any proceeds which have nct been disbursed within six (8) months atter their receipt and
which Grantor has not committed to the repair or restoration of the Collateral shall be used to prepay the Indebledness.

Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance premiums, which reserves shall be
created by monthly paymenis frem Grantor of @ sum estimated by Lender to be sufficient to produce, at least fiftean (15) days before the
premium due date, amounts at least equal to the insurance premiums to be paid. 1f fiteen (15) cays before payment is due, the reserve funds
are insufficient, Grantor shail upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a general deposit and
shall constitute a non-interest-bearing account which Lender may satisty by payment of the insurance premiums required to be paid by Granter
as they become due. Lender does not hold the reserve funds in trust for Grantor, and Lender is not the agent of Grantor for payment of the
insurance premiums required 1o be paid by Granter, The responsibility for the payment of pramiums shall remain Grantor's sole responsibility.

Insurance Reports. Grantor, upon request of Lender, shall furnish to Lender reparts on each existing policy of insurance showing such
information as Lender may reasonably request including the foliowing: {a) the name of the insurer; (b) the risks insured; (c) the amount of the
policy; (d) the property insured; {e) the than current value on the basis of which insurance has been cbtained and the manner of determining
that value; and {f} the expiration date of ihe policy. In addition, Grantor shall upan request by Lender (however not more often than annually)
have an independent appraiser satisfactary to Lender determine, as applicable, the cash vaile or replacement cost of the Collateral.

v

GRANTOR'S RIGHT TO POSSESSION. Until default, Grantor may have pessession of the langible personai property and beneficial use of all the
Collateral and may use it in any lawful manner not inconsistent with this Agreement or the Related Documents, provided that Grantor's right to
possession and beneficial use shall nat apply to any Collateral where possession of the Callateral by Lender is required by law to perfect Lender's
security interest in such Collateral. If Lender at any time has possession of any Collateral, whether befcre or afier an Event of Default, Lender shall be
deemed to have exercised reasonable care in the custody and preservation of the Collateral If Lender takes such action for that purpose as Granior
shall request or as Lender, in Lender's sole discretion, shall deem appropriate under the circumstances, but failure to honor any request by Grantor
shall not of itseif be deamed to be a failure to exercise reasonable care. Lendar shall not be required to ‘ake any steps necessary to preserve any
rights in the Callateral against prior parties, nor o protect, preserve or maintain any security interest given to secure the Indebtedness.

EXPENDITURES BY LENDER. |f not discharged or paid when due, Lender may (but shall not be obligated to) discharge or pay any amounts
required o be discharged or paid by Grantor under this Agreement, incuding without limilation all taxes, liens, security interests, encumbrances, and
other claims, at any time levied or piaced on the Collateral. Lender also may (but shall not be obiigated to) pay all costs tor insuring, maintaining and
preserving the Collateral. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Note from the date incurred or paid by Lender {0 the date of repayment by Grantor. All such expenses shall become a part of the Indebtedness and,
at Lender's option, will {a) be payable on demand, (b) be added to the balance of the Note and be apportioned amang and be payable with any
instaliment payments to become due during either (i) the term of any applicable insurance policy or (i) the remaining term of the Nots, or (¢) be
treated as a balloon payment which will be due and payable at the Note's maturity. This Agreement alsc will secure payment of these amaunis. Such
right shall be in addition to all other rights and remedies to which Lender may be entitled upon the occurrence of an Event of Defauit.

EVENTS OF DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Other Defaults. Failure of Grantor to comply with or to perform any other term, obligation, covenant or condition contained in this Agreement or
in any of the Related Documents or in any other agreement between Lender and Grantor.

Death or Insolvency. The death of Grantor or the dissolution or termination of Grantor's existence as a going business, the insolvency of
Grantar, the appaintment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout,
or the commencement of any proceeding under any bankruptcy or insalvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement af foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any cther method, by any creditor of Grantor or by any governmental agency against the Callateral or any other ceilateral
securing the Indebtedness. This includes a garnishment of any of Grantor's deposit accounts with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Grantor as 1o the vaiidily or reasonableness of the claim which is the basis of the ¢reditor or forfeiiure
proceeding and if Grantor gives Lender written notice of the creditor or forfeiiure proceeding and deposits with Lender monias or a surety bond
for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or band for the
dispule.

Events AHfecting Guarantor. Any of the preceding events occurs with respect tc any Guarantor of any ¢f the Indebledness or such Gugrantor
dies or becomes incompetent. Lender, at its oplion, may, but shall not be required to, permit the Guarantor’s estate to assume unconditionally
the obligatians arising under the guaranty in a manner safistactory ta Lender, and, in doing so, cure the Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender, in good faith, deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereafter, Lender shall have all the rights of
a secured party under the Idaho Uniform Commercial Code. In addifion and without limitation, Lender may exercise any one or more of the following
rights and remedies:

Accelerate Indebtedness. Lender may declare the entire Indebtedness, inciuding any prepayment penalty which Grantor would be required to
pay, immediately due and payable, without notice.

Assemble Collateral. Lender may raguire Grantor to deliver to Lender all ar any portion of the Collateral and any and all certificates of title and
other documents relating to the Collateral. Lender may require Grantor to assemble the Callateral and make it available to Lender at a place to
be designated by Lender. Lender also shall have full power to enter upan the property of Grantor to take possession of and remove the
Collateral. 1f the Collateral contains other goods not covered by this Agreement at the time of repossession, Grantor agrees Lender may lake
such other goods, provided that Lender makes reasenable efforts to return them to Grantor after repossession.

Sell the Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof in its own name
or that of Grantor. Lender may sell the Collateral at public auction or private sale. Unless the Collateral threatens to decline speedily in value or
is of a type customarily sold on a recognized market, Lender will give Grantor reasonabls notice of the time after which any private sale or any
other intended disposition of the Collateral is to be made. The requirements of reasanabie nofice shall be met if such nofice is given :;t least ten
{10) days before the time of the sale or dispaositian. All expenses relating to the disposition of the Callateral, including without limitation the
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expenses of relaking, holding, insuring, preparing for sals and selling the Collaterat, shall hecoms a part of the Indebledness secured by this
Agreement and shall be payable on demand, with interest at the Note rate from date of expenditure until repaid.

Appoint Receiver. To the extent permitted by applicable law, Lender shail have the following rights and remedies regarding the appointment of
& receiver: (a)} Lender may have a receiver appointed as a matter of right, (b) the receiver may be an employee of Lender and may serve
without bond, and (c) all fees of the receiver and his or her attornay shall become part of the Indebtedness secured by this Agreement and shall
be payabie on demand, with interest at the Note rate from date of expenditure until repaid.

Collect Revenues, Apply Accounts. Lender, sither itself or through a receiver, may collect the payments, rents, income, and revenues from the
Callateral. Lender may at any time in its discretion transfer any Collateral into its own name or that of ifs nomines and receive the payments,
rents, income, and revenues therefrom and held the same as security for the Indebtedness or apply it to payment of the Indebtedness in such
order of preferance as Lender may determine. Insofar as the Collateral consists of accounts, general intangibles, insurance policies, instruments,
chattel paper, choses in action, or similar property, Lender may demand, collect, recsipt for, seftle, compramise, adjust, sue for, foreclose, or
realize on the Collateral as Lender may determine, whether or not Indebtedness or Collateral is then due. For these purposes, Lender may, on
behaif of and in the name of Grantor, raceive, open and dispose of mail addressed to Grantor; change any address to which mail and payments
are to be sent; and endorse notes, checks, drafls, money orders, documents of title, insfrumaents and items pertaining to payment, shipment, or
storage of any Coilateral. To facilitate collection, Lender may notity account debtors and obligors on any Coilateral to make payments directly to
Lender.

Obtain Deficiency. |f Lender chooses to sell any or all of the Coilateral, Lender may obfain a judgment against Grantor for any deficiency
remaining on the Indebtedness due to Lender after application of alt amaounts received from the exercise of the rights provided in this Agreement.
Grantor shall be liable for a deficiency even if the fransaction described in this subsection is a sale of accounts or chattel paper.

Other Rights and Remedies. Lender shall have all the rights and remedies of a secured creditor under the provisions of the Uniform
Commaercial Code, as may be amended from time to time. In addition, Lender shall have and may exercise any or all other rights and remedies it
may have availablg at law, in equity, or ctherwise.

Cumulative Remedies. All of Lender's rights and remediss, whether evidenced by this Agreement or the Related Documents or by any other
writing, shall be cumulative and may be exercised singularly or concurrently. Election by Lender to pursue any remedy shall not exclude pursuit
of any other remedy, and an election to make expenditures or to take action to perform an abligation of Granter under this Agreement, after
Grantor's failure to perfarm, shall nat affect Lender's right to declare a default and to exercise its remedies.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Agreement. No aiteration of or amendment to this Agreement shall be effective unless given in writing and signed by
the party or parties sought ta be charged or bound oy the alteration or amendment,

Applicable Law. This Agreement has been delivered to Lender and accepted by Lender in the State of Idaho. If there is a lawsuit, Grantor
agrees upon Lender's request to submit to the jurisdiction of the courts of ADA County, State of Idaho. Subject to the provisions on arbitration,
this Agreement shail be governed by and construed in accordance with the laws of the State of Idaho.

Arbitration. Lender and Grantor agree that ail disputes, claims and controversies hetween them, whether individual, joint, or class in
nature, arising from this Agreement or otherwise, including without limitation contract and tort disputes, shail be arbitrated pursuant to
the Rules of ithe American Arbitration Association, upon request of either party. No act to take or dispose of any Collateral shall constitute a
walver of this arbitration agreement or be prohibited by this arbitration agreement. This includes, without limitation, obtaining injunctive relief or a
lemporary restraining order; invoking a power of sale under any deed of trust or mortgage; obtaining a writ of attachment or imposition of a
receiver; or exercising any rights relating t¢ personal property, including taking or dispesing ¢of such property with or without judicial process
pursuant o Article 9 of the Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawfulness or reasonableness of
any act, or exercise of any right, concerning any Ccllateral, including any claim to rescind, referm, or otherwise medify any agreement relating to
the Collateral, shall also be arbitrated, provided however that no arbitrator shall have the right or the power to enioin or restrain any act of any
party. Judgment upon any award rendered by any arbitrator may be entered in any court having jurisdiction. Nething in this Agreement shall
preclude any party from seeking equitable relief from a court of competent jurisdiction. The statute of limitations, estoppel, waiver, laches, and
similar doctrines which would otherwise be applicable in an action brought by a party shall be applicable in any arbitration praceeding, and the
commencement of an arbitration proceeding shall be deemed the commencement cf an action for these purposes. The Federal Arbitration Act
shall apply to the construction, interpretation, and enforcement of this arbitration provision.

Attorneys’ Fees; Expenses. Grantor agrees to pay upon demand all of Lender's costs and expenses, including reasonable attorneys’ fees and
Lender’s legal expenses, Incurred in connection with the enforcement of this Agreement. Lender may pay somecne else to help enforce this
Agreement, and Grantor shall pay the costs and expenses of such enforcement. Costs and expenses include Lender's reasonable attorneys’
fees and legal expenses whether or not there is a lawsuit, including reascnable aftorneys’ fees and legal expenses for bankruptey proceedings
(and including efforts to modify or vacate any automatic stay ar injunction), appeals, and any anticipated post-judgment coflection services.
Grantor also shall pay all court costs and such additional fees as may be directed by the court.

Caption Headings. Caption headings in his Agreement are for convenience purposes only and are not to be used to interpret or define the
provisions of this Agreement.

Notices. Al notices required to be given under this Agreement shall be given in writing, may be sent by telefacsimilie, and shall be effective
when actually delivered or when deposited with a nationally recognized overnight courier or deposited in the United States malil, first ¢lass,
postage prepaid, addressed to the party to whom the nofice is to be given at the address shown above, Any party may change its address for
nofices under this Agreement by giving formal written notice to the other parties, specifying that the purpose of the notice is to change the party's
address. To the extent permitted by applicable law, if there is more than one Grantor, notice to any Grantor will constitute notice to all Grantors.
For notice purposes, Grantor agrees to keep Lender intormed at all times of Grantor's current address{es).

Power of Attorney, Grantor hereby appoints Lender as its true and lawful attorney-in—fact, irrevecably, with full power of substitution to do the
following: (a) to demand, collect, receive, receipt for, sue and recover all surns of money or other property which may now or hereatter become
due, owing or payable from the Collateral; (b) to execute, sign and endorse any and all claims, instruments, receipts, checks, drafts or wamants
issued in payment for the Collateral; (c) to seftle or compromise any and all claims arising under the Collateral, and, in the place and stead of
Grantor, to execute and deliver ils release and seftlement for the claim; and (d) te file any ¢laim or ¢laims or to take any action or institute or take
part in any proceedings, either in its own name cor in the name of Grantar, or otherwise, which in the discretion of Lender may seem o be
necessary or advisable. This power is given as security for the Indebtedness, and the authority hereby contferred is and shalt be imevocable and
shall remain in full force and effect until renounced by Lender.

Severability. If a court of competent jurisdiction finds any provision of this Agreemant to be invalid or unenforceable as 1o any persan or
circumstance, such finding shall not render that provision invalid or unenforceable as to any ather persans or circumstances. If fseasnt:*le,~ any
such cffending provisicn shall be deemed to be maodified to be within the limits of enforceability or validity; however, if the offending provision
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cannot be so modified, it shall be stricken and all other provisions of this Agreement in all other respects shall remain valid and enforceable.

Successor Interests. Subject to the limitations set forth above on transfer of the Collaleral, this Agreement shall be binding upon and inure to
the benefit of the parties, their successars and assigns.

Waiver. Lander shall not be deemed to have waived any rights under this Agreement uniess such waiver is given in writing and signed by
Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by
Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with
that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of dealing between Lender and Granter, shall
constitute a waliver of any of Lender’s rights or of any of Grantor's obligations as to any future transactions. Whenever the consent of Lender is
required under this Agreement, the granting of such consent by Lender in any instance shall not constitute continuing consent 1o subsequent
instances whera such consent is required and in all cases such consent may bs granted or withheld in the sole discretion of Lender.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT, AND GRANTOR
AGREES TO ITS TERMS. THIS AGREEMENT IS DATED AUGUST 11, 1995,

LASER PRO, Rag. U.5. Pat. & T.M. O¥f_, Ver. 3.20 (¢) 1885 CF) ProServices, Inc. Allrights raserved. [ID-E40 HUGGK.LN] i



fnstructlons: STATE OF |DAHO F|NA’ __NG STATEMENT - FOHM UCC-1

1. PLEASE TYPE THIS FORM IN BLACK

2. "Filing{ees: ‘a. With Secratary of State. Except f{ ~3-paid accaunt users, enclose filing fee of $8.00 if form is
typed, or $10.00 if not typed, Fer attachments, add $1.00 per printed page. Pre-paid account users
must enter Customer Number in "Filing Office Use* block ta right.

a.

Form approved by Pete T. Cenarrusa, Secretary of Stats, UCC Divisicn, Statehouss, Soise, ID 83720. Ph 208-334-3191,

File onty the orignial. Make copies for your file. The original will be returnad as your acknowladgmant,

Enter anly one debtor's name or assumed name per debtor block exactly as it 5 to be indexsd. ' more than four names,
use an attached sheet. Enter individual debtor names: Last, First Middle Title; 2.g. Smith, John Alan Jr.

When the obligation has been satisfied, complets the termination Statement andreturn the original 1o the filing officer.

Filing Office Use Qnly

b. Fixture filing with county recorder. Enclese recerding fee of $3.00 per page. > ,\CF L} ‘ .
L g
P

Debtor #1 (Last name, first, middle, title & mailing address) Debtor #3
HUGG, KENNETH L.
1230 W. BANNOCK ST.
BOISE, ID 83702

Cebtor #2 Debtor #4

dba: CATALDO PRESS
1230 W. BANNOCK ST.
BOISE, ID 83702

Secured Party and Address

FARMERS & MERCHANTS STATE BANK
209 N 12TH

PO BOX 9242

BOISE, ID 83707

Assignee and Address

Check If Covered m Praducts of ccliateral are also covered

Mailing Address for acknowlegement, if not Secured Party

(f one of the following boxes 1S checked, the secured party may sign
the financing statement. The coilateral described herginis;

D Brought inte this state already subject to a security interest in
another jurisdiction.

Subject to a security interest in another jurisdiction, and the
gehior's igcation has changed to this state.

D Proceeds of the original collateral described above in which a
securily interest was perfected.

[:| The subject of a financing statement which has lapsed.

D Subject to a security interest perfected under a pricr name or
identity of the debtar,

Trus financing stalement covers the following types or items of progerty:

{If this is a fixture, timber or mineral filing to be recorded with the County Recorder, include iegal description and name of record owner, if required.)

All Inventory and Equipment; whether any of the foregoing is owned now or acquired later; all accessions,
additions, replacements, and substitutions relating to any of the foregoing; all records of any kind relating to any of
the foregoing; all proceeds relating to any of the foregoing (including insurance, general intangibles and accounts

proceeds).
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under the financing statement.
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NT = The Secured Farly na longer claims a secunity interest L@5.00= 600

B 673736

Secured Parly or Assignee of Record

Date




Description

Misc Equipment
VCR
Misc Equip
Press
Furniture
Fumiture
Cabinets
Brawing Board
Chair Mat
Magnifing Lamp
Folding Machine
Processor
Press
Typesetter
Font Strip
Folder
Paper Counter
Camera
Film Processor
Photo Copier
Press Accessory
Fax Machine
Typewriter
Camera

Total

Date
Purchased
6/1/85
11/6/82
5/1/84
8/3/83
8/30/83
8/30/83
9/6/83
9/0/83
9/14/83
12/28/83
11/24/83
1986
7/1/88
711188
7/1/88
4/15/89
7/11/90
T7/1/90
7/1/91
1992
1992
1882
1993
1993

Jack Sausman
Cataldo Press
Equipment List

Cost

2,382
597
5,387
18,800
502
161
255
214
31
28
250
600
1,595
4,472
193
800
202
244
150
895
830
214
149
132
38,863



