FORM B10 {Official Form 10) (9/87 & 4/98 Combined)

UNITED STATES BANKRUPTCY COURT for the District of |[daho

. PROQF“OF CLAIM
Name of Dabtor; Casze Number: 03-41318 )
Lynn Ketierling e Chpt. 12 Tt el ey e e
NOTE: This form should not be used to rnake a ¢laim for an administrative expense arlsing after the cummenuamant of-] . e

the case. A “request” for payment of an admidistrative expense may be filed pursuant e 11 U.5.C, §503

MName of Creditor (The person or other entity to whom the debtor owes
maney or property): Farm Credit Leasing Services Corporation

Name and address where notices should be sent:
Attn: Special Assets Department

Farm Cradit Leasing Services Corporatlon
5500 Wayzata BLVD Suite 1600

Minneapolis, MN 55416-1252

Telgphenea number: 800-444-2929

O Check box if you are sware that
anyene else has filed a praof pf ¢laim |
relating to your claim. Attach icopy of
statemant giving particulars.

O Check box if you have never
received any notices from the
hankruptcy court In this case.

I Check box if the address differs from
the address on the envelope sent to
you by the court,

THIS SPACE IS FOR
CoURT USE QLY

Account or other number by which creditor identifies
debtor: 5028161

Check here
if this claim:

O replaces
0 amends a previcusly filed claim, dated

1. Basis for Claim
O Goods sold
O Services performed
O Money loaned
O Personal injury/wrongful death
O Taxes
® Other:Holder of unexpired loase as lessor (See Exhibit A)

From

O Retiree benefits as defined in 11 W.S.C. §1114(a)

O Wages, salaries, and compensations (fill out below)
Your 5SS #
Unpaid compensations for services performed

to

(date) {date)}

2. Date debt was incurred: 05/15/02

[ 3. If court jJudgment, date obtained;

"4. Totai Amount of Claim at Time Case Filad: $34,039.88 {See Exhibit A)
If all or part of your claim is secured or entitled to priarity, also complate ttem 5 or 6 below.
E Check this box if claim includes interest or other charges in addition to the principal amount of the claim. Attach itemized

statement of all intergst or additional charges.

5. Securad Claim
.. Check this box if your claim is secured by collateral (including
a right of setoff}
Brief description of Collateral
[l RealEstate O Motor Vehicle
Li Othar: {See Exhibit B)

Value of Collateral §

ogd

Amount of arrearage and other charges at time case filed
included in secured claim, if any §

O

0
O

6. Ungoacurad Priority Claim.
[0 Chack this box if you have an unsecured priority claim

Amount antitled to priority §

Specify the priority of the claim:
O

Wages, salaries or commissions (cases filed on or after 4/1/98 up
to $4,300, case filed prior 4/1/98 up ta $4,000), *eamed within 50
days before filing of the bankruptcy petition or cessatlon of the
debtor's business, whichever |s aarlier — 11 L.5.C. §507(a)(3)
Contributions to an employee benefit plan ~ 11 U.5.C. §507(a){4).
Up to (51,950 for cases filed on or after 4/1/83, §1,800 for cases
filed prior to 4/1/98)* of deposits loward purchase, lease, or rental
of property or services for parsonal, famlly or household use - 11
U.5.C. §507(a)(8).

Allmgny, maintenance, or support owed to a spouse, former
spouse, or child — 41 U.5.C. §507 (@)(7).

Taxes or penalties of governmental units — 11 U.5.C. §507(a)(B)
Other - Specify applicable paragraph of 11 U.S.C.

§507(a)(1).

*Amounts are subject fo adjustmant on 4/1/98 and every I years
thereaftar with respoct to cases commenced on or affer the date of

adjustmant.

7. Cradits: The amaunt of all payments on this claim has been credited and deducted for the purpose of

making this proof of clalm

8. Supporting Documents: Aftach copies of supporting documents, such as promissory notes, purchase
orders, invoices, itemized statements of running accounts, contracts, court judgments, mortgages, security
DO NOT SEND ORIGINAL DOCUMENTS.
documants ara not available, explain. If the documents are voluminous, attach a summary. (See Exhiblt C)
9. Date-Stamped Copy: To receive an acknuwledgement of the filing of your claim, enclose a stamped

agreements, and evidence of perfection of lien.

“TrIS SPACE (3 FOR COURT Lse ONLY

If the

Date OTH 6/03

Davld Laschen
Its;: Manager — Special Assets

Sign and print the name and title, if any, of the creditor or cther person
authorized to fila this claim (attach copy of power of attorney, if any);
i 34 aatporation

““Pénalty for presenting fraudulent clalm: Fine of up to $500,000 or imprisonment for up to 5 years, or both. 18 {6’ 5.C. §§ 152 and 3571




Exhibit “A”

ITEMS 1 &4

FCL had an ownership interest in certain leased equipment, further described in Exhibit "B” to this
Proof of Claim, as of the commencement date of Debtor's Chapter 12 bankruptcy. FCL has
subsequently liquidated said leased equipment. This Proof of Claim is filed by FCL as an
unsccured claim.

ITEMS 4 &5

FCL's claim consists of amounts owed to FCL at the time of the Debtor's Chapter 12 filing less
amounts realized from the liquidation of the equipment subject to the Debtor’s Lease Agreement
with FCL (Attachment 1 to Exhibit A). FCL 1s claiming a total of $34,039.88 (Part E), which
consists of rents past duc at the time of filing, $5,795.51, less pariial payments received, $12.42,
miscellaneous invoices, $482.33, accrucd late charges, $259.68 (Part C), rents not yct involced at
the time of filing, $38,084.78, the residnal purchase option of $4,1 50.00 (Part D), less net salc
proceeds from the liquidation of the leased equipment $14,720.00 (Part E)



PART A: LEASE AGREEMENT TERMS
Commencement Data:

Lease Terms:

Payment Terms:

First Bill Date:

First Payment Amount

Monthly Payment:

Residyal Furchase Qption:

Attachipent 1
To Exhlbit A
Account/Lease Balance Detail Summary
- Lyrin Ketterling -
As of 06/28/03 Bankruptcy Filing Date

Contract No.
3001460

05/21M02

60 Months
Monthly in Advance

0&/21/02

$ B27.83

&  B27.83

§ 415000

PART B: CURRENT STATUS OF LEASE AGREEMENT

Total Rantals Scheduled Under the Lease
Numbar of Rentals Invoiced:

Number of Rentals Paid:

Number of Rentals Past Due!

Number of Un-ihvoiced Rentals:

PART C; PAST DUE BALANCE
Total Rent Past Due:
Less Partial Payments Raceived:
Misc. Invoices:

LIGC Search;

Advertising Expense;

Total Misc. Invoices:

Accrued Late Fees;
Subtatal of Past Due Amounts:

PART D: REMAINING LEASE BALANCE
Total amount of Un-Invoiced Rentals:
Residual Purchase Option:

PART E: DISPOSITION PROCEEDS
Gross Sale Proceeds:

lags: Sales Commission:
MNet Sale Proceads:

TOTAL DEFICIENCY BALANCE DUE:

60
14

4G

$5,795.51
($12.42)

%104 .50
$377.83
$482.33
$269.68
$6,525.10

$38,084.78
$4,150.00

$16,000.00
$1,280.00
$14,720.00




Exhibit “B”

EQUIPMENT DESCRIPTION
-Lynn Ketterling-

Contract #

8001460 One (1) 2002 12k bale stacker, 5/N 12KEBP0560



Lr

FARM CREDIT LEASING

Lease Agreement

Customer Number 028161

|aasa Agreament Date G! | = /‘ 2

Lessor and Lessee have executed this Lease Apreement effective the date as specified above and hereby agree to the termos
contained below and in any atachments made a part of this [ .case Agreement.

This Lease and the attachments hereto constitute the eatire agreement of the parties with respect to the leasing of the Equipment and
the other subject matter of this Lease, This Lease supersedes all priot written and/or ol understandings or agreements with respect to

the subject matter hereof, and no change, modification, addition,
signed by Lessor and Lessee.

or terenination of this Lease shall be enforceable wmless in writing and

Lymn E. Ketterling

Lessee:

{platxt print or pype fetd nome}

- e §0 /9202

please primfor type tbhvidal's nam {] 1 (Tithtorparhmtt salv)

Signatvrs Gaie
2'

Lessor; Fam Credit Leasing Sarvices Corporatiof

o rw {acxeok "3 mame)
,5@4@1
1

ADMINISTRATOR

5500 Wayzata Blvd, Suite 1600
Minneapolis, MM 35416-1252

pleare prind or st (Rdlvideet's nase 3) Trfermerrmtans only)
. Lk P
3 |
{prlease print or iy individwal's acond 3) (Titfa-parparotiont onb:)
Signarure T
4
{pleiere print or e idividnol's nomr 4) (TTrle-porpomskins oaby)

1.essec’s Businesw/Corporate Address

Lessce’s State Of Organization/Tncorporation (if applicable}

Leusee’s Organlzation/Registration Nursher (if applicable)

Residence Addresses (if Lesges i5 sole proprietor)

Individual's address
1 190N, 160 W., Ruper, ldaho 83350

Individual ‘s nddress

Individual's address
3

4 Individual's address

L

Lubed Agidement

T considerntion of the mutual covenants hevelnaficr covtained, the
parties hereby agree as follawa:

1. LEASE OF EQUIFMENT. Lessor hereby leases to Leases, and Lesses
hereby leages from Lessar, subject to the tefing of this Leade Agrecment
{“Leasc™ or “Lesase Agreement”). the cquipment and other property
{collectively, the "Equipment”, any ona itcitt of which may he referred to
individually ax an "Itsn of Bquipment”) deseribed in any Schedule A
(“Scheduln A" excouted by Leasor and Leswze and made p part her=af.
Lessee hersby authorizes Lessor to include in any Sehodule A the senial
aumber and other information identifying the Bquipment when determined
by Leasor, Titse i of the csstncs in Lessee's payment and performence of
each of its obligationa uoder this Lease, Each such Schedule A when
excruted by the partics shall be deemed 15 be a part of this Loass, it being
undermtood and agreed that this Leasc shafl he a Master Less. All Schedules,
addends ot other sttachmenits to this Lease exceuted by Lessor and Lesses are
hereby incorpotatsd herein and taade a part hersof. Fach Bohedule A,
incorporating the teyms and conditicos of this Leass, shall congtinte a
soparate instrument of Lease.

2 RENTALS/LEASE TERM. I.imsec agrees in pay Lessor reptals for =ih
Ttem of Equipment keased under this |.¢ase an st forth in the Sohedule A
applicable w such kem of Equipment. All fenials shall be payable ag
deseribod to Lessor at Lessor's mailing address sot fosth in such Schedule A,
oF to such ather person or ar such other place a4 Lessor may from time to
tlme drsignate Jn writing, “Sobaduled Lease Commehecment Dot fox
purpersess of this Lease shall be the first day of the month following the La-
Service Date: providod, howevet, in the event the Daily Billing Option is
selectod on the appheable Schedula A, the Scheduled Leate Commiéncement
Dt shall be the In-Service Date. "In-Bervice Date” shall b the date
Equipment (s delivered and accepted by Lessce for feaze a5 provided hersin.
The "Scheduled Leays Term® shatl be ax set forth in the applicable Bebedule
A, Reptals for cach Item of Equipment shall commense on the Scheduled
Lease Commencericht Date with Tospect to each ltem of Equiprent. IFthe
In-gervios Dite octwn prior to the Scheduled Lease Commencoment Date,
Lessor shall bo cntitled 10 8 ratal {“Interim Reont™) for the perivd from such
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Ii-Scrvice Date to the Scheduled Lazs Commencement Date (the "interim
Period™). Interim Rent shall be computed by dividing all rentals other than
Isterim Rent cs tander the Lease by tha actual nunber of days in the Scheduled
1.za3e Term and multiplying this result by the actuat munber &f days from ko-
Service Date to Schoduled Leass Commencament Dits, Interim Reat (1 asy)
shall ba due on the Seheduled Lease Commeneement Date, The Scheduled Lease
Term, including sy Minimum Term a2 described in Parsgiaph 3 below, togethot
with the Interim Perlod, i any, aod any tenewal period(s) shall conatitute the
Lease Term (“Lease Term™) for each Jiem of Equiptnent, Toases agrees to pay
Leasor at the expiration or other termitation of the Legsw: T, additional reats,
a5 deacribed in the Schedule A or any other docuent executed in conneciion
with this Laacs. The termination of this Lease with respect to cortein [toms of
Equipraent shall oot affect the continuativn of this Lease with respect to other
Jeems of Equipment ot gwbject to such tormination. Unlezs otherwise provided,
iin the event the Lawken excrcises the option tq rencw the Lemis, rantals for the
tengwal period shall be ogreed 1o by tho partics et the time of renewal,

3. MINIMUM LEASE TERM. The Minimum Lease Tom, i any, ("Miniawm
Tetm™) shall be sat forth in the Schaduls A for cach Item of Bquipment and shall
commenee ob the Scheduled Leata Commencement Date. I the Minimuty Term
i 1243 than the Scheduled Lease Tettn, upen completivn of the Miniomum Term,
the Leszes iz decmed to have coptisupd the Lease ot & month-to-month basis,
until complation of the Scheduled Laaze Tenm unles tha Lessce notifics the
Lesaor i writing thirty {30) days priet to the cod of the Minimum Term that it
dagited to terminate the Lease.

4, FLOATING RENTAL RATE. Netwithstanding any provision to the conlrry
contained in Paragraph 2 above, if Ploating Rate in speeifisd on the Bchedule A
applicabile tn an fiem of Equipmnent, the Lassce’s rental obligation for such Hem
of Equipment phal] br: adjusted at cach renta) duss date based on the itdex
epecificd on such Schedule A Rental adjustments will be caleulsted based oo
momihly changes ia ths index up or dowh, Menthly changes it the index and the
vutsianding lease balante for sach liem of Equipment will be used to vonpizte an
adjugted rontal amount. Rebtal adjurtments witl be compaunded and ssewnulated
matithly and bitled to the Lessee based on the Rental fhequency apecified on the
approptiate Schedule A,

5. LATE CHARGES, [f Lagses fhils to pay atiy rental or other amount required
1 be paid by Leasee to Lessor, within five (5) days alter the due date thensof,
Lauace shall {in addition te 41l other amounts due Lessar) pay Lossor the lesc of
enc and anc-hali pereent (1,5%) per month, of the madmum amount sflewed by
law until paid on such wipekd amonnts.

6. SECURITY DEFOSIT. 1¥a Security Depostt amount fa spocificd in the
Acheduls A, Lessos agreea to pay such amount W Letsor prior te the Scheduled
Lease Conmmaneeaent Date_ [f Leasee bay fulfillod alt terma and conditions
herein, the Sacitity Doposit shall be retyrnesd to Letses without intenast of it may
be applitd to any turchase option exereized by Lesses at the expiration of the
Lense,

7. NO WARRANTIES/LESSEE'E OBLIGATIONS (VENDOR NOT AN
ACENT]. LESSEE ACKNOWLEDNGEY THAT: LEESOR I¥ NOT THE
MANUFACTURER OF THE EQUIFPMENT NOR THE
MANUFACTURER'S AGENT NOF, A DEALER TREREIN; THE
EQUIPMENT IS OF A SIZE, DESIGN, CAFACITY, DESCRIFTION AND
MANUFACTURE SELECTED BY LESSEE; LESSEE 15 SATISFIED
TIIAT THF. EQUIFMENT I8 SUITABLE AND FIT FOR ITS PURFOSES;
LESSOR HAS NOT MADE AND DOES NOT MAKE ANY WARRANTY
OR REPRESENTATION WHATSOEVER, EITHER EXFRESS OR
IMFLIED, AS TO T1IE FITNESS, CONDITION, MERCHANTABILITY,
DESIGN OR OFERATION OF THE EQUIFMENT, ITS FITNESS FOR
ANY PARTICULAR FURFQSE, THE QUALITY OR CAPACITY OF THE
MATERIALS IN THE EQUIPMENT UR WORKMANSHIY IN THE
EQUIPMENT NOR ANY OTHER REFRESENTATION OR WARRANTY
WHATSOEVER; LESSOR SHALL NOT BE LIABLE TO LESSEE ANI}

Lkt Aqruamant

LFS3SEE HEREBRY WATVES ANY CLAIM IT MAY HAVE AGAINST
LESSOR FOR ANY LOSS, DAMAGE (CONSEQUENTIAL OR
OTHERWISE) OR EXFENSE CAUSED DERECTLY OR INDIRECTLY
BY THE EQUIFMENT LEASED AEREUNDER. NO DEFECT OR
UNFITNESS OF THE EQUIFMENT NOR ANY REPRESENTATION A5
TO THE FOUIPMENT OR ANY OTHER MATTER BY VENDOR SAALL
RELIEVE LESSEE OF THE OBLIGATION TO PAY ANY RENTALS OR
FERFORM ANY OTHER OBLIGATION UNDER THIS LEASE. LESSEE
UNDERSTANDS AND AGREES THAT NEITHER VENDOR NOR ANY
EALES REFPRESENTATIVE OR OTHER AGENT OF YENDOR, 1S AN
AGENT OF LESSOR. ND SALES REPRESENTATIVE OR AGENT OF
VENTHOR 1S5 AUTHORIZED TO WAIVE OR ALTER ANY TERM oR
CONDITION OF TIHS LEASE. Leanor herohy assigna b Lessec for the
duratjen of thiz Leane all warrstitias received by Lessor with reapoct to the
Equiprent, to the cxtent asslgaable, and Lessor shall have no obligation
whatsoeyer W make any cliim on such warranty.

§. LOCATIONMNSPECTION/MAREING. The Equiprmant st all times whall be
located at the addvess specified in the applicable Schedule A unleas Lesmeo aa
potified Lassor in writing of o chargs of location for cach Tiom of Equipment and
Y.esaor consents to such change., Lessoe shall make ihe Equipment available for
inspoction by Lesoes represeototives during Lessee's normad business hours and
shatl make Leszes's lop, maintenancs snd othor records pertaioig o the
Equipiment wvailable for irapection and duplication by Lasor™s representatives.
Lo shall affix o or place on the Equipment such Iabels, plates, or other
markings indicating Lessor's gwneomhip in the Equipment a3 may be directed agd
supplied by Legear.

9, USE. Leastw sgrees sl Equipment will only be used in Loaace™s trade o
business and will be operatad by competont and qualified personned enly wnd in
accondance with applicabile operating inatructions, Inwe, govemment regulations,
and applicable inmranee policies,

10. RISK OF LOSS/GENERAL INIEMNITY. Lessee hercly sisumes the itk of
bodily injury or death, and of datasge to property, inchuding the Equipment, and
ths 10ea of such property, from whatsoever cause during the Teass Torm, Lastes
shall indernni fy and hold Lessor harmleza from and agaiost any snd sH claims,
losses, Tiahiliticn (including patent Infringement, negligence, tort snd strict
Tability), damagea, judgments, suits, and all legal procecdings, and uny snd all
costs and expenses in conmection thenewith (nchding arorneys” fees) arising out
of ot i 4y manncr connected with the manufcrure, asle, purchass, financing,
ownership, delivery, rejoction, non-delivery, posssion, use, tunsportation,
storge, condition, eperation, maintenenas, Tepair, retum or othet diposition of
the Equipment or with this Leasc, including, without Limititon, ¢laitas For injury
o or daath of peraons, for damags to property, for violation ofany law, mle or
regulntion of any public smbotity, and for anvironmental damage wnd clean-up.
Lawsee sball give Leasor prompt notico of any such claim or liability. The
pewvigions of this Parsgraph shall sutvive the expiration or terminstion of this
Leuse, Lagson agrees that upon wiithen notica by Legsor of the avsertion of any
elaim, action, damage, ohhigntion, linbility, or lien, Leasce shall, ot lta own cost
and expense, at Lessor's written raqueat, assume the full responsibility for \be
defenae thereaf. Any paytient pursuant 10 this Faragreph shall lnchide an amount
cqual to any Iaxes roquired 1o be paid by Leasor as a resulk of the reeipt of such
payment,

11, ALTERATIONREPAIRS/FERSONAL FROPERTY. Any inmmovement,
teplacsment, addition, sccessory, of repais part for the Equipment shall become
the property of Leasor free of all lishs snd sncumbrances and shall be deetned part
of the Equipiment. The Equipment is, and shall at ol tinse2 be and remaim,
pevsomal propesty, notwithstanding that any Hetn of Equipinent or any part thereaf
shafl pow e oor bereafter hecome in sy manner affined of woiached to real
property or any frarovements thereol.
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12. MAINTENANCE. Leascs shall pay all costa and cxponacs of whatevisr
pature Tesulting from (oe ute GG aperatten of cach Tem of Rguipment. Lessce, af
i3 expnse, shall keep the Equipment in good repair, condition working
order, it full compliance with all appHeablc manufactarer’ s recommendations,

ordinary wear and tesr excepted.

13, TAXES. Te=ssec shall pay when due and be regpoasible for all charges, (axes
and fees which may now or hereafier be imppacd ot levied by any govemmental
body or agency requintd to be paid or colleeted by Lessor on of relating to the
Fauipmont Jensed hereunder and the sale, purchase, petital, operation,
[maintsance or uee thersaf (exchoding any taxes o or racasuttd by the met
income of Lesor) togethet with any penaltics of intetes applicable thereto,
whether the same be payabls by of asacassd to Lesgor or Lesaet. If under law of
cugtom guch payments may be made only by Lesyor, Leagee shall prompily ootily
1 essur and shall reimburse LE8SOT, UPOTH dermnand, all meh paytnents made by
Lessor. Upun request, Lessec will furpish to Lessor » phaotocopy of evidanes
aatisfactory to Lessor reflecting payment by Lessec. The provisions of this
Parsgraph chall survive the expiration of tcrminatio of thia Leass.

14, PERSONAL FROPERTY TAXES. Wherever cquipment is subject W
perzonal property xea m the jurisdiction whre the Equipment is Ipcated, Lessor
will propedy fepart any and all property values for all lenso tranpactions with the
APDIOItiate Proferty bt asessor o other proper official, Lesaoo ghall reimbarss
Legaor for all persongd propeity taxed anscessd by the applicable RN
jonsdiction, If Lessor does not notify Lesses of [assor's Intext to fils the
applicable prperty Eax returt within fourisen (14 days of the personal propetty
tax Teturn dus date, or if Lesass has enade o writtsn regquest that Lesaor not Bl
such cetum, Leasee shall file all propery vahues with the appropriets iaxing
juriadiction and asaume full reapemaibility for the payment of all such taxed,
asteszmenty, peoallics and ingerest when duc. Legsce shall also reimburse Lessot
any cost and experies incrred try Lessor (incheding teazoneblc attomey” Tew),
as n result of Lessess failure to report and pay such taxes and charges. The
provistons of thia Patagraph shall survive the expiration or termination of this
Lease.

15, INSURANCE, Lesseo shalt at itg WD XS0 RqUiTs and Tinintain, durihg
\he term heroof, with such insurr2, in such form and under such poficics a8 shall
be patiafactory to Legsor, both:

1) all risk pruperty inEurence, paming Lesor aa 023 payec, in amounts and
unher coverages t provide for rehuilding, repalring o replacing the BEquipbient
in the cvent of any damage, destruction, s or theft of the Equipment. The
amount of such insurance ehall be at oot cquel ta the Bquipment Cost deseribod
in the Schedule A for each Iter of Bquipment; and

b) geaeral camprehensive public Hability mnsurnee ineluding coverage for
any bodiky injury, death, or property dnmage which may be canaod By or relatod
wn 1he Equipment o its iperation, in siomnt watisfaciory to Lesgar. Such
inurance shall pame Lesyor &5 bi additional insured.
1f any loss oeeure it shall bo paid by check or draft payoble to Lessor. Leasor may
cnderse Lesses's name theroon ax Laanex's apent. Leasee ahll furnish to Lassor &
certificate of insuranca indieating that such Insurance coverages are iu effect st
e time the Equipment i3 deliversd and ghell delivet 1o Lassor, prior o the
scheduled expirstion or lapac of such insuranse CovOrAge evidance satigfactory to
Lessir of renewal or replacement coverage, Each inuret shall agree, by
endorsement that, (3} such infuranes canpot be canceled o ahinred without at least
thirty (30} days prior wrinen potice 10 Lesgor, and (i) inturancs a8 19 the interest
of any named additionn) insured of log payes ather than Leaare shall oot be
ivalidated by any detions, inactichs, breach of warmenty or gonditions or
negligence of Leases or any other person other than Lesr with reapeut to puch
policy of policies. If Lessec fails to pay insurince required to be provided by
Lesate under this Lesse, Leasor may, b i bot ghligated 10 provide auch
ingumpce. Lestos shall, upon demand reimbures Lensor for any goat, faca, ot
expenses jneome in providing such ingurance..

Lewiks Agresmunt

/—-

16, CASUALTY OCCURRENCE.

#) For purposss of this Leass, 8 ' anyalty Qoourrenee™ shall mean any Teom of
Equipssent destroyed, irreparably damaged, tost, stolen, unaceounted for, o laken.
of requisitionsd by condernytion or oiherwise dwing vhe texm of this Lewse.

bY In the event that sny Hem of Equipment shall suffer & Casualty Ocouricnce,
Lessoe shall promptly and fully inform Lessor with respect theretp. Lessed shall
pay 1o Lessr, on the first day of the pronth following the giving of such notice,
i arnount (“Camlty Loss Value™) cqual to the sam Bf: (i) the atnount which
will causs the Lessor to realize the sam ravs of ronct up to the date of the
Casualty Orcurmence that the Larsor woold have malized bad the L£ase of the
Equipment been 12 eftect For the entire Fease Term; kad {ii) all installments of
rental then due with Tspect to that ltem of Equipment. The total renital dessribed
in the Schedule A which contained an Jtem of Equipment for which a Casuslty
Loas Value was paid, shall e reduced by a perceniags derived by dividing the
Cist of the ftem of Equipment enperimhcing the Casualty Oeeurmrence by the Total
Eguipment Cost drseribed in such Schedule A. Lexsor shall be entltled 1o receive
and retain any proceeds from miy ingumance wilh rexpttt W such Rem of
Equipment up o the swount of the Casualty Loss Value, Provided oo Event of
Default hiax ocourzed and is eonfiming, Lessoc shal pay over such inmeamnce
procecds to Leases to the extent puch smounts gxoced (he Coinalty Loas Value or
the entire insumnoe prooesds roopived if Lossos bap pravicusly paid the Laasor the
Casualty Lo Valos Upen Lesgor's roceipt of such peyment, Lezien hall be
cntitled to whatever pterest Leasor wany bave in said Ttemm of Byuipmeant, i s
then condition and jocation, without ~wraivantics, wxpresy ar implicd, and this
Lease sha'l terminate writh respict to sich Item of Equipment-

17. LOSS AND DAMAGE. Mo loss, theft, domage, or destniction of Equipment
ahall felicys Lemses of the obligation to pay reit of pecform apy other obligation
under thia Lease, I ibe ovent of damage to any Jtem of Equipment which docs
ot constitute 8 Casmalty Docunmics, Lenace shall at it Aole cost and cxponss
imeediately repelr and restore 2uch Iem of Equipment 1o the consition vequired
by this Leass, Upon receipd of evidenre reasmuably satigfactory to Lemsor of
vornpletion of such vepairs, Lessor will upply any insuraict reeeived by
Lessor on apcomt of such foss to the cost of repaire.

15. EVENTS OF DEFAULT. The foltowing aball constitute Ryveoks of Defanit:

#} Lessee shall fail v pay all or any part of & rontal payment or ATy other
payment when due aod payable; of

) Letsoe shal) fail to perform or shall breach any of the gthor covenania
hecein and shall condnue o il 1 obsetvs or perform the eame far s period of L0
(10) daya after writicn potice thereal by Lessor, o

¢} Without Lasgor's consent, Lesnss removes, sclly, ransfers, puigns, parts
with posgesaion, of Sublets any ftam of Bquipmsnt; or

d) Lesses creates, incurs, of qufTerk Lo exint ANy mortgage, tien, oF ather
eapumbrunce or oitachment of ey kind whatsoover upon o affecting the
Enquipment o this Lease oF any of Leasor's interests thersundet; o7

#) Lewzee becomen insolvent, make an axslgnment for the benefit of
creditors, cenacs of pusponds its buakncas, wlnits in Witng its innhility to pay its
dehts aa they matars; o bankruptey, reorgapization or other procecdings for the
celief of deboos or bonefit of creditors aheH be instinsted by or against Leasee; O

f) Anymprmtadmormmtymmbylmu herein oc in sy
document or cextificate fumnished to Lestor proved to be incomect in any makisl
respect when mads; of

&) If tho Lessec 19 8 bupiness catity, Leases terminatcy its exiatence, changes
ita legal ot ofganizational status, consolidates with, mergess into, oF CoMVEYS OF
Lease substantialty all of iis anscts A% &1 ntirery 10 any parson; or

h) If Lesseo is an individus!, Lesses dica or i judicially deeclared
incompeunt; o

1) Lasses shall be in defauld, under any cthey agreement executed with Lessor
at sy tme; of

) Lesscs shall be in default under #ny material obligation for the paytnent of
bosrowed money, for the defermad pun:hase price of propety of 80y payment
undar any lease agrecment,

Lpl 001 Fege 3 of @ {84/07)




The cecwmmee of an Bvent of Default with reepoct to any Schedule A thall, at the
sk discration of Lassor, constinue an Event of Default with reapect to any or all
Schedule Az to which Lessor ia then a party, Notwithatanding the foregoing,
Leasor may exareita all rights and remedics independently with respect b each
Schedubs A. I thin Paragraph 18, “Lestes” also means any guaranter of Lessec's
obligmtions wnder the Lease and “Lesse® also means any guamnty of thosc
obligntions.

19. REMEDIES UPON DEFAULT. Upon the oocuttence of any Event of
Diefault nnd st any Ume thereafier, Lessor may do ety ooo or moro of the
following with ur wilbuyl texininating this Lease:

0) Declare th smties amount of renvial and other chargea due and to betome
due beremder for the entire Lease Term immediately due and payable;

) Take immwalials possession of any and ail Fauipment without patice;

) Sell or lense any Equipment or othcrwias disposs, hold, or use such
Equipment at Leasor’s sole discretion,

d) Demand payment of 21l costs incurred by Laasor in the course of
vareecting any default (including attorneys” foen and costs e described in
Paragraph 28 herein);

€) Frocesd against sny ar all gecurity given in copnection hesewith which
includes but is not limited to surctics and guarantors;

f) Upon notive Lo Leasco, cangel this Ledse and sty or gl Schedulos
crecuted pursuant bereto, Aty cancellaticn or any termination bercunder shal)
only occurupon such notice by Lessor and only as to such exnk of Equipment
included in such notive, This Leasc ahall continue m M fores and cffect os to the
remaining ltems of Equipment, if any,

%) Exercise any other dght or romixdy available to Lesaowr ander the Uniform
Cammereial Code (*UCC) or sty other applicable law, If this Lease is deemed at
any time 10 be ane inlenided ag sacurity or otherwise, Lettes agreea that the
Equipment shall sscure all amoutils whataosver owing by Lessos to Lessor;

h)] Recover from Leases, not ok 4 penalty hut aa liquidsted damages, an
amount equal to the som of: (i) any secrued and unpaid rentals ax of the date the
Lesaor obtains possession of the Equipmt following Lesses's default
{“Reposseasion Date™); plus (1) the pressnt value of all fature tontals rescrved in
the Leage and contracted 1o be paid over the unexpired term of the | ease
diacounted at a rate equal to the sis (6) month U5, Treasury Bil) mic 4z of the
Repossession Date; plus (i) all costs and expenses incuttad by Lessor in any
rsptlan, Feovery, StoTage, Tepair, 2aln, re.lsase of other dispesition of the
Equipment including ressonable attomey’s foca and wsts ingurred in connection
with or otherwise resulting from the Eassoe’s default; plu (1v) the peegont value
of the estimated revidust vahse of the BEquipment as of tbe expiration of the Leass,
discounted ot a rate cqual to the six (6) month U8, Treesury Bill Rate as of the
Keposseasion Date; Legy the smount recaived by Lessor upon sale or -lease of
such ltems of Equipment, if myy,

Notwithstanding Parmgroph 19¢h) above, Leasor and Leasee ugres that in the cvent
it is adjudged or otherwise detettiined that following an Event of Default, Lessor
is entitled 10 the present value of ooy damegos awed to Leasor, the disciamt cate
shall be equal to the six (6) month U.S. Treasury Bill mitc m cffect at the time the
Event of Default oceurred. Lessor's rghts and remedics provided betewoder or by
law shall be cumulative and shall bs i addition to alt other rights and remedica
available to Lessar. Leggor's failure o strictly coforee any provigions of this
Lease of any othet right available to Leggor shall pot be constracd a9 & waiver
thereo! o a3 sxcuring Eessee from fature performance,

Wilh ragpact v nny exerclos by Lessor of its right o reeover and/or dispose of any
Equipment or othe Collaicral (a3 such term is defined in Paragraph 15 hexein)
smcuring Lostey's vhligationa hereunder, Lesaeo acknowledges and agroea ax
frllows: (i) Lessor ghall have no obligations, subject to the requircments of
cormetiial reatonableneas, to clean-up or otherwive propare the Equipment or
any other Coflateral for dispoaition, (i) Lessor may ¢comply with any applicable
state or Faderal law requircments in connection with any dispazition of tbe
Equipment or other Collatoral, and any actions taken in connection therewith
shall el b desrned tn have pdversely affected the comemorcial trasanablencas of
any disposition of such Equipment and/or cthey Collateral, and (iif) Leasor may
szl the Byupgnment and Callateral at public or privale sale at which Leagor may

Lanns Agreamant

purctipss the Equipmeni or Collateral for its ewh acgount and apply the net
proceeds (eftar deducting a1l reasooabie eapenses of Legsar) to smounts owed o
Lessoc after an Bvent of Default with leaseo remainiog lioble for any deficiency

20, ASSIGNMENT/SUBLEASE,

o) LESSEE SHALL NOT ASSIGN OR IN ANY WAY DISFOSE OF
ALL OR ANY PART OF ITS RIGHTS OR OBLIGATIONS UNDER THIS
L.EASE OR ENTER INTO ANY SUBLEASE OF ALL OR ANY FART OF
THE EQUIFMENT WITIHOUT THE FRIOR WRITTEN CONSENT OF
LESSOH. ANY ATTEMPTED ASSIGNMENT BY LESSEE WITHOUT
SUCH CONSENT SHALL BE NULL AND VOIIy AND SHALL EE AN
EVENT OF DEFAULT UNDER THIS LEASE. No sale, assigament or
sublease, whether suthorized in this Lease of in vioktion of the tarma hereof,
ghal] relleve Lassae of s chligations, aod Lessee shall ranain primarily lintle
berennder,

b} Leasor shall have the tight, without notice to Lessee, to 4sigh or creatc &
sEcurity interest in thin Leass, or assign any of ity rights or intests in this Lease,
o in the Bquipment. If Leysew is given notice of such assigmment or security
intercat, Leasce shall sekiowdedge sach assignment or sccurity icreal in writing
upan termu eatiafactory 1o Lessir, Upon writhen notice to Lesseo frim Loasor of
any assipnment or of wny security interest created by Lessor hersunder, Lesses
shall pay rentals divectly 1o such assignee if directed by Leasor to do so. Lesaee
Rgreed to confirm in writing receipt of any notice of assignment, syodication,
participation or placcment, at reasnnably may be requedted by Lessor or any such
8AGIgHCT or participant (sullectively, the “Assignes"). Leasee hereby waives and
agrest not to ABECT! WERINEL Ay such Agsignes any defcnae, setoff, meoupmont,
vinitn or counterclaim which Letses hat or may at any time hereinafter have
agphust Leazor or any parson other thin such Assignes, for any reason whatsocver,
Lesces will provide reasotiable assistance to Lazsor in whatcver maiiiet fieceasary
in wrder i permit Lessor to cotnplets any raeale, syndication, assignment,
participation of placement of the transaction contemplated by this Lease. Upon
sach axsigrment and except a8 may otherwise be provided therein all referericed
in this Leasr to Leasor shatl include such Aselgnis. Laggee acknowledges that any
assignment or tranafer by Leasor aball not matetially change Lessce's duties or
ohligations wder this Lease nor materinlly iperease ts burdens or risks impoeed
on Fopnee,

21, OWHNERSHIP, Title i ibw Bquiptent ghall remain with Lessor st all tiimes
unnd Leasce shall have no right, tile, or intercal thercin except as expressly set
forth in thiz Lease,

22. RETURN OF EQUIFMENT. [Lossce dor not exercise any purchase
option provided in thia Leass, at the expiration of the Lease Term or ather
termitatiot of this Laase, Lezace ahall, at it own oxpense, deliver the Equipment
to such kalion a8 may be designated by Leasor, The Bquipment shall be
delivercd by Leases to Leasar in the same condition 23 it was when delivered to
Lessee, normmd wiar and tear exceptod. Lessor and Lesses ugree thet,
natwithatandinyg térme concalned in the Lease to the contmury, the Laass Term
shall not expiore until the Bauipment is returned to Lessor as provided in thiz
Paragraph. In addition ta Lessac's other rights and remedies, if the Equipment ia
not mrumed in 2 Umely fzhion, or if repein are neccisry 1o placs any ltem of
Fquipinent it the condition required under this Legse, Lo shall continue to
pay iy Lezgor per diem rent at the last prevailing mis undet the applicable
Schedule A with respect to such Item of Bquipment, for e period of delay in
redelivety, of for the period of time reasonably nocessary o accomplish such
repairs, as applicabla. Leasor's scocptance of such rent on acooust of such delsy
ur repale dneg not constitite a renewsl of the tmm of the relared Equipment or
Sehodule A or a waiver of Lessor’s right to prompt tetwen of the Equiprent in
proper condition.

13, LESSER'S OPTIONS. 5o long as all amounts due Leasor have been paid
annd ng Bvent of Default has eccurred and is continuing, Legses eay, upon af least
sinty (6i(]) days advance writien notice to Leasor, have the optien at the expiration
of the Mipimuts Tern o) (i) purchaae the Equipment at fair masket yabua: (ii)
contings the Lasce ac provided in Paragraph 3 of this Ledss; or (iii) return the
Fipaipment i Lesgor a8 provided in Paragraph 22 harein. 5o kong at 21l amonnts
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due Lessor bave baen paid and no Event of 1afault has ocourred and it
continuing, Leases unay, upon 2t bet sxry (50 days advanes written tiotics to
Leisor, have the opfion ot the expifation of the Scheduled Loy Term Lo (i)
purchazs the Equipment at the Purchase {ption Amsunt apecified oo the
applicable Schedule A of if no sich ameunt is specificd, at fair market valug; (i}
renew the Lege az provided in Paragroph 2 herein; or {iii) return the Bquipment
to Léssar aa provided in Paraghaph 21 herein. As used in this Paragroph 23,
Equiptent shell mean wll, but not \esa than all, of the Equipment deseribed it any
Schedule A,

24, NOTICES.

) Any requircment of the UCC or other applicable statute of reasonable
notlee shall be mot if such netics ia given ot least tan {10) days befors the time of
sale, dispoaiticon, ar other event of thing giving rign vo the requirement of notica.

(BYAl netiees or commupicrtions hercunder shall be jn writing, persovally
dellvered, detivered by ovemight courier service, sent by factimila or other
electronic wanxtniszion (with confirmation af recelpt), or sant by eertified wail,
returm teocipt redquesited, addreased to the olher party at its pespectiva pddress
stated below the signature of such party or ot such other addrezs as such party
shall from time to tine desigaate in writing o the other party, and shall be
affective from the date of roueipt. :

) Leagor and Legsen may in writing Al any tEne, and from tme 1o tims,
chiange tho address to which notice shall be dalivered or mailed.

15 _FURTHER ASSURANCES/FINARCING STATEMENTS /SECURITY
INTEREST, Lesass will promptly excovts, o otherwise authenticate, and deliver
o Legser gtich furthar documents, instraments, s and other reconds, and
ke soch further Bction a3 Lessar may fioth Gme 10 time feascnably roquest in
order to carry out the intent and purposc of this Lzase pad 1o cetablish and protect
(he rights xod remedies created of intendod to be crested in favor of Lextor under
this Lease (incloding, without fimitstion {i) lie acarvhes, (ii) conificates of title,
and (iii) snch UCEC Ruancing statemetite, fixtute flings pad waivers as roascmably
may be required by Lessor in conneclion with arry Ttem of Equipment, any change
in clteumetances relating to Leases, of otherwiac); provided, hawever, Leasee
Wereby matherizes Lessor to flle any and all of the same without Lesses'+
authentication, 10 the extent pervitted by aprlicable law, Lesses shall provide
writhe notice (0 Lessor nut leas than thity (30) days prior to any gontemplated
change in the name, the jurisdiction of arganization, sddreaa of chief excoutive
office ar residence of Leasee (whichevet is applicable), and Lessee shall pay to
Leasar all costs meurred by Leasor inchiding reasonnble atioeneys’ foed, 1o
prepure snd file any document, including UCC financing staloyents, Tolating ko
any auch change. In ordet to eure the prompt payment of the rentals end afl of
\be uther amounia fiem e 1o time cutstinding mer and with respeet to this
Least, and the parformance and obasrvance by Lessoo of all the agreements,
covenunis and praviziona hercaf, of 1o the event thin Lease should be construcd s
o lease inttaded as sccurity, or otherwise, Leasee herhy granta bo Lrgzor » firgt
priority security interest in the Fyuipment together with, bl additions,
attachrichis, acteasorics and accessiona therstn whether or not furmnished by the
qupplier of the Equipment sny intangibles, inchuding software, ell security
depoaits, and any and all gubstitutiona, mplacements o changes for aoy Remn of
Equipment, any other property against which n security imterest is granted by
Lessn 10 Losser (collectively, the “Coltaterl), and any sod all ingurance and/ot
other priceeds of the Equipment and the Collateral nnd in such event Lessor shul
have all of the rights and remedies of 1 secured party under the UCC.

26, NON-CANCELABLE LEASE/OBLIGATIONS UNCONDITIONALY
WAIVER. 'THIS LEASE CANNOT BE CANCELLED OR TERMINATED
EXCEFPT A% EXPRESSLY PROVIDED HEREIN. LESSEE HFRERY
ACRELES THAT LESSEE'S OBLIGATION TO PAY ALY, RENTALS AND
PERFORM ALL OTHER OBLIGATIONS HEREUNDER SHALL BE
ABSOLUTE, IRREVOCABLE, UNCONDITIONAL AND INDEPENDENT
AND SHALL BE PATD AND PERFORMED WITHOUT ABATEMENT;
DEDUCTION OR OFFSET OF ANY KIND OR MATURE WHATSOEVER.
To the extent permitted by applivable law, Lesses alap betehy waives any righta
now or hetcafter conferred by statute or atherwiz which may requin: Lessar W
urh), lense of otherwize use iy Equipment in mitigatiop of Lessor's damnges 82

Lapne Agrws et
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set forth #n Paragraph 19 or which may mhorwise timir or tedify any of Lsor's
vights or retnedies vnder Paregraph 19, Atiy action by Lessos against Leasor for
any defuult by Lesaor under thia Legns, intluding besach of warranty of
sdemnity, shall be commenctd within aoe (1) year afiey any such cause of action
oy il

27. REFRESENTATIONR AND WARRANTIES OF LESSHE. Lesace repTesents
and warrants that: (i) Leases is duly organized. validly existing and in good
sanding nnder the laws of the jurisdiction specificd below the signaturs of
Lessco, aod the organizational number assignad to Lesses hy sach jurisdiction, if
any, or Lesseo's teaidence (whichaver ia applicuble) is sz apecified below the
signaturs of Lesses; (i) Lotice's full and acenrate legol aRme is 48 fist providid
above; (iif) Lesson la duly oqualified 10 do businees wherever Decaumary W CAITy 4n
fit prosent business and opetations; {iv) Leasee Lan fall power, authority and legal
right to enter igts and perform this Lezse and (he cxecution, delivery and
pecformenee of fuch docutnents have been duly authorized, do sl require the
approval of any govermmental body, will oot vickate any judgment, order, taw or
regulatitn applicable to Lagecc ot wny provition of Lesse's certificate of
incorporation of rylaws, if amy, or constitute 2 defaultt under, or result in the
creation of any lien, charge, encambrance of ateurity THCTGH UpOT BIY #3018 of
the Lessce under dny Agroement or imitrument 1@ which Lagsee is # party of by
which Lessce of its assols may be bound or affected: (v) this Leazs and all
schiexlules und attachments shath have been thaly entered inte, delivercd and shall
eonatituts, legal, valid and binding cbilgations of Leases, enfarceable in
acoordance with thels trms whea cxecuted by Lesgor and Leggco; (vi} theve are
no pending or threatened actions or prigeodings o which Leases |s a party, and
there are no threatened aetions or progocdings of which Leasee has kmowledge
which cither individually or in the aggregate ‘watd have a materiad adverse effect
on the businoks or operations of Lessoe.

28, ATTORNEYS' FEES AWND COSTS. Leates acknowledges that Lessce xhall
be liable for all teasonable attorneys’ and other legal feet (including conznltation,
dmfting documents, sending noticss or instituting, prosccuting or defending
litigation or arbitration) and othor enforcement costa and sxpenscs (inchuding
court costa and ather relatsd Litigation tosty) incurct by reasot of any defawlt
Event of Default, the excreiss of Lessor's rights or romedien of Lesor's
enforeement of defrnse of aoy other provisions of thiz Lease, including all
axpenses incurred in copmaction with the Tohett oF ofhr rscovey of any
Bquipment of other Collaterul, the sale, re-leass ot other dlsposition theteof
(inclnding bt not mitad to cods of wapspormtion, posseasian, HORMES.
tefurbishing, advertiaing and brokers® fees) and all other pre-judgment sid post-
judgment enforcament related sotions taken by Lessor, and/or any actions taken
Try Lésiaor in poy bankrupicy case involving Lessce, the Equiptient or any other
Colateral.

29, FINANCIAL STATEMENTS. Lissce shall promply farnizh Leasor with
Lesses's annual cartified financial statements, Liace shalt also fumish Lessor
with other finguclat information as Lesior may yeaaonably coquest, If Lestes does
not have certificd finsneial statements aveilable in the normnal course of business,
Lessee ghall provide uncenified financis} statements that accurately reflect

[ essce's financial condition including copics of its most recent fuderal income &y
rEtrns,

30, ENFORCEABILITY/CAPTIONS,

&) If any part, wwm, of provision of thia Lease i held by any coutt 1o be
wnenforenble or prehibited by law, the rights and ohligations of the partics shall
b construed and eoforced with that jiart, verm, of pravision limited 90 as to make
it enforcenhle to the greatest oxtent allowed by law, or iF it iy wially
unenforceable, as if this Leass did ot contain that particular pagt, temm, oF
provision.

1) This Loage ahall not be effective uniess and until sccepted by exscution
by Léguor at the address as gt forth belaw the signature of Leasor,

) This Leuse shall inwge 1o the benefit of Lessor, ita stcecasors, and misigns,
and sl phtigations of Lesace shall bind it permitted succrsors and Atsigns.

&) The headiniga in this Leuse hove hocn inchaded for sase of refoence oaly
and shalt not be contidered dn the copsiTuction ot interpremtion of this Leose.
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31, CONSTRUCTIONA URIEDICTION, THIS LEASE AND THE RIGHTS
AND DBLIGATIONS OF THE FARTIES HEREUNDER, SHALL 1M ALL
RESPECTS BE GOVERNED BY, AND CONSTRUED IN ACCORDANCE
WITH, THE INTERNAL LAWE OF THE STATE OF MINNESOTA

OUT REGARD TO THE CONFLICT OF LAWS FRINCIFLES OF
SUCH STATE), INCLUDING ALL MATTERS OF CONSTRUCTION,
vALTINTY AND PERFORMANCY, REGARDLESS OF THE LOCATION
OF THE EQUTPMFEMNT, Lassec hereby imeyocably submits and consenta Lo the
jurisdiction and venus of the pate and federe] courts located in Miuneaon for
purpoecs of resclving al) disputea of any nature whatsocver reganding the Lease,
Or any tTEnsAClicn contcmplated hereby, and Leases herchy irevocably weivea
any objsetion which it may now or heveafier have to the laylag of jurisdiction or
vetme in the Tederal or state courts of Minneaota, Leasor pad Lesace agres that a
summens and complaint cemmeneing an sction of proceeding in any such coutt
shall b propechy served and shall coofirm personal jurisdiction by ealling 2 cofy
thereof, by registorcd mail, postage prepaid, fo such party st s addvesn
designated pursuant to this Lease, of 41 otherwise provided undet the respective
Tulea of the state or federal courts of Mimbasota Tesmes agrees that hoy soil to
enforce sny claim atising ont of the Leasc of any Soune af condwet o dealing of
Lessor shall be brought sl maintained exctugivaly in any Minnssoto sats ot
Foderal caurt, Hething herein shall affeet the right of Leasor i bring any action of
proceeding againal Lenses in the courts of aoy other jurisdiction.

32, WAIVER OF JURY TRIAL. LESSEE AND LESSOR HEREBY
IRREVOCABLY WAIVE THE RIGHT TO TR1AL BY JURY OF ANY
CAVSE OF ACTION, CLAIM, COUNTERCLAIM OR CROSS-
COMPLAINT I8 ANY ACTIUN OR FROCEEDING TO WHICH LESSEE
AND/OR LESSOR MAY BE A FARTY ON ANY MATTER
WHATSOEVER BASED UPON, ARISING OUT OF, DR IN ANY WAY
PERTAINING OR RELATED TO, OR CONNECTED WITH, THIS
LEASE UR ANY OTHER AGREEMENT OR INSTRUMENT EXECUTED
IN CONNECTION HEREWITH OR ANY OBLIGATIONS HAEREUNDER
OR THEREUNDER, THIS WAIVER 18 KNOWINGLY, WILLINGLY
AND VOLUNTARILY MADE BY LESSEFE AND LESSOR, WHO
ACKNOWLEDGE THAY NO REFRESENTATIONS AAVE BEEN MADE
&Y ANY INDIVIDUAL TD INDUCE THIE WAIVER OF TRIAL BY URY
OR IN ANY WAY TO MODIFY OR NULLIFY ITS EFFECT. THIS
WAIVER SHALL APPLY TO ANY AMENDMENTS, RENEWALS,
SUFFLEMENTS OR MODIFICATIONS TO THIS LEASE ORSUCH
OTHER AGREEMENTS OR INSTRUMENTS,

13, FAIR MARKET VALUE- “Fair sumriel valne,* as to a2ch Jtem of Equipment
for all purposes in connection with this Lease, shall have the meandng and ghall
be detcemioed in sccordence with the procadure zat forth in this Parsgraph 33.
Fair matket valus shall be determined on the basin of, and be squal in amount to,
the valys which would be cbrained in so arm'e length transaction betwesmt BL
informed and willing buyzr-user (other than & leasco currently in passexsiod 0T 2
uscd cpwipment dealer) woder oo compulsion to buy, ad an informed and wilking
seller under no comgrlsion o acll, atd, in such determinution, costs of remaval

event Leasor and Lesse shall be unable to agres upan the fair market vefus of st
Item of Equipment, & determinatien of wir markex volue shall be make under the
provisions of this Potagreph 33, The party requesting such derermination shull
dellver a writion notlce 1o the other party a0 indicating and sppointing on
appriser sclochad by the requeeking tarty 1o determine the fur market value.
Within Fiftean (1 5) days after the receipt of puch wiltien wtice the party peiving
aquch watice shall deliver to the roquetting party 2 written notice appointing an
appraiser of it aclection 0 make mich detomminstan. The twe APPTWIACTE
appainted in zuch written notices shall mect prompily to determing the fair markest
value of much Ttem of Bquipment aa of the aptlicable date. If within thirty (30)
days after the initlal written notiee the two appraisemm s appointed by Legacr and
Leswee shafl b6 unable to agree upen the fair matket value of mch lem of
Equipeneat, sudh appralycrs shafl within five {5) days thercafter sppuint s third
appraiser, The decizion of W three apprirct 30 appointed shell be given withln
aperiod of ten (10) days after the appoiatment of such third appraiser, Any

Laims Agresmant

dnniﬁuuinwhicﬁmymappmimmnppuhmdaudmﬁnghmdﬂmm
shail inaﬂmbuhindingmdmlmiw upon Lessor and [eascn The fecs
and expenses of the appraiser shall be borne equally by Lasce and Lezsor,
unhuﬂxlmcahﬂlhnvehommmlnmdpmmmmmh 19, hereof, in
which casc Leasco stll pay all such foes anvd expensea.

{REMAINDER OF THIS PACE INTENTIOMALLY LEFT BLANK])
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TFARM CREDIT LEASING

This Schednle A,
(“Lease™), between Lessee and Lessar,

____#

Schedule A
Contract Number gC? C:’/ /7/ 4"59

Application Number 72/ 3 LA _
Customer Number
Lease Agreement Date S
when executed by hoth Lessee and Lessor shall bo made a part of that Leage Agreement dated a3 specified above

Lynn E, Kettetling
Lessee: Lessor: Famn Credit Leacing Services Corporation
T or typa fulf nama)
By:
ﬁﬁ Jing
papf ar Type Idtviduatl s muiit) .
5500 Wayzatn Blvd, $ite 1600
Si Dta ‘Minneapoliz, MN 55416-1252
2 . = ——— s
plixide print ov iy rdbylatetl s mawmr)} Tile-carporaint only) L_
‘Leages Contact FPhone
i -, _ Dy Lynn Ketterling (208) 436-4466
3 l_ Addrese
Dlaars prni oF type iadividual ¥ xomiz) T orparasions oy} 100 N, 160 W.
Citv State
Sigmatre Theip Rupm m
4 Zip cods County
[lnces e o Typw Dedividhost's nama) Tilbecogoratios snly) 53350 Minidoka
| YENDOR _
Wame Contact . Phone
| Apr Bervice Inc. Layne Stocking _ (208) 678-225%
Sirect addreas or Turnd foute Clew/Starey/Zin Cods
Hwy, 27 North Burlev.ID 83318
REQUIPMENT AND LEASE OPTIONS [] ses Exhibit A
New/ . - . o TPQ or TRAL amounit by asset if
Assct# |0 Quanutyh’ﬂMsdeuddlDﬁcnpmn!Smal# Fquipinent Ceost applicablo
{1) Pro Ag Design hodel 17K Bale fomner wi clotrio brukey 10.00%
L |Hew SN 17K-EBP-0360 3 41,500.00 § 4.150.00
| _0.00%
1. 3 000 -
0.00%
1. 3 0,00
Sales Tax (if applicable) | § B o
Total Met spment Cost/
Nl Resiug) | 5 41.500.00 g 4150.00
Veoder Deposts | | Refund 1o Leases Trade-in ] wefund to Lessce Snley Tax E You: TaxIW |
3 D Apply w fimst ental | g D Apply to fimt reptal Exempt D Fin: Lotasr i coptiatiz? D\’n END
Purchase optian Pixed Parchase Optlon (FPO) ] Ferminal Rewal AdjusmentClauss (TRAC) 0 m :‘“‘"""" applies
Type [] i ke Vaho () O ot
TAX LOCATION [¥] Swme as mafing (0. Box emacceptable) | | Enqmipment Within Cley Limits
Asset ] Asset [DMo, | Compemy/Strect Address/Rural Roule/City/Sute/Zip Code County
L
2.
X
Bchirtuls A LBU (4T Fape 1 &1 2 {RCH




e —

[ LEASE PRICING ]
Schedulsd Lonae Minlwom Lensy - Erolaks (shance Fentnl Froquenay {anp, swil, qroty, muthly, heve azs, | Torl sumber
LeasaRaso Fatir | o™ U | e Gin rmouthey | RS ATE ot mEarsy hvat 37w, v quiy, hrvst by, g of renizls
4.01995 o0 50 $ §27.93 Advance Momthly &0
Trally Billing Option cating Tndwad to P0-3ay Farm Credl [incou Motz Delay Pesicd Manthd (1 amy)
["] Yez [F] No [ Yes [JNo
Trrezutar Rent Detadl® [y/[N/A Lensee Maxdumm [ o [N/A Other Chmrpes| v /A
MalY #of M YT wer Lesaos Marjoram P"“‘“"FH for ] /rental
L
A T L il G Kol sl -
— Type
3 5 0.00%
% 5 Spectal Explration o/ VA
s " 1 Speeiat Lensc Term Eapiration Cota
§ 3
3 5

Vexcioave of apptcanle Kiek 19 B3ed on etk

[ INSURANCE

i

vehicles, 16,000# GVW and wnder, of at least $300,000, and at least $1,000,000 for all vehicles over 16,00
titled equipment, Lessee agrees to carry geperal liability coverage of ai least $300,000.

Lessor a3 specifled ﬁe:reiu is to be
equipment leased by the insured. Leswec will not alter or cancel insurance covernges applicshle

thirty (30) days prior written pofice to the Lessor.

ﬁmmit 'tu' the terms and conditions set forth in the Lease, Lessce agrecs to provide the appropriate inzurance coverages
including physical damage insurance for non-tifled equipment and rolision-comprebensive jusurance for titled equipment

both in an ameunt at least equal to the cost of the equipment. Lesaee furiber agreea to carry automobile Hability for all tifled
o GYW, For non-

named as additional insured for Hability and loss payee for physical damage with respoct to
te this equipment withont

| REAL ESTATE INFORMATION: Compleic aaly If leazed £quipment Ly attached to real ertats

Bl enongh pace heve, stach an additional sheet, bt Jt Exhibit B and ebvecs b alrva) ix, uch a1 gamer, lisahokder, mongags holder, Linacs, [2.8]

. See Severance Agreement
Legat Description See Bxhibit B Owners of Real Estate/Interested Partien:
{Liat completa agal deseription ichuding borwrsa iy, sectiont, PR, quAReT, otc. 1 there i {List all cwners aod olber paniiss with letcres) o the teal epinin. Fledso inglude what istedert

COMMENTS/SPECIAL TERMS

FCL USE ONLY

Maich Billiog Diate ,_ — In-Service Date

Schudhis &

LI 002 Pape i of 2 (04102}




A

DEALER'S RETAIL PURCHASE ORDER
DATE ::'-.‘/ 15 / O

SALESMAN'S NAME ' ] "
A LS o Aeni— Seevics L, | ] = ™
ORDER HUMBER E . R ADDRESS - STREET OR AOUTE

£l Po. Bow weo ¢ | " w00
pELER ON L| Buerdy |15 NED 2

R 83T/8 |8\ SYUNNZARILS L

)

1 {we) tha undarsigned, heraby order from you the Equipiment deseribed balow 10 ba defiversd as shown abiove. This oo is
subjact ko your ability to obiain such Equipment from the manutaciurer, and you ehall be wndes no liability if delivery of the
aepaprnean 12 delayved of pravented due 1o labor disturbances, ransporiation difficultias or lor any olher reason.

USED MACHINERY, IF ANY, INCLUIDED IN THIS ORDER MUST 8E CLEARLY

INDICATED AS “USED"

MACHINERY DESCRIRED AS "NEW™ ON THIS PURCHASE ORDER DOES NOT
NECESSARILY MEAN THE ECQUIPMENT WAS MANUFACTURED IN THE CURRENT

PRICE OF MACHINERY 82l <L
FREIGHT HANDLING 3 Lo
TOTAL CASH PURCHASE PRICE St / <2
TRADE-IN ALLOWANGE s 5 |
TRADE DIFFERENGE - 4) <7
TAX (TOTA(, OF TRADE DIFFERENGE) .%:21{5_ |
TOTAL AMOUNT DUE id( SO
CASH WITH ORDER Y
‘CASH ON DELIVERY 5 e
BALANCE DUE S| <O

YEAR.
& l?CIUI.F'MENT SEHIAL N AMOUNT
/ o___AZG_— Desiaea) ax-ceRl 41500,
2 BunNER OO /
(oo e, BRAKES
5/—«— A& A
PRICE OF MACHINERY

Fon wialu v ind AN G haradry bavgain s 2o, geant aikl deiivar 1 the DCALCA named above the

BILL OF SALE FOR EQUIPMENT TAKEN IN TRADE

I«mm liufm Mﬁﬂﬁlﬂﬂ_d oty lhil muﬁl_ﬂr*quf Ay enumbranca or [en unlass olherwes noted. Seral No. Amount
Accepted by I

Form Number 78018800

Data: 5-2000

1

DEALER

(AN parties to this prder must sign abowe)

* This form is not (0 be used for Retail/Warranty Registration

PRICE 15 SLRJECT TO IMUHEASE ON OF BEFORE DAT

E UF DEUVERY,

IF A PRICE INCREASE IZ IMFOSED ON DEALER OY MANUFACTURER

O OR BEFOARE DATE OF DELIVERY

| (we=) promise ta pay the balance dua ar, +n Aeu theredt, to execuia a tima

sale or equipment lease agrerment which is accepted by a

salas finance

company or simitar financial nstitulion for the puichase o lease prica of the

Equlpmetl, plus additional charges, if any. Daospitg a possil

bie dalivary of

the Equipmant, iithe shall remasn n 1he aetiar unlll one of the foregoing s

aceormplished,

Q2PS For, Lteeq Tractor
t have glocted not to purchase ROPS [Rotlover Protection)

tor any wsgd

tractor.  acknowledpe that its availability and significance a% a safety leatura

has bean discussad with ma or 13 alraady Knawn o e,
SIGNATURE

ATTACH TO SETTLEMENT
ATTACH TO SETTLEMENT 1

{(PURCHASER'S SIGNATURE)



IDAHO SECRETARY GF STATE
85/24/2002 @5; a4
CK: none CT: 2483 Bif: 467838

I

UCC FINANCING STATEMENT 18 GIaBF;Iin Gﬁmgfﬂil FILE & 2
FOLLOW INSTRUGTIONS {Iont and back) CAREFULLY B EﬁE—& OB a4 96—a

A. NAME & FHOME OF CONTACT AT FILER {optional]

MARILYN CARLSON 1-800-444.2929, EXT. 517
B. REND ACKNOWLEDGMENT T0: (Nama ang Agdress)

—

FARM CREDIT LEASING SERVICES CORPORATION
3500 WAYZATA BLVD., SUITE# 1600
MINNEAPOLIS, MN 66416-1252

' THE ABOVE SPACE 1S FOR FILING OFFICE USE ONLY

1. DEBTOR'S EXACT FULL LEGAL MAME - ingant only Gig <eblar name i or 16} - da ol abbroviate or sambing namas
1a. CRGAMEATIONS NAME

CR 1b. INDIVITAIALS LAST NAME FIRST NAME MIGDLE NAME SLFFLX
KETTERLING LYNN E.
16 MAILING ADDREES Ty STATE POSTAL COOE COUNTRY
100 N. 160 W, RUPERT ID {33350 US4
1. TAX IO #: 3SMOR BN ADDL INFORE |1a. TYPE OF ORGANIZATION In JURISDICHQNDEDRGANIIAHDN 19, CRGAMNIZATIOMAL ID #,if any
DRGANIZATION
DEBTOR | | | [ Frome

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - ingar only gng debtar nama (2a of 28) « do not abbrewals oF cambing names
8. ORGANIZATION'S NAME

2h. INDIVIDUAL'S LAST NAME TFIRST NAME WIDOLE NAME SUFFIC
Zt. MAILNG ADCRESS oY STATE | POSTAL CODE COUNTRY
M.TAXID % SSNOREIN™ [ADOUINFORE |28, TVPE OF GRGANIZATION Z IURIEDIETION OF ORGANIZATIEN 29 ORGANIZATIONAL [0 A, Tany
ORGANIZATION
DESTOR | | : []vewe

3. SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR 27 - npart anly ang secured pany name {3 or 3b}
(32, ORGANIZATIONS NAME

FARM CREDIT LEASING SERVICES CORPORATION
3b.INDIVIDUAL'S LAST NAME Fnsr NAME MIDDLE NAME SUFFIX,

IR

1c MAILNG AGGHESS ity STATE  [POGTAL COOE COUNTRY
3500 WAYZATA BLVD., SUITE#1600 MINNEAPOLIS MN | 554161252 USA
. hig FINANCENG STATEMENT covers the falkewn colsteran

ONE (1) NEW 2002 PRO AG DESIGN MODEL 12K BALE RUNNER W/ELECTRIC BRAKES. ¢ 12K-3BP-

The above described personal property is leased pursuant to the terms of that certain Leage Agreement dated 3/15/02 benwesn
Lessor and Lessee. This financing statement is filed for precautionary purposes only, Lessor and Lessce regard Lthis agreement
to be a true lease and not a lease intended as security.

CONSIGHNEEIONSIGNOR BAILEE/BA)L D)
d) In u | Lheck to eAHUH R

I aggi REEE]
(8001460, 60) (5028161) (7013%0) FILE W/SOS ID: PPD ACCT# 2403; Sent 5/20/02

FILING OFEICE COPY — MATIONAL UCC FINANCING STATEMENT (FORM UGC1) (REV, Q7rrama)
NATUCTT - < o T Syaiens Onlina )



STATE QF IDAHO
OFFICE OF THE SECRETARY OF STATE

700 W JEFFERSON ROCM 203
PO Box 33720
BOIGE, ID 83720-0080
Phane: (208) 334-5355

Fax (208) 334-5224 [ ., 1D # 826000952

FARM CREDIT LEASING SERVICES C
MARY FISHCFR FCI,
3500 WAYZATA BLVD #1600

MINNEAPOLIS MM 55416-1252

Batch Number: 467838 Customer Number: 2403

Chack Number: none Dated: 5/24/2002

Type Qty Cescription Each Extended
9 1 CHARGE AGAINST PREPAID CUSTOME $6.00 26.00

KETTERLING LYNN E Y

__CHARGED PREPAID § 6.00

Please reference your customer number, batch number,
and check number on all correspondence with our office.



FARM CREDIT L EASING

Delivery & Acceptance

Contract Nurmber ) 80(:’/17]69@

Delivery and Acceptance Date 5 2o | =02~

S-2[-02 per”

L—Z?_E';}iz?#"r’- ~ sty | VErbal

Althrized Liveer Represtigalive's Sgnatrs

fease print or type firll mome)

Lessee navng
Lynt E, Ketterling

Malling address City Seate Zin code
100 N_ 160 W Rupert e E3350
EQUIFMENT l I See Exhibjt A

Asset Cruantity/¥e/Make/Mode)/ Desetiption/Sertalé

(1) Pro Ag Design Modsf 12K Bale Runner w/ electric brakes
I S/N 12K-EBP-0560

Direet Payment Authorization (Optional) [complete below to have lease rentals autematically paid from checking account]

Financlal Tostitution Mame

Flrmncial Inaitgtion Addresy Ciry Slike Zip Codo
Fitkneial Instiniction Rauting Nurnber {nina numrs bechween thise mymbaks on thack) Cherkimg Accoum Nyumber
I, k

T {W¢) authorize the Lessor whose name is described in the Schedule A bearing the same contract mumber specified above (“Lessor™) to debit the |
account deseribed above, A vaided check s attached, This autherity is to remain in full force and effect unsil the Lessor has received written

Sitmarire Daw Nigmature Dare
(Plrase print or typwe full ame) dplease print or type fiull noame)
Dalivery and Accaptancs LEU 003 Pags 1 of 1 {04/02)




