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THOMAS E. MOSS

UNITED STATES ATTORNEY

WARREN S, DERBIDGE ISB#1214 L rdinT g
ASSISTANT UNITED STATES ATTORNEY Lo AR .
DISTRICT OF TDAHO CUOEC 2% P 3 LT
877 WEST MAIN STREET, SUITE 201 M Rt

BOISE, IDAHO 83702 A S
MAILING ADDRESS: BOX 32 CAM. 5 L-i:i_‘lil-iﬁﬂii
BOISE, IDAHO 83707 CLERK IAHD

TELEPHONE: (208) 334-1211
FACSIMILE: (208) 334-1414

Allomey for Creditor Internal Revenue Service
UNITED S5TATES BANKRUPTCY COURT FOR THE DISTRICT OF IDAHO

In re:
Bankrupicy No. 03-21652
GERALD AND ONA T.INDSEY,
UNITED STATES OBJECTION TO
CONFIRMATION OF CHAPTER 13
PLAN

Debtors.

The United States of Amenica, through the Internal Revenue Service of the United Statcs
objcets to confirmation of the Debtors” Chapter 13 plan upon the following grounds:

1. The Plan is not proposcd in good fuith, Debtors have failed to accurately disclose in their
schedules and statement of financial affairs, signilicanl income, property, and dcbt.

2. Debtors bave retained control of asscts trans{erred into sham trusts to conceal taxable
income and property to defraud creditors including the Uniled States Treasury.

3. The Plan is underfunded to provide for payment to creditors and makes no provision to pay
the Tnternal Revenuc Scrviee’s secured claim of $3,279,634.53. A copy of the IRS proof of claim is
attached as Exlubit A.

4. The Debtors are ineligiblc for Chapter 13 because both secured and unsecured debt exceed
the limitations of 11 U.S.C. § 109(e) of which counsel (or Deblors was aware before the petition was
liled.

3. The Debtors are required by Federal law (o file their individual income tax returns timely.

‘The Dcbtors have failed Lo file the following tax returns:

UNITED STATES OBJECTION TO CONFIRMATION OF DEBTORS’ CHAPTER 13 PLAN
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Form 1040: periods ending 12/31/2001 and 12/31/2002
Wherefore, for the rcasons stated above, the United States prays that confirmation of
Debtors’ Chapter 13 Plan be depied.
DATED this Z¢_day of December, 2003,

lHDMA"} E. MOSS

Asmtmt Umted Statcs Atlo ;

UNITED STATES OBJECTTON TO CONFIRMATION OF DEBTORS® CHAPTER 13 PLAN
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY T am an employee of the Office of the Uniled States Attorney for the

District ol Tdaho, and that a copy of the forcgoing UNTTED STATES OBJECTION TO

CONTFIRMATION OF DEBTORS’ C TER 13 PLAN was mailed, postage prepaid and faxed to

all parties named bclow on thig A2 day of December, 2003.

ADDRESSEES:

.8, Trustee
P.O. Box 110
Boisc, ID 83701

Brit D. Groom
Attorney for Dcbtors
P.O. Box 218
Grangeville, ID 83530

Idaho State Tax Commission
P.O. Box 36
Boise, Iy 83722-2210

(rerald and Ona Lindsey
Decbtors

HC(O] Box 109B
Whitebird, LD 83554

Sheila Schwager
HAWLEY TROXELL
P.O. Box 1617

Boise, 1D 83701-1617

(L v

CIVIL LEGAL CLERK

UNITED STATES OBJECTION TO CONFIRMATION OF DEBTORS’ CHAPTER 13 PLAN
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UNITED STATES BANKRUPTCY COURT IDARQ INSTRICT OF __ IDAHQ “m”gﬁm» ﬁ w L 1 S
' L | 9% ““’.w*:“."ﬁ‘e‘%vmvwxm-xq.mhm,.\ SRR,

Name of Dcblor Casc Number l'";.

U.5. COURTS
= 03ROV -6 AMID: 17

ot
Name of Creditor {The person ox if you are wware that
IMMeyY O property): anyone clse hry fikal & proof of

. claim relating 1o your chen. REC'D._ i o
Dapartment of the Treasury - Intérnal Revenus Service Atuch copy of statement piving CAMERETN 5 BHRAE,
purticulars. CLO ipake

Name and addresses when notices should be sen: L} Check box if you have never

Internal Revenue Service recuived any noticas from the

INTERNAL REVENUE SERVICE hankruptey court In this casc.

215 ZH0 AVE O Check hox if the address differs

EAPTTLE, WA 98174 frown the address on the aavelope

Telephone numbar; (206} 220-5408  Creditor #: sent to you by the court,

Account or othar number by which creditor identilicy debter:

TS SPACE (5 Bk Cixker TIse ONy

Check here [ Teplaces
s88 attachment il this claim M amands a pmm Glesd u]u?.im, Antad-

1. Basis for Clalm LI Retiree benefits as defined in 11 U.S.C. | 1114(a)

L Goods sold : : ‘
O Wages, salaries, and compensation (fill out bel
O Services performed ages, salaries compensation (fill out below)

[} Money loaned Your S8 #:
O  Personal injury/wrongful death Unpaid compensation for services performed
® Taxes from o
O Other . (date) (date)
2, Date debt was incurred: .. s1achment 3. If court judgment, date obtained:
4, Total Amount of Clalm at Time Case Filed: $ 3,7872.834.53

If all or part, of your clalim is secured or entitled to priotity, also complete Item 5 or § below,
R Check this box if ¢laim includes interest or other chatges in addition to the principal amount of the claim, Aitach ltemized statement
of all intersst or wdditional charges.
5. Secured Claim, 6. Unsecured Priority Claim.

¥ Check this box i your ¢laim in secured by collateral (including « R Check this box If you have an upscenred pelority ¢laim
right of sciotl), Amound calithed Lo priority §3,000.00

Briaf Description of Colluterul; Specily the priority of the claim:
O wages, salsrien, or commbisions (up to $4,650),* exped Withln 00 days before

[X Real Estate (¥ Motor Vehicle filing of the bankruplsy petitim or cessation of 1he debiar's business, whichever
% Other__gsee helow® i cartler - 11 TLE.C. | S07(aX3).
[ Contributions te an wmpleyee benel plas - 11 TLE.C. J SO7(aH4).
Valug ol Collaleral: $ below™*
" 2ee L Up i %2, 100 of sieposha Toward parchase, Yanse, or rental of propeny it
services fur persenal, famdly, or hatschold wse - 11 UL5.C. | S07{nA1
R AL of debtoris) right, tide and interest 13 property - 26 UL.5.C ) 6321 £ Anmony, mulntenance, OF JUppets wed 10 spouns, Tanmer spealta, o shlld -
. 14 US.C. ) SO7aMT.
. ] ) B0 Taxes or penalties gwed by govermenwl wilts - 11 T7.5.C. ] 507(a3(8),
Amonn| of wrzarage and other charpes al Lime case filed included in [0 Other - Specify spplicable parsgraph of 11 U M€, | 50T ).

pecwred claim, if eny: $3,279,634.53 Amoutes are Fublect 10 deinstment on 47104 and evaty 3 yaart Hiritfter with

reEvACE L) AL ComAtEncdd om or after B i of aufuximen!,
7. Credits:  The amount of all payments on this ¢laim has been credited and deducted for Thrs Seark e vor Covet Use Oy
the purpose of making this proof of claim,

8. Supporting Documents; Attach coples of supporting documents, such as promissory
notes, purchase orders, invoices, itemized statements of running accounts, contracts,

court judgmenis, morigages, security agreements, and evidence of perfection of lien.
DO NOT SEND ORIGINAL DOCUMENTS. If the documents are not available, N
explain. If the documents are vohaminous, adach a summary. nEYHIBIT "

9, Date-Stamped Copy: To receivd an acknowledgement ot the filing of your claim,
cnclose a stamped, self-addressed eivclupt: and copy of this proof of claim.

Date Sign and prigt the name fitle, if any, of the coeditor or other persun authorized tn file
this clai ch copy oflpewcr of attornsy, it sny):
11/04/2003 |"*° “‘q* = i id R v @
i tnsolvency Managar

Ravalro for nrovenbting frrudulent slatm e Biae ol om o SO0 (0 o impeigonmend Poe on o 5 veson o hoth, 1R U.S5.C. 11 152 and 3571




Proof of Claih for ® o 10
Internal Revenue Taxes

Department of the Treasury/internal Revenue Service

Dockat Number
03-21652

: LD & N Y
In the Matter of ﬁg‘g‘:’* SOX ?gg‘ﬂ" D3E Type of Bankruptcy Cass

WHITEBIRD, |D B355%4 Chapter 13
Date of Petition
10/156/2003

The Urited States has not identified a right of setoff or counterclaim. However, this determination is based on avallable data and is
not intended to waive any right to set off against this claim debts owed to this debtor by this or any other federal agency. All rights
of setoff are praserved and will be asserted to the extent lawful.

Sacured Claims (Notices of Faders! 1ax Han flled unider internai revanua lawe bolore patition date)

Taxpayer Tax Date Tax Penalty o Interas! to Notice of Tax Lien Filed:
1D Number  Kind of Tax ~ Period  Assessed Tax Due  Petition Date Petition Date Date  Office Locatio.
519-30-8516  INCOME 1273171997 1172672001 $545,483.15 $356, 89086 $267,020.11 1072372002 10AND
10/23/2002 SECRETARY OF
519-30-8816  INCOME 12/ 7998 11/26/200% 1,282, 596.566 $344,280.29 $485,352.46  10/23/2002 IDAHO

10/23/2002 SECRETARY OF

$1,828,081,B1 s699,171.15  5792,381.57

Total Amount of Secured Claims:

Unsecured Priority Clalms under gsation 507(x){8} of the Bankruptcy Coda

Taxpayar Interes! 1
0 Number Kind of Tax Tax Period Date Tax Assessed Tax Due Petition Dale
519-30-8816 [NCOME 1273172001 1 Unflled Return %1,500,00 0,00
519-30-8816 INCONE 12/31/2002 1 Unfiled Raturn $1,500.00 $0.,0(

$3,000.00 $0.00

Total Amount of Unsecured Priority Claims:

7 AN [STMATED TAX (2 AIM HAR KRN FILCO, 1He DEDYOK HAS FARLD 1T FILE THE W IURN R (s FERQD. ONCE TIIE TFIURN G TLFR AND ABRLEGED, THIS ©f AIM WILL WK ABJUSTED.

Page 1 of 1




COURT RECORDING DATA

Lien Recorded : 10/23/2002 - 10:45AM
Recording Numbey: 4249248

INTERNAL REVENUE SRERVICE
FACSIMILE FEDERAL TAX LIEN DOCUMENT

UCC Number :
Libar :
Page v
_______ e e EE m e E e E Em T EEmEEmAEE i — — 4 T T TR EEE EAW— - ———— — — =W Emma_ ===

Aroa: SMALI, BUSINESS/SELF EMPLOYED #12
Lien Unit Phone: (206} 220-5596

Thig Lien Has Been Filed in Accordance with
Internal Revenue Regulation 301.6323(£)-1.

Name of Taxpayer :
GERALD A & ONA L LIMDSEY

Residence
HCO1 BOX 109A
WHITEBIRD, ID B3554-9705

With respect to each ABsessment below, unless notice of lien
ia refiled by the date in columnie), this notice shall congtitute
the certificate of release of lien ag defined in IRC ©325{a).

——————— B L T L e e Bttt
Form | Peried ID Bumber Asgessed | Refile Deadline | Unpaid Balange:
{a) | {b} (c} (a} | {e) (£)
——————— T R e T e st e
1040 12/31/1997 5195-30-8816  11/30/1998 12/30/2008
1040 12/31/1997 519-30-8816 11/26/2001 12/26/2011 1050246, 94
1040  12/31/1%998 519-30-8816 10/04/1999 11/03/2008
1040 12/31/1998 §519-30-8B16 11/26/2001 12/26/2011 1900277.13
Filed at: COUNTY RECORDER ]
IDAHO Total | § 295052407
Grangeville, ID B35320

This notice was prepared and executred at SEATTLE, WA

on this, the 17th day of Gotober, 2002.

| Title:

Authorizing Official:
BRETT HETHER
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£329 COURT RECORDING DATA
__________________________ S SRR EE PSP
INTERNAL REVENUE SERVICE Lien Recorded : 10/23/2002 - 00:002M
FACSIMILE FEDERAL TAX LIEN DOCUMENT Recording Number:
UCc Number : I 2458
Liber :
Page :
------- u--——u-———__a-———--._--—---..q—u----r—-[-—_——————-v---—F-———_-—--_..—--—_u———_-n--n--
Area; SMALL BUSINESS/SELF EMPLOYED #12 IRS Serial Rumber: 840206638
Lian Unit Fhone: (208) 220-5596

This Lien Has Been Filed in Accordance with
Internal Revanue Regulation 301.6323(f}-1.

Fana of Taxpayer :
GERALD A & ONA L LINDSEY
Resaidence

HCO1 BOX 109A
WHITERIRD, ID B3554-9709

With respect to each aszessment below, unless notice &f lien
is refiled by the date in column(e), this notice shall constitute
the certificate of release of lien as defined in IRC &63z25(a).

——————— frummmL o —a o mmmMmmefem—————=ro-—hESsLlsss oo o=mmmsfe s oo T m S AES S
Form Period 1D Number | BAssessed | Refile Deadline | Unpaid Balance
{a) {b) (&) i (d) | (@) { (£)

——————— = m——— S fummmmmaTt o —afm - — - ETEEmEC oo oSS —Tmaras s —emE SRR T T
1040 12/31/19%7 515-20-BB16 11/30/1998 12/30/2008
1040 12/31/19%7 519-30-8816 11/26/2001 12/26/2011 1050246.94
1040 12/31/1998 519-30-8816 10/04/1999 11/03/2009
1040 12/31/1998 519-30-88B16 11/26/2001 12/26/2011 1900277.13

Filed at: TUCC DIVISION

SECRETARY OF STATE Total | $§ 2950524,07
Roigse, LD B3720 |

This notice was prepared and executed at SEATTLE, WA
on thiag, the 17th day of Octeber, 2002,

Aurthorizing Qfficial: | Title:
ERETT HEINBR | REVENUE QFFICER




