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Trevor I.. Hart  ISB # 5803

PERRY LAW, P.C. e )
2627 West 1daho Streel o SRR
Boise, Idaho 83701-0637 Boon
Telephone:  (208) 338-1001 cliiy
Facsimile: (208) 338-8400

PL File No. 0069.455

Altorneys for Wells Fargo Bank, N.A.
IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF IDAHO

In re:
Case No. 04-41126

RICHARD CARPENTER and DEBBIE

CARPENTER, husband and wife, Chapter 7

Debiors. MOTION FOR STAY RELIEF AND
NOTICE
COMES NOW Wells Fargo Bank, N.A. (“Wells Fargo™), and pursuant to 11 US.C. §

362(d)(2), moves this Court for relief from the automalic stay to allow it to cxercisc its state law
remedics with respect to the below described property (collectively, “the Collateral ") on the grounds
{hat the Collateral is not neccssary to an effective reorganization, as the debtors arc in the process
of an orderly liquidation of their assets, including the Collateral.

As required by Local Bankruptcy Rule 4001.2(b), the following information is submitted in
support of this motion:

1. Nature of stay relief sought: Wells Fargo seeks relief from the automatic stay to

exercise its stale law remedies with respect (o the Collateral.
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2. Obligation upon which this motion s based: Wells Fargo is the owner and holder of
a promissory note dated October 29, 1999, in (he original principal amount of $118,000.00 executed
by Richared James Carpenter and Dehorah Lucille Carpenter (“the Note™). A true and correct copy
of the Note is attached hercto as Exhibit A.

3. ltermization of amounts due: As of April 5, 2004, the Note had the {ollowing

balance:
PRINCITAL INTEREST LATE YEE TOTAL PER DIEM RATE
$111,753.10 $2,746.79 $124.74 | $114,624.63 $19.14 | P+2.25%
4. Estimated value of the Collateral: Wells Fargo estimates the value ol'the Collateral

to be approximately $86,000.00.
5. Documents evidencing obligation and basis of perfection of lien:

Al The Note is secured by a deed of trust dated Octlober 29, 1999 and recorded
as Instrument No, 995562, records of Jerome County, Tdaho. The deed of trust encumbers the debtors’
real property located at 140 North Tdaho Street, Eden, Idaho 83325, and 352 Main Street, Hazleton,
Idaho 83335. A copy of that deed of trust is altached hereto as Exhibit B.

B. ‘The Note is further secured by a lien in the Carpenters’ business inventory,
accounts, equipment, gencral intangibles and fixtures. That lien is cvidenced by a Commercial
Security Agreement dated QOctober 29, 1999, A true and correcl copy of the security agreement is
attachcd hercto as Exhibit C.

C. Wells Fargo™s security inlercst was perfected by the filing of UCC-1 financing
siatements with the Idaho Secretary of State’s Office and Jerome County Recorder. True and correct

copics of the financing statements are attached hereto as Exhibit D,
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NOTICE TO INTERESTED PARTIES
Notice is hereby given, pursuant to Section 362 of the Bankruptcy Code and LBR 4001.2,
that any party opposing this motion must comply with LBR 4001.2(c), (d)(3), and (e)(1). which
provide:

Objections. Any party in interest opposing the motion must file and
serve an objection thereto not Jater than seventeen (17) days after the
date of service of the motion. The objection shall specifically identify
those matters contained in the motion that are at issue and any other
basis for opposition to the motion. Abscnt the filing of a timely objection, the court may grant

Serviee. If an objection is filed to a motion for stay relicf, the
objection shall be served upon the movant and upon all parties
receiving service of the motion.

Hearings---Scheduling. A party opposing a motion shall contact the
court’s calendar clerk to schedule a preliminary hearing. At the time
of filing the objection to a motion, the objecting party shall file and
serve a notice of such hearing. Upon court approval, the movant may
schedule a hearing for cause shown in the motion or other
submissions.

RESPECTFULLY SUBMITTED this 2151 day of June, 2004.

PERRY LAW, P.C.

—_ /

Trevor I.. Hart - Of the Firm
Attorneys for Wells Fargo Bank, N.A.
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that on the 21st day of June, 2004, a true and correcl copy of the
foregoing document was sent io the following persons in the manncr indicated below.

Mr. & Mrs. Richard & Deborah Carpenter

P.O. Box 294
Eden TD 83325

Mr. Emil F. Pike, Jr.
POB 302
Twin Falls, 1D 83301

Mr. R. $am Hopkins
POB 3014
Pocatello TD 83201

Mr. Jeff Howe

X

N T TR T

U. S. Mail, Postage Prepaid
Hand Delivered

QOvernight Mail

Fax Transmission

U. $. Mail, Postage Prepaid
Hand Delivered

Ovemight Mail

Fax Transmission

U, 8. Mail, Postage Prepaid
Hand Delivered

Ovemight Mail

Fax Transmission

U. S. Mail, Postage Prepaid

Office of the US Trustec ITand Delivered

304 North 8th Street, Room 347 Overnight Mail

Boise ID 83702 Fax Transmission
S

N2

Trevor L. Hart
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U.S. Small Business Administration

L tUE. SMALL BUSINESS AUMIHISTHATLON

NOTE

SBA MNote -
J——
DTPRSEEND ‘
SBA Loan Mame Mac's Market
Date October 29, 1999
Loan Amaount 4% 118.000,00
Interest Rate Variable R
Borrower Richard James Carpenter and Deborah Luciile Carpenter
Qperating
Company
Lender First Security Bank, NLA,

1. PROMISE TO PAY:

In return for the Loan, Barrower promises to pay 1o the arder of Lender the amount of Qne Hundred Eighteen Thousand &
00/100 Dollars, interest on the unpaid principal balance, and all ather amounts required by this Note.

2. DEFINITIONS:
“Collateral” means any property taken as security for payment of this Mote or any guarantee of this Note.
»Guarantor” means each person ar entity that signs a guarantce of payment of this Note.
"Loan® means the loan evidenced by this Note.

“Lpan Documents” means the doguments related to this lean signed by Borrower, any Guarantor, or anyone who pledges
coliaterat.

"GBA" means the Small business Administration, an Agency of the United States of America.

3. PAYMENT TERMS:

RBorrower must make all payments at the place Lender designates. The payment terms for this Note are:

This Note will mature in 23 years from date of Note. Borrower must pay ane paymant of interest only on the dishursed principat balance
ane month {from the montl:u thiz Note iz dated; payiment must be made on the 29th calander day in the month it is due. Borrower must
pay pringipal and interest payments of 51.136.00 every month, bagihning two manths from the month this Nate is dated: payments
must be made on the 29th calendar’ day in the months they are dus. Lender will apply sach installment payment first to pay interest
accrued to the day Lender receives the payment, than to bring principal current, then to pay any late feas, and will apply any remaining
balance to reduce ptincipal, Lender must adjust the payment amount at least apnually as needed to amortize principal over remaining
term of the note. Al remaining principal and accruad interest is due and payabla 23 years from date of Note.

SEA Form 147 (10/22/98) Previous editions nhsolete Ext{iB‘T A
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The intarest rate on this Note will fluctuate, The initial Interest rate is 10.50% per year. Thig initial rate is the prime rate on the date
S8A receivad the loan application, plus 2,25%. Lender may adjust the interest rate for the first time no earfier than the first calendar day
of the first manth after initial disbursement. The interest rate will then be adjustad monthly (the "change period™}, The “Ptima Hate” is
the prime rate in offect on the first business day of the month in which a change occurs, as publlished in the Wall Street Journal on the
next buslness day. The adjusted interest rate will be 2 25% above the Prime Rata. Lendaer will adjust the Interest rate on the first
calendar day of each change period. The change in interast rate is effective on that day whether or not Lender gives Borrower notice of
the change.

It SBA purchases the gusranteed portion of the unpaid principal halance, the interest rate becemes fixed at the rate in effect at the time
of the earliest uncured payment default. If there is no uncurad payment default, the rate comes fixad at the rate in sffect at the time of
putchage, Late Charge: if a payment on this Mote |s mare than 10 days late, Lender may charge Borrower a fate fee of up to 5% of the
unpaid portion of the regularly secheduled payment, ’

4, RIGHT TO PREPAY:

Barrower may prepay this Note. Borrower may prepay 20 percent or less of the unpaid principal halance al any Ume
without nolice. |f Borrower prepays more than 20 percent and the Loan has been =old on the secondary market, Borrower
must:

A. Give Lender written notice;

B. Pay all accrued interest; and

C. If the prepayment is received less than 21 days from the date Lender receives the noticg, pay an amount equal to
21 days' interest from the date Lender receives the notice, less any interest accrued during the 21 days and paid
under subparagraph B,

It Borrower does not prepay within B0 days from the date Lender receives the notice, Borrower must give Lender a new
notice.

5., DEFAULT:

Barrower is in default under this Note if Borrower does not make a payment when due under this Note, or it Borrower or
Operating Company:

A. Fails to do anything required by this Note and vther Loan Documents;

B. Defaults on any other loan with Lender;

C. Does not preserve, of account to Lender’s satisfaction for, any of the Collateral or its proceeds;

0. Does not disclose, of anyane acting on their behali does not discloge, any material fact to Lender or 58A;

E. Makes, or anyone acting on their behalf makes, a materially false or misleading representation to Lender or 5BA;

F. Defaulls on any loan or agreement with another creditor, if Lender belicves the default may materially affect
Borrower's ability to pay this Note;

G. Failz to pay any taxes when due;

H. Becomes the subject of a proceeding under any bankruptcy or insolvency law;

|. Has a receiver or liquidator appointed for any part of their bhusiness or property;

J. Makes an assignment for the benefit of creditors;

K. Has any adverse change in financial condition or business operation that Lender believes may materially affect

Barrawer's ability te pay this Note;

L. Rporganizes, merges, consolidates, or otherwise changes ownership of business structure without Lender's prior
written cansent; or

M. Becomes the subject of a civil or criminal action that Lender believes may materially affoct Borrower's ability 10 pay
thizs Note,

6. LENDER'S RIGHTS IF THERE 15 A DEFAULT:
Without notice or demand and without giving up any of its rights, Lender may:

A. Require immediate payment of all amounts owing under thiz Note;
8. Collect all amounts owing from any Borrower or Guarantor;
. File suit and obtain judgement;
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0. Take possession of any Collateral; or
E. Sell, lease, or otherwise dispose of, any Collateral at public or private sale, with or without advertisemeant,

7. LENDER'S GENERAL POWERS:
Without notice and withoul Borrower's cansent, Lender may:

A. Bid on or buy the Collateral at its sale or the sale of another lientiolder, at any price it chooses;

B. Incur expenses to collect amounts due under this Note, enforce the terms of this Note ur any other Loan Document,
and preserve or dispose of the Collateral. Among other things, the expenses may include payments for proporty
taxes, prior liens, insurance, appraisals, environmental remediation costs, and reasonable attorney's fees and costs.
If Lender incurs such expenses, it may demand immediate repayment fram Barrower or add the expenses to the
principal balance;

C. Release anyone obligated to pay this Note;

. Compromise, release, renew, extond or subslitute any of the Collateral; and

E. Take any action necessary to protect the Collateral or collect amounts owing on this Note.

jw)

g, WHEN FEDERAL LAW APPLIES: -

When 5BA is the holdar, this Note will be mterpreted and enforced under fedoral law, including SBA regulations. Lender or
5EA may use state or local proceduras for filing papers, recording documents, giving notice, foreclosing liens, and other
purposes. By using such procedures, SBA does not waive any fedearal inmunity from state or local control, panalty, tax, or
fisbility. As to this Note, Borrower may not claim or assert against SBA any local or state law to deny any ohligation,
defeat any claim of 5BA, or preempt federal law.

9. SUCCESSORS AND ASSIGNS:

Under this Note, Borrower and Operating Company include the successors of each, and Lender includes its successors and
assigns.

10.GENERAL FROVISIONSG:

A. All individuals and entities signing this Note are jointly and severally liable.

B. Borrower waives all suretyship defenses,

C. Borrower must sign all documents Necessary at any time to comply with the Loan Documents and to enable |.ender
to acquire, perfect, or maintain Lender's liens on Caollateral.

D. Lender may exarcise any of its rights separately or tegether, as many times and in any order it chooses. Lender may
delay or forga enforcing any of its rights without giving up any ot them.

E. Borrower may hot use an oral statemaent of Lender or SBA to contradict or alter the written terms of this Note.

F. 1f any part of this Note is unentorceable, all other parts remain in effect,

G. Tu the extent allowed by law, Borrower waives all demands and notices in connection with this Note, incleding
presentment, demand, protest, and notice of dishonor. Borrower also waives any defenses based upon any claim
that Lender did not obtain any guarantee; did not obtain, perfect, or maintain a lien wpon Collateral; impaired
rollateral; or did not obtain the fair market value of Collateral at a sale,

11.5TATE-SPECIFIC PROVISIONS:

YEAR 2000 COMPLIANCE (Y 2K). Borrowerls) hereby certities that it has taken all reasonable action to insure that
Borrowerls) and its affiliates are Year 7000 compliant, as defined helow. Further, unless noted in writing, Borrower(s) has
taken action to inguire of all material customers, suppliers, and vendors to ascertain thetr awareness and readiness to be
Yaar 2000 compliant and, at this time, from the responses to the inguiries believe that there will be no material cisruption
to Borrower(s) business operatiens that would result in negative implications 1o its business nor its ability to timely meet ity
obligations, including loans from Bank.

wypar 2000 Compliant” shall mean, in regard to any entity, that all software, hardware, firmware, squipment, goods of
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syslemns used by or material to the business operations or financial condition of such entity will preperly perform date
sensitive functions before, during and after January 1, 2000. Such date sensitive functions shall include, without
limitation, {a) interpretatian of years greater than 1998, (b) process date data from into, and between dates before January
1, 7000 and dates on or after January 1, 2000, (c} recognizing mimbers such as "997 as an actual date rather than
indefinite or unknown information, (4} recognizing that the year 2000 is a leap year, and (e] transferring data between
systems that used different methods to make the system Year 2000 Compliant.. :

12.BORROWER'S NAME(S) AND SIGNATURE(S):

By signing below, each individual or entity becomes obligated under this Note as Borraower.

BORROWRER:

Richard Jarpes G : penter

SRA Corm 147 [10/22/98) Previous editi shsolats
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Deed of Trust

Farst IS

Security
Bank.

DEED OF TRUST

THIS DEED OF TRUST 1S DATED QCTORER 29, 1299, amang Bichard J. Carpenter and Deborah L, Carpenter, also
shown of record asz: Richard Carpenter and Debbie Carpenter, husband and wife, whose address is P.O. Rox 294,
Eden. 1D 83325 [referred to helow as "crantor”); First Security Bank, N.A .. whoszse address Is 102 Main Avenue

South, Twin Falls, ID 833201 (referred to below sometimes as "Lender” and gomatimes as “Beneficiary™): and First

American Title Company, whaose addreess s 1839 South Lineoln, Jerome, D B3338 {referrcd to helow a5
"Trustee™).

CONVEYANCE AND GRANT. For valuable vonsideration, Grantor does nnreby irravacably grant,

calg, to Trustee for the benafit of Lander as Beneficlary, all of Grantor's right, title, and interest in and 10 the lollawing described real property,
together with all axisling or subseouently oracted or atfixed buoilding=, improvements and fixlures; all aasements, rights of way, and
appurtcnanaas; all water, water rights and ditch rights (inchiding atock in wtiitics with ditch or irrigation rights); and all other rights. royallies,
and protits relating to the rueal proporly,

including without limitation all minerals, o, gas, yeothaermel and similar matters, juocated in Jarome
County, State of 1daho {the "Real PFroperty”):

hargain, 50l and gonvey in trust, wlith puwar of

PARCEL 1

Lots 3 and 4 and the East 5 fget of Lot £ in Block 15
And the Waest 20 feet of Lot
PARCEL Il

ol HAZELTON TOWRNSITE, Joerome County, ldaho
5 in Block 15 of HAZELTON TOWNSITE, Jerome County, ldaho

Lot 1 in Block 1 of TAYLOR ADDITION TO EDEN TOWNSITE. Jarome County, ldaho

The Real Property of its address jz commonly known as as to Parce! 1:
to Parcael II: 140 M. Idaho Street, Eden. tD 83325.
RPH33300156003AA; as to Farcel Il RPEZZEE001 001 0M.

252 Main Street, Hazaelton, 1D B3335: as

I'he Real FProperty tax identiticatian numhbar s a5 10 Farcel 1:

Grantor presenily assigns 1o | prder (aiso known as Beneficiary in this Drced of Trusth all of Grantod's right,
and future laases of tha Property and all Aents from the Property. In additian, GSrantor grants Lender
intares in the Rents and the Paraonal Proparty dafined balow.

DEFINITIONS. Thae following words shall have the following meanings when used in this Deed of Trusat,
Dead of Trust shall have the meanings attributad te such terme in the Unifarm Commercial Code, All re
amounts in tawiul pioney of the United States ol America.

nilag, and intarest o and 1o all present
& Unifurm Camunarcial Code security

Terms nat oltherwise defined in thie
fernnuas to dallar amounts shall mean

Benaficinry. The word "Benaficiary™ means First Sec

urity Bank, NM.A_, its sucCcassure and azsigns.
to as "bonder" in this Deed of Trust.

First Sucurity Bank, N.AL also s reforred
BorFower. The word "Borrowar” means a

ach and owvery parsoR ar ontty signing tha Moto,
Carponter and Daborah Lugille Carpentar,

ineluding without limitatien Richard Jamas

Dand of Trust. The words "Dead of 1 rust™ mean thie Dred of Trust amaong Grantor, Lender,

and Trustee, and includas without lirnitation ait
assignment and sEoUFity inlerest pravisions ralating 10 the Personal Froperly and Rents.

Existing Indebtcdness. The words "Existing Indebiadness

" mean the indebtadness desoribe
this [acd of Trust,

d below in the Existing Indebtedness section of

Grantor. he word "Grantar™ means any and all parsons and antities awecuting this Lead ot Trest, including withweut limitatian Richard 4,
Cargenter and Debarah L Carpentar. Ary Grantor who signs this Dead of Trust, but doas not sign the Nots, in signing this Dead of Trust
anly to grant and convey that Grantor's interest in the Kaal Property and to grant a security intrrest in Grantor's interest in the Rents and
Pergonal Proparly to Lender and |la not perseonally liable under the Note axcopt as othaerwise provided by contyact or law.

Guarontor. The word "Guarantor® maans and inciudes without lirmitation any and

all guarantors, suralias, and accampnodation parngs in
connecnion with the indebtednns=.

Improvements. lhr word “lmproverants® meaans and includes

without fimitsDon all axisting and tuturs Improvements, buildings,
siructures, mablle homeas atfixad on Lha Roal Property. fauilitias

. additions, raplacemaeants and athar caonstruction on the Raal Proprrly.
Indebradness. Tha word "indebtadnoss” meoang all pringipal and interast payabie undar the MNate and any amaunte eaxpended or advanced
by Londar ta discharge abligations of Girantor or cxpanses inourred by Trustes or L nndar to enfarae obligationg of Grantor under this Do
ot Trust, togather with intarast on sueh amounts as providad in This Deed nf Trust.

Lendar. The word sl endar” mmeans Firet Sacurlty Bank, M.A&., its successons and assigns.

Note, The word “Note” means the RNote duted Octoher 28, 1993, in the original principal amount of 5118,000.00 from
Rorrownr [0 | ondar, toggathar with alf ranpwale, oxtensinns, maditications, rafinancing:, and subatitutions for the Note. The raturity date
of the Mora is Dotobar 26, 2022. NOTICE TO GRANTOR: THE NOTE COMNTAINS A VARIAEBLE IN TERES I' RATE,

Porsonal Property. 1he words "purgonal Proporty” mean alb cquipment, tixtures, and other articles of parsonal property now ar hercaltar
awnad by Grantor, and naw or hereafter attached or attixed 10 the Real Property: together with all acorssions, parts, and additions 1o, all
replacemants of, and all subetitutions for, apy ol such praporty; and 1 rance

agpather with all provesds (insluding withe [an it ull
proceeds and refunds of precpivms} from any sale or othar disposition af the Property. i
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Property. | ha ward "Property” means callectivaly the Real Property and the Forsonal Froperty.
Haal Property, The words "Aeal Proparty” mean Lthe preperly, inTerasts and rights described above in the "Conveyance and Grant” secoon.

Halated Decwments.  1he words "Relatad Documsnts” mesn and include waithout limitanon all promissory notes, credil agrerments, lnan
agregmants, envitoomental agraamaents, gueranting, sooucitly agroements., mortgagres, dards of trust, and all athur ingtrunionts, ggreoments
and documents, whnther now or hereafar axisting, sxacuted in sanmantion with tha indeblednass.

Rents. The word "Rents® means all presont and tutura rents, révenuns, incoms, insues, rayalties, profits, and othrer benefits dorived from
The Properiy.

Trustee. The ward " Trustee™ means First American Title Company and any substitula or successar trustens.

THIS DEED OF TRUST, INCLUDING THF ASSIGNMENT OF REMNTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL FROPERTY,
15 GIVEN TO SECURE (1} PAYMENT OF THE INDERBTEDNESS AND (2} PERFORMANUCE OF ANY AND ALL OBLIGA IWINS OF GRANTOR
UNDER THE NOTE, THE REFLATED DOCLMENTS, AND THIS DFFD OF THUST. THIS DFED OF TRUST. INCLUDING THF ASSIGNMENT OF
RENTS AND THE SECURITY INTEREST IN THE RFNTS AND PERSONAL PROPERTY, IS Al S0 GIVEN 1) SECURE ANY AND ALL OELIGATIONS
OF BORROWER UNDEH TIHAT CERTAIN CONSTRUCTION LIAN AGREEMENT BETWEEN BORROWER AND LENDER F EVCN DATE HEREWITH.
ANY EVENT OF DFFAULT UNDER THE CONSTRUCTION LOAN ACGRKEEMCNT, OR ANY OF THE RELATED MOCUMENTS HEFECRRER TO
THEREIM, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEFD OF TRUXT. THE NOTE AND THIS DEEL? OF TRUST ARE GIVEN AND
ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Gramdar warrants that: (@) this Doed ot Trust is oxecated at Barrower s request and not
at the request of Lender; (bl Grandor has thr full power, right, and autharity 1w enter inlo Ues aed af Trust and to hvpolhecate the Property;
() the pruvislons of thiz Deed of Trust do not conthet with, or result in o delault under any agracment ar uther inatrarment Linding upon Grantor
and do not result in o violation of any law, regulation, court decréa or nrrie applicable 1o Grantor; () Grantor has established adeguats means
ot ohtaining from Borrower on a continding hasis information sbout Borrower's financial vondition: aned (e} Lender has mads na reprasentation
s Grantor about Borrower {including without limitation the credivworthinoss of Borrower}.

GRANTOR'S WAIVERS. Grantor waives alt rights or datarses ariging by reason of any "ene setion” or "anu-daticiency” law, ar any nthar law
which may prevent Lender fram bringing any aclion against Grantor, including a claim for deficinney to the extent Lender 15 otherwise entitled 0
a claitn for deficionuy, bofore or atter Londer's commencemant ar complatian of any fareclasurs action, rither judicially ar by exarcise at a
power of aale.

PAYMENT AND PERFORMANCE, Fxcept ag othoarwise provided in thns Derd of ‘Trust, Rorruwel shall pay to Lender all Indebtednons secured by
thizs Daad of Trust as it besamas due, and Sarrawer and Grantor shall strictly parform all hew respoctive upblifgetions under the Note, this Deed
al Trust, and the Ralated Documents. |

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Dorrowar agres That Grantor's possassian and use of the Froperty shall br
govarned by the follawing provisians:

Possession and Use, Until the occurrance of an Fvent of Uafault, Grantor may (@) remain in possassion and contrnd of the Fropeity, (R)
use, operate or manage the Property, and {c} collect any Ments from the Property.  The tollewing provisions relate o tha use of the
Prapefty or ta other limitalions on the Froparty. THE REAL PROPERTY EITHER 15 MOT MORE THAN FORITY (40) ACRES IN AREA OR 15
LOCATED WITHIM AN INCORFORATEL CITY DR VLI AGE.

Iuty to Maintain. Grantor shall maintain The Proprrly 10 tenantable condition ang pramplly parform all repairs, replacements, and
maintenancs nrces3ary to preserve its value,

Hazardous Substances. The 1erms "hazardous waste,” hazardous substance,” “disposal,” "relaasae,” and "thweatencd releasr,” as used in
this Dead of §rust, shall have the same meanings 85 set forth n the Caomprabhensive Enveaonmental Response, Compansation, and Liability
Act al 1930, as amended, 42 U,3,C. Saction 96801, et s&eq. ("CERCLAM), the Suparfund Amandments and Reauthorization Act ol 1986,
Pub. L. No, 99-499 ("SARA"), the Harardous Materials Transporlation Act, 4% LSO Section 1801, ot seg., the Rosourca Conservation
and Recovery Act, 42 U.S.C. Section 5901, ot sarg., or other applicable state or Fadrral laws, rules, or regulations adoplad pursuent to any
af the foregeing. [he terms "hazardous waste" and "hazordous substancae” shall alsa include, without lirnitation, petrofeum and petroloum
hry products o any fraction thersaof and asbesias.  Granter ropresents and warrants to Lendar that:  {a) Ouring the pariod of Grantnr's
ownorship of the Proparty. there has bheen no use, generatian, rmanutaciure, $10rage, trestrment, disposal, releasn ar Lhreatancd rejaase aof
any hazuardous vwaste oF substance by any @Eerson nn, under, ahaut or from the Proporty; (L) Grantor has no knowledge of, or reason to
belicve that thore has boen, wxespt as previously disctased 1o ard Acknowledgad by Lender in writing, (i) any use, generation,
manufastura, starage, treatment, dispesal, relaase, or thraatened releasa af any hazardous waste or substance on, under, about ar fram the
Proporty by apy prior owners or occupants of tha Praperty or {ii) any aotual or threatened litigation or claims of any kind by any person
ratating to such matters: and (&) ExcApt as praviausly dizolosrd to and acknowlsdgad by Lender in writing,  ©) naither Grantar nor any
tananl, cantractor, egant or other authoriead user of the Frapaerty shall use, gunerata, manufaciure, store, Lregt, dispose of, or releasa any
harardous wasle or substanca on, under, abaut or Trom the Proparty and (i) any such acuvity shall be sonductod in complinnce with all
appllcable fedaral, stale, and lacal lawa, regulativns and ordinances, incluging withoul hmitation thoge 1aws, regulancns, and ordinanoces
dascribed above, Grantor authorizes Lender and its agente o entor upon the Property to make uch iNsprctinng and tests, at Grantor's
axpanso, as Lender ruay dasm apprapriate to detarmine compllance of Lthe Proprrty with this section of the Deed of Trust. Ary iNspectioig
or tests made by | onder shall be for Lendar's purposas only and shall nul be construsd 10 cronte any raspoensibility or lability wn thr parl of
Lender to Grantor ar 1o any other peraen. The raprasentations and warranties contained herein are based on Graptor's due diligence in
ivastigating The Property for hazardgus waste and hacarduus subsiances. Grantos barchy (@l relaases and waivas any future ulaims
againzl Lander fur Indemnity or contribution 10 the event Grantor beoomes labls tor cleanup or ather costs undRr any such lnws, and (b}
agreas to indemmity and huld harmie Lendar against any and all claims, losses, liahililive, damages, penallias, and papensas which | ender
may directly ar indirectly sugiain or Mer resulting lrom a breach of this caction of the Dead of Trust or as a conseguance of any use,
generation, manutacture, sloraqgs, dispusal, release or thraatened releasoe of a harardous wasto or substance an e propertss.  The
pravisicns of thiz saction of the Decd of Trust, including the obligatnon o indermnify, shall surviva the paymeant of the Indebktrdnass and tha
matisfaction and raganveysnce of the ey of this Deed of Trust and shall not he affecled by Lender's acquisition of any interast in the
Proparty, whether by [oreclosure or utharvsise.

Nulsance, Waste. Grantor shall not cause, conduct or parmit any nUiEance nor commit, permit, ar sufler any stripping of or wasté on or to
the Proparty or any partion of the Property, Without Bmiting the generalily of the faregoing, Gramor will net remowva, & grant o any other
party the right to ramove, any timber, minnrals {including vil and gas), s, gravel or rock products without the prior written consent of
Lendar.

Removal of Improvements, Grantor shall not damolish ur yemaowve any Improvernents from the Raal Property without the prior written
consent of Lander. As a condition o the remaoval of any Improvements, Lender may require Grantor to make arrangaments satisfaciory to
Lendrr tu replace such Improvemants with mprovemonts ot at izast egqual value.

l.ander's Right to Enter, | nnder and its agants and ropregentatives may enter upen the Reul Proparty at all reasonable Limas to attand to
Lendor's ntarests and te inspect the Praperty for purposes of Granoc's compliance with the terms and conditions of thiz Deed of Trust,

Campliance with Governmental Requiraments. Grantar shall prompily comply with all taws, ordinancas, and raqulatians, now ar heraafter
in effect, of all govarnmantal authoritics apphcabie 1o the vuse or oicupancy ot the Property, inchiding without limitatian, the Amrricans
With DHeahilitiez Act, Grantor may coentest in good faith any such law, ordinance, o ragulation and withhold complisnue during any
proceading, inciuding approprinte appeals. 50 lony as Grantor has notilied Lender in writing prior 1o doing so and 50 long 85, in Lender's
sole opinion, Lendnr's intarasts in the Proparty are net jeopardized. Lendar may reguite Grantor 1o post adequalé SaUrity oF 3 surety bond,
raasnonably satisfaclery to Londar, 10 protect Lander's intarast.

Duty to Protect. Grantur agreas neither 1o abandon nor leave unattended 1he Froporty. Grantor shail do all othor acts, in additon to thosa
acts sat forth abowva in this section, which from the character and use of the Proporly are reasonably nacessary Lo protect and proserve the
Proparty.

DUE ON SALE - CONSENT BY LENDER. 1ender /may, at its option, declare immeadiataly due and payahin all sums secured by this Dead of Trost
upon the sale or transtar, without the Lender's prior wrilten consert, ot all or any part ~f 1he Real Property, of any interest in the Real Property.
A "saly of Transfar™ maans Lhe canveyancs of Real Property oroany right, fitle or intorest thareing whelher lagal, benaficial or cgyuitable; whethar
voluntary or involuntary;, whather by outright sale, dasd, inslaliment sale conteact, lamel contracl, contract for dead, leasehold interest with a
tnrm greater than three (3} years, leasec-aplion contracl, or by sale, assignment, or fransler of any bensficial intorest in nroto any Iand trust
halding title to the Raal Property. ar by any othrr method aof conveyanoe of Real Property intarcst. IF any (Grantor is 3 corparation, partnership or
Tlimitad liability company, ransfer also Includes any change in awnarship of more than twanty five parcent (25%) of the woting stnck, partnaership
intorests or hmited liability company intorests, as the caze may be, ot Grantar. However, 1his aptian shall not hn oxercigad by Lender if such
exercies is prohibitad by federal law ar by igho law.

TAMES AND LIENS. The lollowing provi s rolating o The texes and liens on the Propeity a. part ol s Deed of Trust.
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Paymunt, Grantor shalt pay when due (and in all pvents prior to delinguency) all taxes, spacial toxes, sssessmentn, charfes lincluding
watar and sewar), tines and impositions levied ngainst or on acrount of 1he Property, and ehall pay when dug all mlaimes for work dong onoor
for snrvices rendernd or matarial fursizhad to the Property. Grantor shall maintain the Property free ol all ens having praority e of agqiuil
ta the interest of Lendar nnder thia OQeed of Troet, except For the lien af taxes and assessrments nnot doe, except for the axisting
indobtednass referred 1o below, and axcept as otharwise provided o ths Mred of Jrust.

Right Te Contest.  Grantar may withhoid payment aof any lax, 8ssrEsment, ofF claim in copPeaction with a good faith dispute over the
ohligation o pay, o long as Lendar's interest in the Property s not jeopardized. I a lien anisaes ar iz filed &% a result of nanpayiment
Grantor shall within tiftroen (153 days after the hen arises o, IF a licn in filed, within fiftesn (15) days aller Grantor has nolics of the hiling,
wecure the discharge of the lian, or il requasted by Lender, drpasit with Lender cash of a sufficient corporate surely Lo or other SeoUrity
listactory tu Lender in &n amaont sulticient ta discharge the lien plus any costs pnd roasonable attornoys’ fees or other charges that
could ancrue as & result of 8 foreclosure ar sale under the tien. In any contast, Grantor shall defend itself and Londer and shall satisfy any
adverae judgment bafare enfornoment against the Property.  Grantor zhalk name Lmndar as an additional obliges under any saraty bond
turnishad in the contest procardings. .

Evidence uf Payment. Grantor shalt upon deraand furnish to Leadar sptinfaclory avidenoe ol payrent af the laxes ar a5
authorize the appropriate governmantal official o deliver 1o Lender at any thme o written statemant of the 1axes and a
tho Property.

snents and shalt
NEESEMANLE Against

Motice of Constructinn. Grantor shall notity Lendrr at least fifteen [15) days heforo ary Work is commanced, any servicas are furmshed, or
any matarials are supplied 0 the Property, if any machanic's lien, matariatmen’s lien, or pther lien could br asserisd on account of the
work, sarvices, or materiale. Grantor will upon request of | ander furnish 1o | ender advancn assurances satisfaclory o LLender that Girantor
san and will pay the coxt of such improverncots.

PROPERTY DAMAGE INSURANCE. The tollowing wovisions relaling To insuring the Froperty mie & part of this Deed of Trust.

Mainteonanse of Insuranca. Grantor ghall procore and maintain policias of lce insurance with standard exlended covarage andarserments on
a replaceiment basis Tor tha full insurehle valus covering all Improvaments on e Real Propearty in an amount sufficient w aveid appheation
of any coingurance  cl&use, and with a slandern mortgages  clause in fsvor af Lencdar. Girartor shall also procgre and maintain
comprehensive goneral diability insurance in such cownrage amounts as Lender may reguast with Lustes and Lundar being namaed os
additional insurads in such tinbility insurance polivias. Additicnally, Grantor shall mainiain such other insurance, incliding ot not henited e
hazard, businass interrdption, and boiler insurance, a5 | eruder may reasanably require. MPolices shall be written in form, amaoints, coverages
and hasis reasonably acceptable o Lender and issued by a company ar companns reasonebly ncceptable to Lender. Grantar, upon ragquest
of Lendar, will deliver to Lender from time to time the policies or veruficatas ol nsurance in lerm satisfaclary 10 I einder, including
stipulations that coverages will not hn cancelled aF diminished without at least tan {1Q) days' pricn written natice to Lender. Each irnsuranca
policy algo shall include an endopsament providing thal covaerage in favor ot Lander will not be impaired in any way BTy any acl, omingicn oF
Helault of Granlol of any ather parson, Should the Real Froporty at any time hecoma lacated inoan area designatad by the Dractor of the
Medaral Emorgency Managemaent Agency as a specisl Hogd hazard ares, Grantor agraas to obtain and maintain Federal Noeod Insurance for
tha tll unpaid principal balapce of the loan and any prior liens an the proprrty secuering the loan, up ta the maxiraum policy himits set wndear
tha Mational Flocd Insurance Progeam, or as plheryvisa reguired by Lendar, and to maintain such insurance (o The torm ol the laan.

Application of Proceeda, Grantar ghall promplly notify Lender of any lass or damnge o the Praperty.  Lender may makse proaf ot lars if
Girantor loils to do so within fiftecn (15] days of the casualty, Whether or nol Lender's security is impaired, Lender may, af its alection,
receeiva and retain the proceeds of any insurance and apply the praceeds 10 the reduction of tha Indebtednass, payment af any lien affecting
the Praparty, ar the rastoraticn and ropair of the Property. If Lender electe 1o apply lhe procends to restaration and repair, Grantoer soall
repair or replace the damagued or dastroyed lImprovemants 8 mannor satistaciory to Landar. | ander shall, vpoan tislactory proof of such
axpenditure, pay or feimburse Grantor from the praceeds for the reasoneble cost of repar or restoration if Grantor is 061 in detault under
this Dead of Trusl, Any procaeads which have not beon dinbursed withinn 1580 days sftar their receipt and which Lander has oot committad
Lo the repair ar restoration of the Proparty rhall be usnd first e pay any amoult owing to Lendar under Lhis Nard of Trust. than L pay
wooruad interest, and the remainder, f any, shall be applicd 10 tha principal balance of the Indebtadna IF Lender holds any procewds after
payment in (ull of the Indabtrdness, such proceeds shall ba paid to Grantar as tSrantar’s intarasts may appaar.

Unexpired Insuranca at Sale. Any uneoxpired insurance shalt inuee to Lhe mannfit uf, and pa
this Deed of Trust at any Trustes
FPruparty.

5 t, the purchaser ol the Froporty covered by
calg or othrr sale hetd under the provisions ot this Deed ol Trust, ar al any toroclosore sale of such

Cormpliance with Fxisting Indabtedness, [During the period 0 which any Existing Indabtadness described below s in eficct, complisnee with
he insuranoe provisiona cantained n the instrament evidencimg such Fxisting Indebtedness shall constiluts complinnoe with the psurance
provigions under this Daad of Trust, to the extant complisnce with the werms af this Deed of Trust would constilute a duphcation of
insurence roguiremant.  F any proceads from the nsurance become payable on lnss, the provisions in this Drod of Trust for division of
proceeds shall apply only 10 that purtlon of the progeeds nal pavabla o the: haldar of the Existing Indeblednass.

drantor's Report on Inaurance.  Upon request of Landor, howaver not mofe than onoce a year, Grantor ghall furniszh 1o Lender a repart on
each axisting policy nl insyrance showing: {a) 1the name of the ingurer; (b) Lthe risks insured: {a) the mimount of the palicy: (d) Lhe praperty
ingurad, tha than current raplacoement vatue of such propaerty, and the manner of datermining that value: and (0} the expiration date of the
policy, Grantor shall, upon request ot Lendaor, have an independent appraiser satisfactory o Lender deterrnine thr cash valun replacememnt
cust of the Proparty.

TAX AND INSURANGE RESERVES. Subject to auy limitatians se1 by applicabls law, Lender may recquite Grantar to maintain wn Lender
reserves for paymeant of annual Taxes, asgessments, and insurance pramimms, which reserves ghall be created oy advanue paymaent of monthily
payments of a sum nstitnated by Lendar to he sufficient to produce amounts at lenst equal to the taxes, assessmenls, and INBEUrANGCE Nroerivins
tc be paid. The resnrve funds shall be held by Lender as = general deposit tram Grantar, which | poder may satisfy Ly payment of the taxes,
asemgsments, and insurance premiurms raquired o be paid hy Grabtor 35 they becoma due. Lander shall have the right to draw upon The ressmve
funda to pay such items, and Lender shall pot e required to determing the idity or acowacy of any itein before paying it. Nothing in the Dead
ol Trust shall be construed as requiring Lender Lo advance siher monias for such purpnses, and Lender shalt not incur any Nahility Tor anything i
may do ar omit 1o do with raspeet D the resorve account. Subjsct to any limitations sel by applicabla law, if the resarve funds dirrlose a
shartaga or deficicney, Grantor shall pay such shortage or deliciency as raguirad by Lender, Al armounts in the reserve account are heveby
pledgad to lurther securs the Indebtedness, and Lender is hareby authorized to withdraw and apply such amounts on the [ndebtedness upon the
soourrence of an Fvent of Default.  Lender shall not be reguired 10 pay any iNLarast or sarnings on e reseave funds unless required by law or
agreed to by Lender in writing. Landar does not hald the reserve funds in wust for Grantar, and Lender i not Grantor’'s agent for payment of
the taxns and asscssrments required to be paid by Grantor.

EXPENDITURES BY LENPER. If tirantar fails 1o camply with any provision of this Deed of Trust, including any abligation to maintain Existing
ndebladness in gued standing 88 required balow, o i any action ur progeeding is semmenced that would matenally affesl Lender’s interests in
the Proparty, Lendar on Graniar's behalt may, but ahafl not be requirad ta, lsks ARy action that Lender deasms appropriata. Any amount that
Lender axprnds (0 50 daoing will bear intarest at the rate provided for in Lhe Note froon the date incurred or paid by |Lender 1o the date of
repayment by Gramter. Al such expesas, at Landar's aption, witl (al he payable on demand, (b} be added to Lhe balance of the Note and be
apportioned among and ba payable with any instaliment payments 10 becomne due during aither i) the 1erm of any applicable insurance policy o1
(i} the reamaining trrm of the Note, or (<) be weated A= 1 balloon payment which will be due and payable at Lhe Mote's reatudity. This red of
Irust alse will socure payment of these ainounts. The rights provided tar in this paragraph ahall be in addition to any other rights or oany
rarmedies 1o whish Lender may be entitled on account of the deflault, Any such actian by Lendar shall not be conslived as curing the defadlt so
ax o bar Lender From any ramady that it otherwise winuld havea had.

WAKRRANTY: DEFENSE OF TITLE. 1ha fallawing provisions relating ta ownarship of tha Property are a part of thes Deed of Toust.

Tite. Grontor warrants that:  {a} Grantor holds good and markatable title of record 10 the Propeity in fre simpla, free and clear of all liens
and crournbrances othaer than those set forth in the Resl Proporty deegcription or in the Cxisting Indrbladness mection below ar \noany Litle
insurance policy, Title repart, or final tte opiniun igsuad in faver of, and acuapted by, Leader in conneacuon with this [3ead ol Trunt, and  10)
cjrantor has the full right, pawer, snd authority 10 exeouls and delivar this 2eed of Trust ta Lender,

Dafensze of Title. Subject to the axception in the paragraph above, Grantor warranis and will forevar detand the title 10 thre Proparty against
tha lawful claiing of all persons.  In tha avent any action or proceading g commenced that gueslions Grantor's title or the interast of
Truatar or Lender undes this Deed ot Trust, Grantor chall detand the astion at Grantor's expenss,  Grantar ey hr the oorninal party in
such prouseding, but Lender shall he antited to participata in the piocending and 10 be represanted 0 the proceeding by vounsel af
Londor's own chaica, and Graotor will deliver, ar cavse o be delivered, to Lender such instruments as Lendar may reguest (ramn time (o
time to permit such participation.

Complinnes With Laws. Grantar warrants that the Property and fSrantor's use of the Proparty complivs with all existing apphaable faws.
wrdinansc and regulations of goveramental authoriti Wwoluging without limitalion all applicable environmental taws, ordinances, and
regulations, unlass athenwisae sprailically excepled in the envireamantal agresmaent executed by Grantor and Lender relating (o the Progarty.
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Exi% NG INDEETEDNESS, The following pravislons concerning existing indsbtedress {the "Txisting ndebladness”™) are a parl of this Deed of

I riast.

Existing Lien. The lien of this Daed of Frust sncuring the Indebledness may be seaondary g Inferier to sn gxisting lien. Grantor expressly
cavenanls and agrees 10 pay, of see 10 tha payinent of. Lhe Exsting Indebtedness and 1@ prevent any detault on such indebtodness, any
dafonlt undar thr insiruments evidancing such indabtednoss, or any default under any security documents for such ndeptadne

Default. 11 1he payment of any instalbment of priincieal ar any interast on the Existing Indebtedness is not madae wilkun the time required by
tha note avidencing such indebledness, ar should 3 defaull vecur under tha nstroment securing such indrhtedness and nnt be gurad during
any applicable grace period therain, then, at the aption ol Lender, the Indeptodness secured by 1his Deed of Frust shall become immediataly
due and payable, and this Deed of Trust shall be in defadlt.

No Madification, Grantor shall nat enter inte any agreament witlh the holder of any muorigane, deed of rust, or olher gaourity agreamant
which has priority over this red of Trust by which that agresmsot i modilisd, amended, sxtended, or renewed wilhout the prior written
sonsant af Lendar. Grentor shall nesthar request nor accepl any future sdvancos ander Any such sscurity agreeoent without The prior
written sonsent of Lender.

CONDEMNATION. Tha following provisions relating tn condamnation proceedings are a part of this Deed aof Trust,

Application of Net Procewds, If all or any part of the Praperty is condamned by eminent domain procsadings or by any proueeding or
purchase in liew of mondemnation, Lender may at ils alaction reguire that al or any portion of the net progasds of the sward he applicd fo
the Indabtodness or the repair or restoration of the Proprrty. The nat praceeds of the award shall maan the nward aftar payment af all
resecnabln costa, expenses, and attarneys' fars incw red by Trustes ar Lender In conneclion with the condarnnation.

Proceadings. It apy procesding in condemnatian is fited. Grantor shall pramptly natily Lender in writing, and Grantoer shall proemptiy take
such StAps as mMay he necassary to dutend the action and obilain tha award,  Grantor may ha the mominal parly in such proceeding, but
Lender shall be antitled 1o participate in the procesding and Lo be represented in thi proceading by sounsel of s own choice, and Grantor
will dalivar ar cause ta be delivered Lo Lender such metrumenls a8 may b reguasted Dy it from time 10 time to vermmt sich partcipatian,

IMPOQSITION OF TAXES, FEES AND CHARGES BY GDVERNMENTAL AUTHORITIES. Tha tellowing provisions rakating te governmental taxns,
fwes and charges are a part of this Dead of Trust:

Current | axes, Fees and Charges. Upon request by Lender, Grantaf shall pxeoute such dogumants in sdaitinn toa thte Deed of Vrust and
Lake whatowver other action s requested by Lender 10 parfact and continue Landner's lien on the Rual Property.  Grantor shall reimburse
Landar far all taxes, as dascribod beiow, tegelther with all expenses invurred in recerding, perfecting or canbinding this Deed of Trust,
including wilhout limitation all taxes, Teas, dacumentary stmnps, and other chargos for recording or ragistering this Ueed af Trust.

Taxas. The tellowing ahall gonstitute igxns o which this section applies. {3} o spectic tax upon this type of Beed nf Trust or unon all ar
any part of tha Indebiedness secured by this Deed of Trust, (b} a upeafic thx un Borrower which Rorrower is nuthorized or reguired 1o
daduct trom payments on the ndebtedness gecured by 1us type af Deed of Trusy (e} o tax on this type of Doad ol ITust chargeabte
against Lhe Lender or the halklder of the Note; and  {d) o spacific tax un all ar any portion of the Indebtedness or on paymants ol pringipal
and interest made by Borrowaer.

Subsequent Taxes. If any tax Lo which this gaction apphes is coacled subsequent 1o tha dule nf this Dead of Trust, this event shel have
tha sarme effect as an Event of Default (as defined below), and Lendar may pxorcisa any or all of its available remedies for an Lvest of
Dafault as provided below upless Grantar either (&) pays the 1ax befare it becomes delinguent, or (b} contests the 13X as provided abowe i1
thae Taxes and Linns seotion and deposits with Landar cash ar a sufficinnt corporate surety band or other socurilty satisfactory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The follewing provisions ralating 1o this Need of JTUSt a5 8 S@CUTity Agreement are a part
ut this Doed of Trust.

Securlty Agresment, This ingtrument shall constitule a security agreemant to tha extant any of the Pruperty constitutes fistures or other
personal property, and Lender shall have all of the rights of a secured party undar the Unilarm Commerosal Codoe as ameanded [rom time to
time.

Sesurity tnterest, Lpan request by Lender. Grantor shall executa financing statements and take whatever olher action is raquasted by
Lander 1o perfect and continue 1 eoder's security interest in the Bents and Parsonal Property, 10 addition to recording this Deed of Trust in
the real property records, Lander may, et any time and without furthor asetherization [rom Grantor, e excculed counterpanls, copies or
reproductions of this Desd of Trust as a financire] statoment.  ESrantar shall reimburse | ender for all expanses incurred in perfrating or
continuing [hts securily interest.  Upon default, Graptor shail asscmble the Porsonal Proporty in a manoer and at o place reasunably
canveniont 1u Grantar and Lander and make it available to Lender within threa {3} dioys attar recaeipl of written demand fram Lender.

Addraszes. 1 he mailing sddrasses ol Grantor (debtord and Lender tmecured Earty), from which informaton concerning the secority interest
granted by this Deed ot Trust may ba pbtainad {each as requirad hy the Uniform Cormwnarcinl Cude), are as statad on the first page of e
MNeed of 1rust.

FURTHER ASSLRANCES: ATTORNEY-IN FACT. The following pravisions relating 0 further assurances and attorney in-fact are a part of this
recdd of Trust.

Further Asrursncas. Al any time, and from time to me, upan regquast of Lendar, Grantor will make, execute and delvar, or will cause to
be radn, oxecuted or delivered, to Lendar ar ta Lender's designes, and when raqursled by Lender, cause ta be filed, recorded, rafilnd, o
rerscorded, as the case may be, at such times and in surch affices and places as Lender may donm appropriate, any and all such mortgages,
deeds of trust, sermuwrily deeds, seuurily agresmsents, financing statemenls, continoaion statements, instruments af further assurance,
certificatas, and othor documeants as may, in the sole opinion ol Lender, be nacassary ur desirable in ordar tn effeciuata, complsta, prer T,
gantinue, or praserve (a) the ohligations of Grantor and Aorruwer under 1he Mote, this Dead of Trust, and the Related Documents, and (b}
the fens and seourity interests created by this Deed of Trust on the Proparty, whelher now owhed or hereattar acquired by SGrantar.
Unlass prahibitad by law or agroed 1o the contrary by Lender in writing, Graptar shall reimburse Lendar for all osts and expenses incurred
in connection with the matters retarrad ta in thise paragrash,

Attorpay-ln Facl, If Grantor tails to da any of the things reforred 10 in the precading paragtaph, Lender may do so for and in Lha name of
Grantor and st Grantor's axXponse. For such purposes, Grantor hereby irrevacably apprints Lander as Gramor's attorney-in-fact for 1tha
purpose of making, axecuting, dalivaring, flling, recarding, and deing all ather thgs As may be nocessary of desirable, in Lender's =sale
apinion, to accomplish the martters referrad to in the pracading paragraph.

FULL PERFORMANCE. If Borrower pays all the (ndebtednese when due, and otherwise perfarms all the ohligations imposed upon Grantor under

this Derd of Prust, Lender shall axecute and deliver to Trustea a renques

1 tor full reconveyanace and shall mxecute and deliver to Grantar suitnble

ctotements of termination of any tinancing statament on fila evidrncing Lender's security intersst in the Rents and the Personal Proparty. Any
reconveyance for reguired by law shall be pald by Grantor, |f permiltad by applicable law.

OEFAULT. Each of the fallowing, at the optien of Lander, shall constilute an event of dofault |"Event of Default™) undgr this Deed of Trust:

Default on Indeblednass. Failure of Barrowar ta make any paymeant when due on the fndebtadness.

Dufault on Othaer Payments, Failure of Grantor within the time required by this Dred of Frust to make any paymmant for taxes or insurance,
or any other payment nacassary Lo prevent filing of or to allect discharge ot any lien.

Environmantal Default, Failura of any party to comply with or_perform when due any teom, ohligation, covennnt or condition contained n
any anvironmental agreement axacuted in copnortion with the Property,

Datault in Favor of Third Parties. Should Borrowear or any Grantor default under any Joan, extension of credit, security ayraement, purchase
or sales agreamont, or any other agreement, in favar af any other creditar or person that may rmatarially affect any of Borrownr's proprrty
or Borrownr's or any Grantar'e ability Lo rapay the Loans or perform thair respactive wbligations under this Deed of Teurst or any of Lhe
Ralated Documants.

Compliance Default. Faiture of Grantor ar Borrowar to comply with any othar term, obligation, covanant or condition containad in this Dead
of Trust, tha Mate or In any of the Ralated Dosuments.

False Stotaments., A0y warranty, ropresentation or statament mude of furnizhed to Lender by or oo behalf of Grantor ar Barrowear under
this [oed of Trust, the Mote or the Related Documenss in false of misleading in any matenial respect, cither now or at the ©me mada or
furnished.

Dalectiva Collateralization. | his Dead of Trust ar any af the Related Documents crases o bBe in full forees and eftect linsluding failure of
any collataeral docurmants 1a creats a valid and pertaotnd secusity intorest or lien) at any time and lar any reason.

Death or Insolvency. The death of 4nlaf or Borrawsr or the dissolution or terminat’ 41 Girantor or Borrowaoer's axistgnce a8 3 gring
businass, the insnlvenoy of Grant ; Barrower, ha appointment of a receivar for part of Grantar ar Barrowear's poperty, sny

L
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assignment for the hensfit af creditars, any type of craditor waikeut, or the sommencement of any procending undeor any bankruploy of
imsalvenay laws by or Aagainst Grantor ar Borrower,

Foreclosure, Forfeiture, etco. Cammuncarment of foraclosure or  terteiture proceadings, whelber by judivial pracreding. aelf helg,
FRpPAsSSags(0n Or any other method, by any creditor of Grantoer or by any gowernmental agency againat any of the Froperly. However, This
subsection shall not apply in the evant af a good faith disputa by Grantor 98 o the validity or reasonableness of the claim which is the Dass
ul tha farrciosure or farelsiture proceoeding, provided that Grantor gives Lender writteén notica of such cleem and Turnishas resefVes ar 8
surety bond far the claim satisfactary to Lendar.

Breach of (rther Agracment. Any braach by Grantor o Barrowner under tha torms el any athar agreement batwewn Grantar or Buryonwser ard
l.ender that is not remedied within any grace poriod provided thergin, including without lirnitation any dggresmont concerning any
indebtedness or other phligation of Granlor of Barrower 12 | ender, whether axisling now or aler.

Events Affroting Guarantor. Any of e praceoding sennts ocours with respect to any Guarantar of any ot the IndubTrdnass o any
Guarantor dins oF bacames incompatent, oF rovekes or disputes tha validity of, or fiability vnder, any Guaranty of the Indebirdness L ander,
utl ita pptian, may., bul shell not be required 1o, permit the Guarantor's uslaTe tno asswing unconditionally the phlinaucns arising nder Lhe
guaranty in & manner satisfactory 0 lender, and, in doing 80, cure the Bvent of Defadlt, ‘

Adverse Change. A matuarial adverse change ocours in RBorrawer's financial condition, or Lendar believes the prospect of payimeant ar
performance of the Indebtednass is impaired,

Ingecurity. Lendaer in good faith desmas arlf insecdra.

Exlating Indebtedness. A default shall occur undéar any Cxiztg Indehitedrnass nr under any instrument on the Property sreuring eny Cxisting
Irdebtadness, or commaEncement of any suil or other action @ foreclose any axisling lien nn the Froparty.

Right to Cura. |t such a failure is murables and if Grantor ar Dorrower has not bean givan a notice nf a breach of the same provision of this
Dond of Trust within the pracading twelve {12} mmanths, it may be cured (and no Cvent of Mefaull will have ouourred) il Grantor or
Baorrower, after Lender sends vwritten notice damanding cure of soch failure: (a) cures the (ailure within twanty (20) days: ar {b) if the cure
raguires more than twenty (20} days, iminadiately initiates stops sufficionl Lo cure the failure and thersatter conlinues ami vomplotes all
renmonable and necessary sleps sufficient to produce complianue as saon as raasenably practical.

HIGHTS AND REMLCDIES ON DEFALILT. Upon the occurvence ol any Fumnl ol (afault s at any time therealter, [rustes o Lender, 81 its
option, may exercisg any one or More af the tollowing rights and rgmadies, in addition to any other rights or remadies provided by law:

Notice ol Default. |0 the svent of defaolt, Lendoer chall rxocute or oouse 1he Trustee o axecuto o written netice of such datault and of
Lender's alection o couse Lhe Propoarty 1o be sold [w satisfy the Indebtedness, and shall causa such nolice o be recarded in the office of
the recorder of each county wherain the Real Fropersty. or any part thrreol, is situated.

Accelurate Indebledness. Lender shall have the right at its aption without notice to Grantor of Rearrower 1o declare Lhe entire Indebtedness
immediataly due and payabla, ingluding any prepayimant ponally which Barrower would be requirad to pay.

Fareclostra. Wilh respect 1o all or any part af the Heal Pruperty, the Trustes shall have the right 10 forrclone by notice and sale, and
Lendar shall hawa the right to farcolose by judicial foreclosure, in rither casn in wocordancn with and to the full mxrent provided by
applicaole law.

UGC Remedles. With respect to all or any patt of the Persanal Froparty, Lendar shall have atl the rights and remedies af a securnrd party
undar the Uniform Commercial Coda.

Collect Rents. Lender shall have the right, without natice tu Grantar or Borrownr, o 1ake pOssossion of and manange the Froperty and
callect the Roents, including amounts past duer and unpaid, and apply the nat proceads, ower and above Lender's cosly. against tha
debtadness. {0 furtherance of Uba right, Lender may requite any tenant or ather user of the Froperty 1o maka payments af rent or H&e
fies directly e Landor. It the Bome ara colleoued by Lender, then Grantar irrnvocably designotes Landor as Grantar's allernay-in-tect ta
endorse insirumants received in pavimant theraof In the nme of Granlor and ta negotiate the same and collest Tha procesds. Payimentis by
tenBnts ar olhar users 10 Lendor in response (o Lander’s damand shall satisfy the obligatians for which the payments are madr, whather or
not any proper graunds for the damand exigtad. Londer may exercise its rights under this subparagraph gither in parson, by agent, of
through a receiver.

Appoint Receiver, Lender shall have the right Lo haue a recaivar appuinted 1o take possession of all ar any part of the Prapary, with thr
power 1o profect and preserve ihe Proparty, o oporate the Properly precoding foreclosure or gale, and Lo collnct the Rents from the
Property noad apply the proceeds, over and mbove the cost of the receivership, against the Indebtadness. The raceiver may soerve without
bond if peonittad by law,  Lender’s right to the appointment of a jecelver rhall 8xist whether of not the apparent value of the Property
wwcapds the indabtodness by a substantial amount, Fruploymant by Lender shall not disqualify a parsan from carving as a racriver.

Tenoncy at Sufferance, |f Grantotr remains in possouuion of the Property after the Property is gold as provided abowe or | ender otherwise
pacomns enttlad to possession of the Properly upan Satault of Grantar, Grantor shall besaime a fonanl 41 sufforance of Lendar or the
purchaser ot the Praperty amd shall, at Lendér's optian, either {a) pay @ reasonable rental for the use of Tha Property, of (b vacate the
Property immadiately upon the duinand of Lendar,

Other Remediss, Truslog or Lender shall have any other nght ar remedy provided in this Dood of Trust ar the Note or by law,

Notica of Sala. Lender shall give Grantar raasonable noliee af the Llme and place of any public sale of Uw Parsonal Croperty or of the time
aftar which any private sale or other intended dizposition of the Personal Property is o ba made. Beasonable notice shall pmran notice
given at least ten 114] days before the me of the sale or dizposition. Any sale af Persenal Froperly may bo made in canjunction with any
male ot The Aeal Proporty.

Sale of the Proparty. To the axtont permitted by applicahle law, Girantor and Borrower haraby waive any and all nghts 1o hawve the Fropearty
marshallad, | exercising 115 rights and remedies, the Trustee ar Londer shall be frea to sell all or any parl of the Property together or
reparataly, in ona =sale or by separate galns. Lundar shall be antitled to bid at any public sale on all or any portion of the Property. Motice
ot 8ala having beon given as then required by law, and 00T 1855 than the time required by law having clapsed, Trustes, without damand on
Grantar, shall sall the property st The time and place fiaed by it in Lhe fotice ol sale ot public auction 1o the Mighest biddar far cash in lawlul
monay af tha United States, payable at tirme of sale. Irustee shall daliver 1o the purchaser his ar her dead canveying the Proparty so sold,
but withoul BRy covenant ar warrBnty cxprass or impliad. The recitals in such deed af any matters ar tacts shall by conclusive proaf of the
truthfulness of such matters or facts. Alter deducting all cosis, fems and wxpensos of Trustan and ot This Trusl, including suat of evidance
of title and reazonable attarneys' faas, including those in conneston with he gala, Trustee shall apply procends ol gale to payment of {a
all sums axpended under this Deed of Trust, not than repaid with interest therean as provided in Lhis Deed of Trust: (b} all Indehitednass
securad hereby; and (g} the remainder, If any, to Lhe pRrson Gf REFSOnS lepally nntitlad tharato.

Waiver: Elaction of Remuedias. A waiver by any party of & breach of a provision of this Deed of Trust shall nat conattute a waiver ol or
prejudice tha party's rightsa otharwise to demand strict somplionee with that provision or any other provisicn, Flection by Londar 1o pursus
any remedy provided in this RDeed of Trust, 1he Moo, in Bny Related Oocurnent, of pravided by law shall not exclude pursuit of any othar
remedy, and an election to make axpenditures or to take action to parfarm an obligation ot Grantor or Borrowor unider thiz Deed of Trust
aftor failure of Grantar or Borrower to perform shall not affact Lender's right tu declare a detault and o exarcise any of its remedios.

Attorneys’ Paes; Expansas. If Lender instiiutes any suit or aslion 1o anforce any of the tarms of this eed of Trust, Lender shall Le antitled
10 resover such sum as the court may adjurdge reseonable ag attorneys’ feas at wial and on any appaal. Whathar or not any court action is
imvalvad, ail reasonably expenses incurrad by Lendar which in Lender's opinion are necessary 81 any tme for the protection of o= interuel or
the enfarcermant of ite rights shall bacome a part af the Indcbledness payable an demand and shall baar intarasl et the Mota rate from the
data of expanditurs until repaid, Fxpenses covered Dy this paragraph inciude, without limitation, however subjert 1o any limits under
applicable law, Lender's reasonable attornays’ feas whother or not thers [s a lawsuil, ineluding reasonable attornnys’ fues for bankruptcy
procusdings lincluding efforts to medily ar vacals any auturnatic stay of IRjunction), appeals and any anticipated posil-judgment colieclion
servicas, the cost ol searching records, pbtaining tits reports (ncluding foracinsure reports), surveyors' repoils, appraisal fees, utle
imsurance, and fees tor the Truates, to Lhe axtent permitted by applicable lew. Grantor also will pay any courl easts, 0 addition Lo all otheny
sums provided by law.

Righta of Trustes. Truzies shall hawve all af the nghts and duties af Lendar as set forth in this gection.
POWERS AND DELIGATIONS OF TRUSTEE. The tollowing provisiony relating Lo The powers and obligations of Truslae are part of this Dead nf
Trust.
Powars of Trustee. | addition 10 all powears of Trustea arising as a matter of law, Trustes shall have the powsr to take the following
actions with respeocl 10 the Property upan 1ha wrilien requ ot Lander wnd Grantar:  {a) join in preparing and lilng a map or plal of tha

Real Proparty, including the drdication of streets ar other rights Lo ha public; () ein in granting any easernent or creaating any restriciion
un the Real Property; and (n} jain in any subardination vr other agresnant aflecung this Deed af Trust or tha intorest of 1 ander under Lhis

L
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Dwad af Trust.

Obligations to NMotify, Trustee shall not ba nhligated 1w viotify any athor party of a pending sale under any athier UsT cered or lien, or of any
action of procending i which Grantor, Lender, or Trusies shall bo o party, unless the action or procagding is brought by Trosteo.

Trustes, Trustos shell mect all guelitications reguired lor Trostee under spphcable laae o adchitinn tr the rights and ramedies sat forth
abowve, with respect to alk or any part of the Property, the Trustee shalt have the right to foraciose by notive snd saln, and Lender shall have
the rioht to foreclose by judicial toraclosure, in either cese in accordance with and ta the tull extont provided by applicabie law,

suceessor Trustea. Londer, 31 Lender's option, may from lirme wo Time appaint & Susceszor Trustes Lo any Trusten appontad hereunder by
an instrument exaculsd and acknowledged by | onder and recordisd in the oftice of the recorder of Jarome County, tdaha. The instrument
zhall contaip, in addition ta all other mattars regquired by stata \awr, the names of the original Lender, Trustee, and Grantor, the ponk and
page whare this Desd of Trust is Jecordad, and the nama and address of The successor ustas, and the instramant shall be executed and
acknowledged by Lender or its suceassors in interest. The Successar Hdstea, without Gonvayance of the Froparty, shall sucesad to all Ll
title, povwar, and dutia: conferred opnn the Trustes in this Deed of Trost and by spphoabla law. This procerdurs far substitition of trostag
ghall govern to the exclusion of all other provisions for substilution.

NOTICES TO GRANTOR AND DTHER PARTIES., Any natice under this Dard of Trust shall be in writing., may be sent by weletacsimiles {(Lplnss
otherwise reguirad by lnw), and shall be ellective when aclually delivered, ar when dapasited wilh a natienally recognized evarnightl courier, ar,
i1 mailnd, shall be donmed ettective whan deposited in the Unitad States mail first olass, corlified or registernd mail, postage propaid, dirrcterd (o
the addresses shown near The beginning of this Deed of Trust. Any party may chanqge itn address tor noticos under this Dacd ol Trust by giving
tarmal written notice to the othar parties, upecifying that the purpose of the nolice is tn czhange the party's addrese, All cophies of notices of
tornclonure [rom the halder of any liery which has priarity ower this Nernd of Trost shalt be sent 1o Lancer's address, as shown near the brergginrnmg
of this Deed of Trust. For notice purposes, Grantar agreases 10 keop Lender and Trustee inlarmed at all Llimes of rantor's current address,

MISCELLANEGLS PROVISIONS. The tollowing miscallansous provisions are a part of this Daad of Trust:

Amendmaonts. This Deed of [rust, together with any Related Documaents, constiutes the cotire undarstanding and agresment ol ha parties
a5 to the magars sat foreh in this Deed of Trust. No alteration of ar smendmant ta this Beed of Trust shall be effactive unfess given
writing and signed by The party or partias sought to be charged or bound by tha alteralion of amendment.

Anmual Raports. |t the Property s used for purposes nther than Grantar's residenca, Grantor shall turnish to Lendar. cpan regquast, a
certfied statemant of nel operaung incame racewed from the Proparty during Grantor's provious tizcal year in sueh form and detail as
Landar shall requira.  "Net uparating incama” shell mean all cash recaipts from the Praperty less all gash pxpoenditures made in connection
with the operation nof the Froparty.

Applicable Lew. The Loan seoured by this lian was made undar a United Statas Small Buginass Administration {5RA) nationwide program
which usos tax dollars to assist smal husiness ownera, I the United Gtntes iz sesking to enforce this dooument, then under SBA
regularicns: {a} When SEBA is the holdar of the Nota, 1thia document and all documents svidenaclng or securing this Loan will e construed in
accordance with lederal law. (b) Lendor or SBA may use local or stata proceduras far purposes such as fiing papels, recording
documents, giving notlee, foreclosing llens. and other pLIPoses. By using thesa procedures, SRA does not walva any federal immonity
from Jurcal oF state control, penalty, tax or liability. Mo Borrower or Guarantor may claim or assert ageinst SBA any local or state law to
dany any obligation of Borrower, orf dafeat any claim of SBA with respect to this Loan. Any clause in thiz documant requiring arbitration is
not enforcenhle when SBA iz the holder of the Note sacurad by this inztrument.

Caplion Haadings. Caption headings in this Deed of Trust are far convenienae purposes only and are nol o be usad o interpret or define
the provisions af this Deed ol Trust,

Margar. Thers shall be no marger of the intérest or astate creatad by this Deed of |rust with any other iNTernst or eslaly n tha FProparty at
any time held by ar for the benefit of Lendar in any capacity, without the written consent of Lender.

Multiple Partias. Al obhgations of Grantor and Gorrowar undar this Deed of Trust shall be jont and several, and all refrrences @ Barrowes
shall megn sach and every Boirower, and all relarences to Grantor shall mean each #nd avary Grantor. This means that &xch ol the
persons sigrinyg balow is responsibla for all ubligatiens in this Deed ot T'TUst.

Sevarability. It 8 court ol competent jurisdiction tinds any provision of this Deed of Trust ta be invahd or unonforceabla as ta any psrson ar
rircumstanca, such finding shall nat render that pravision wwalid or unenforceatla as to any OTher parsons ar corcumsiances. If foasible,
any such effanding provision shall be deemad to be moedified to bo within the limits of enforceability nr validity; howeaver, if the offending
provision cannot be so modified, 1t shall be atricken and all other provisions of this Deed of Trust in all other respects shall reermain valid and
ehforceable.

Successors and Assigns. Subjact to the limitations stated in this Dead of Trust on ransfer of Grantor's interast, this Deed of Trust shall be
binding upon and inure to the benatit of the parties, thair successors and assigns. 1t ownarship of the Property becomes vestad inoa parson
ather than Grantor, Leader, without notice o Grantor, may deal with Srantar's suscessors with relerence to this Deed of Trukt and the
Indabtedness by way of forbearance or pxtension without releasiog Girantor from the obligations af thiz Deed of Trust ar lability under Tha
Indabtadness.

Tiine |5 of the Easence. Tina ig of the essence in the perfarmance of 1hs Doed of Trust,

Waivears and Consenta, Leoder zhall not be deemad 1o have waived any rights under thiz Deed af Trust {or under the Related Documents)
unlass such walvaer is in writng and signed by Lendar. No delay oy amissian on the part of Lender in exareising any right shall operste as a
waiver of such right o any nther right. A waiver by any party of a provlgion of this Dweed of Trust shall not constitute o waiver of or
projudice tha party’s r1ght othrrwise o damand =strict vompliance with that provision or any other provision. No prior waiver by Lander, nor
any caurzse of dealing batween Lender and Grantor or Borrower, shall constitute a waiver of any af Lendar's rights or any of Grantor or
Burrower's abligalions as to any TUIWre transactiona. Whenover sunseant by | onder is requirad in this Desd of Trust, the granting of such
consent by Lender in any instanca shall not conatitute continuing consent to subsaguant instancaes where surh consent s Fequired.

whilvar of Homastead Exemptlon. Granlor hareby releases and waivas all rights and henefits of the homestead exempbon laws ot The State
of idaho as o all Indebledness sacured by this Deed of Trust. .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PFROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGHEES TO ITS
TERMS,

aboran L. Carpanter
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INDIVIDUAL ACKNOWLEDGMENT

oo PPty
STATE OF L. {)t:/\.-'l . A :_ GARY L. PHELPS

b as $ NOTARY »LCLIC :
COUNTY OF_ phileT . o ¥ STATE QF IDAHQ

37 { wie " -

N this r,?l HA . day of _C) ; eI . in The yaar 19_{' L hrfore me __"C;-“E*' (—. f /}1} /J"_S . o notary publiz in and

fror 1he State Gt Idahn, parsonally appsarcd Richard J. Carpanter, known or igantiiéd w ‘me Wn proved to me on the oath of
-~ |. to be tha prrson whose e 15 subscribed to the within instrument and acknowladgrd 1o ma that

fim o aha exeouled the sarp

. —_— Rasiding at {1 z;fr_-r.’f"“. £ cj.:'; /. A
Motary Fubitic for ldanhe 7 v

My cammizsion axpires -C}_(l] : [) l - ,,;_)_(7( }:ég-_f. . -

- INDIVIDUAL ACKNOWLEDGMENT

STATE OF _ 7] c_“/cglg 0 . ‘ y B i A

- . GARY L. PHELPS |
CounTY OF 1 et | ) ; NOTARY FUZLIC 3

PP I N )
L g ' i )

STATE OF {BAKHO

R A A I I W
T Ay R gl iy ey

1
O this ’.:“:Hb _ day of Cle 1_‘5163'--,,#" , i the year 19_ fzé . hefors me (o topr _[ . é&é-’ 5 , a notary public in and
T prawved

tor the Siate of laha, pergcnally appearsd Deborah L. Carperiter.  known ar identified T 'me i tt ma on the oath of
pp—— _} to he the parsaon whose name & suhscribed 10 the within instumant and ackoowlndged o me that
ne ar she exacuted t}l}s FArTEE.

-1, N . Residing at (_/)'L'lﬂ('/. .Mj ;;';_,-/,-/},éa

Fotary Fublic for Tdat ‘j
My commission expires @) {) - Ak E—:-

REQUEST FOR FULL RECONVEYANCE

{To br used only when obligations have heen paid in full)
Ta: , Trusias

The undarsigned is the legal owner and holdar of all Indebtedness srcured by this Dead of Trust. Al sums secured by thie Dnned ol Trust have
heon [ully paid and satisfied. You are heraby directed, upan payment to vod of any sums owing 1o you under the torms of this Deed of Tros or
pursuant to any applicable s1atuta, ta cancel the MNota secured by this Deed of Trust {(which is deliwercd 1o you togrther with this Dead of Trustl,
and tu Faconvey, wWithout warranty, to the parties designated by the terms of this Deed of Trust, the pstate new held by you under this Deed of
Trust. Plaaszn reall the reconveyance and Related Documents 1o

Date: ) o Benaticiary:
By:

Trs:

ot i, Rug. G, wl & T.6. G, Var. 3.20 (5} 1985 CFl Profimvicos. Ine. all vighis reservad. {I0-G00 DARAOEA LM G0 .01vL)
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COMMERCIAL SECURITY AGREEMENT

i LR 5 [ g

Rpferences in the shaded area arc fur Lander's use only end do not limit the applicability of this Joecuraenl 14 any parucular loan or e,

Barrowaer: Richard Jamas Carpentar Loender: First Security Bank, N.A.
Daborah | yeille Carpanter Twin Falla BFC
dho: Mec's Market 102 Mualn Avenus South
P.O. Box 294 Twin Falls, 1D BRR01

Eden, IO 833226
Commercial Security Agreemaent

TR170

THIE GOMMERCIAL SECURITY AGREEMENT is entersd into botween Richard Jumes Carpentar and Dehoroh Loucllle Carpenter {retarred to
below as "Grantar’}); and First Secuarity Bank, N.A_ [referred to below bs “Lendert, For valuable considarativn. Grantor grants 1o L ander @
gacurity intarast in tha Collateral to sscura tho Indebtedness and agress that Lendsr shall hava the rights stated In this Agrerment with respact
ta the Collnteral, inv pddition 1o all other rights which Lender may hava hy law.

DEFIMITIONS. The fullowing words shall have the following maanings whan used 0 this Hgresment.  jarms not otharwise dafined in 1his
Agragmaont shall have the meanings attributed to such torms in the Unitorm Cammeargial Coda,  All refergnces o dellar arnounts shall mean
mounts in lawful money of the Unitad States of America,

Agreemant,  The word “Agreement” maans \his Caminercial Security Agreement, a= this Comnercial Security Agresment may be
amanded or modilied from Lime {o time, oacthor with all exhibits and schedules attached 1o this Commercial Sacurity Agreement from
Lumna to time.

Collazaral. The word "Collateral” rmeans the tullowing dascribed proparty of Grantor, whether nowe owned or haraafier acquired, wihother
naw existing or hercafier arising, and wharewvear locatod:

All inventory, asuounts, egquipiment, general intangibles and tixtures, together with the following specifically described property: see
attachad Equipmaent list Exhibit "A~

I additian, the word "Collateral” includes all the falluwing, whetlher now awned or hereafter nnguired, whether naw wxigting or hareafter
ariging, and wharever locatnd:

{a) All attachmrpnts, accassions, accassories, tnois, Earts, supplias, increasas, and additinns 1o and all replacements ol and
cubstittions for any proparty dascribad abova,

{b) Al products and produce al any nf the property deacribed in this Collateral section.

{¢) Al agcounts, ganeral intangibles, instruments, rants, monlas, payments, and all other rights, arising out nf o zale, loase, or olher
dispnsition of any of the praperty described in this Collatoral sactinn.

< Al proceeds (including insurance proceeds) framm the sake, destruction, |oss, or othar dispasition of any of the property describoed
in this Cellateral section,

e} AN records and data relaling 1o any ot the property desciibed in whis Callateral section, whether i the form of o writing,
photograph, microfilm, ricrofiche, of eleclronic media, togrther with all of Grantor's aght, titte, and interest in and 1o all camputer
software requircd 1o utilize. creata, maintain, and process any such records ar data on elactronic media.

Fixtures are and will ba located on the (olfowing described real astate:

Lots X and 4 and the Eost 5 fest of Lot B in Block 15 of HAZELTON TOWNSITE. Jerome County, ldaho
And the Wast 20 tast of Lot & In Block 15 of HAZELTON TOWNSITE, Jeroma County. Idaho. Property sommonky known pst 3ha
Mapin Straat, Harelton, ID 83325,

Event of Default, The words "Cvent of Default” mean and include without limitation any of the Cvents of Delault set ferth below 0 thr
seotion titled "Events of Default.”

Grantar. Tha ward "&Granter” maans Richard James Carpentor and Daborah Lucilie Carpentar.

Gunarantor. The word *Guarantor” means and includes without fimitation sach and all of the guarantors, sursties, and accommadation
partins in copnection with the Indahtednesas,

Indobtedness., The word "[ndebtadness” means Lhe indehtednass ovidenced by the Mote, including all principal and inTerest, Logather with
all other indebtedness and costs and expenses far which Girantor is responsible undar this Agrarment oF under any of the Related
Documaeanta.,

Leader. The word "Lender” means Firat Security Bank, M.A,, its successors and aasigns.

MNote. The woaord "Nowe" means the note or cradit agreemeant dated October 29, 19998, in the principal amount af $118,000.00 from
Richard James Carpenter and Duboreh Locille Carpenter to Lendsy, togethar with all renewals of, extensions of, modifications af.
refinancings ot, consolidations of and substitutions for the note or credit agreemsent,

Aclated Documaents. The words "Related Dacurments” mesn and includa withodt limitation all promigsory notes, cradit agragmeoents, inan
pgresmants, environmental agroemants, guaranties. secUrity agreaments, mortgages, daads of trust, and all ather instruments,
agraements and documents, whather now ar hereafter existing, exevutad in cannection with tho Indebtadness.

OBLIGATIONS OF GRANTOR. Grantor warrants and covenants to Lander as folluws:

Perfection o Sacurily Interest. {Srantor agreas to cxeacuto such Hnancing statemnnts and 1o take whateves other aslions are requested by
Londor to perfoct and eentinue Lander's sacurity interast in the Callateral, Upon reguest of Landar, Grantor will deliver to Lander any and
all af the documents cvidencing or constituting Whe Coltateral, and Grantor will note Lender's interest upon any and all chauel paper if not
deliverad ta Lender fof possessian Dy Lender. Grantor harcby appoints Lander as itz Irrevarable attarney-tn-fact for the purposec of
pxecuting any documents nocessaty 10 puerlact ar to vontinue the security intarrst grantad in thiz Agreement, Lendar may al any tima,
and without further authorization from Grantar, file a carban, photographic or ather rapraduction of any financing statamant or of This
Agreamant tor use ag a financing statement. Grantor will reimburse Lendar for all axpenses for the perfaction and the continuation ot the
perfactian of lrnder's securily Interest in the Cullateral. Grantar promptly will notify Lender bafore any changa in Grantor's name
including any change 10 the assumed business names of Graotor, ’

Na Viclatian. The axecution and delivery of this Agrasment will nnt vivlate any law of agreement gaverning Grantor or to which Grantor is
a party,

Enforeeability of Coliateral. To thea extant tha Callateral cansists of accounts, chattel paper. ar ganaral intangibles, tha Collataral is
anforceable in accardance with its Terms, B ganuine, and complies with applicable laws conoerning form, cantent and mannar of
preparation and executlon, and all parsons appaaring [0 he obligated on the Collateral heva authority and capernity to coptract and are in
fact ohligated as they appoar o ba on tha Collatersl. At the lime any acoount becomas subject 10 2 security interest in favor of Lendéar.
tha aceount shall be a good and valid accaunt representing an undizputed, bong tide indebiedness incurred by the account deblor, far
muerchandise held subject to delivery insutuctions ar therotofore shipped o daliversd pursuant o a contract nf sale, or fur gorvices
\hergtafory parformed by Grantor with ar tor the account deblor; thore shall ba no wptoffs or vounigrclaims pgainst any zuch agcounl; and
no agresrnent under which any dodustlons or digcounts may be cluirmad shall hava bheen made with tha ce QR0
discloused to Lendar in writing.

r ndule-\l'.# rest

Location af tha Collataral.  Grantor, Upoh request ol Lender, will deliver 1o L ender In torm salistactory
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propertias and Collareral locations relating to Grantor's operations, mcluding without limitation the follewing: {n) all real proparty owned or
bring purchased by Grantor; (b) all real proporty being rented ar leased by Grantor; (ol all slorage fawhtins pwned. rented, lonued, or
being usad by Grantor; and {4 all other proparties where Callateral is or may be lpoated. Expnpl in the ardmary coures nfats BLIRINESE,
Grantos shall not remove the Collateral from its axisling locations withaut tha prior written consent ol Lendrr.

Removal of Collateral. Grantod shall keep the Collataral {or w0 the mxtent the Gollateral consists of intamgible proparty such as acoeounts,
the records concarning the Collaterall at Grantor' s addrass shiown above, or at cuch otner lecatinns &8s are aceeptable o Lendus . Snme ar
all afl the Collstaral may be lavated at the real prapery describved abawve. Fxcopl n the ordinary coursn of its husiness, aclading the salas
of inventory, Grantor shall nat remaove the Collater sl fram s rwisting lecations without the prior written vonsent ol | ender. 1o the gxtont
that the Collatersl consists of vehicles, or uther titled proparty, Grantor shall nat lake ar permiT any acTon which wizuld raquire appticalion
far certiticates of title for the vahiclan outside the State of ldaha, without the prier writlén aonsent af | ender

Transactions iovolving Gollatarnl.  Except for inventory sold or aooounts collectad in the ardinary course of Grantar's businass, Orantar
shall not sell, offier to sall, of otherwise transter or dispose of thae Collateral, While Cirantar is not in defaolt under this Agreemant, Grantar
miay sell inventory, but only in the ordinary couwrse af its business and ouly to buyers who gualify as a huyer i the cidiary course of
pusiness. A sale in the ordinary course ol Gramtor's business doas nat include a rramsfor in partizl o total salsfaction of o debt or any
hulk sala. Grantor sheil not pladge, morigagne, encumbor or otherwise peemil the Collataral to be subjool 10 any lien, sraurity intorest,
encumbranece, or charge, other than the securily intarast provided far i this Agresment, Without the prior written consent of Lendor. I his
includas security interests evan iF juror in right 1o the security interasis grantad under this Agreement. Unlese waived by Lender, all
pracaeds fiom aryy disposition of the Collateral (1or whatever reason) shall be hetd in rust Foor Lemder and shall not be connmingled with
any other funds: provided hawevar, this reguirament shall noT constilule consent by 1 ander to any sala or olher disposition. Upon receipt,
Granter shall ynmediataly deliver any such proceeds 1o L endar,

Title. Grantor represents and warrants o Lender that it holds goad and marketabie tine to the Collateral, fren and clear ul all liens and
ncumbrances axcept for the len of this Agrenment. No [encing slatemant covering any of the Collmeral is an file in any public office
nther than thoga which reflect ibe security Intorest created by this Agreement oF tn wihnch | onder has specifically consrntad,  {Grantor
mhall defend Lender's rights in the Callateral against the claims and demands ol all other parson:s.

Collateral Schedulas ond Locations.  As often as lendar shall raguire, and insofur a5 the Collatoral con ts of accouwnts and general
intangibles, Grantor shall dcliver 1o | ender schedules of such Callateral), includirny such infarmation as Lender may require, including
without limitation names and addrosses of ancount debtors and agings of acuounts and grneral intangibles.  lnsofar as the Collataral
consigts of nventory and equipment, Grantar shel drliver tn Lendar, as often as Lender shall requite, such Lists, descriptions, and
desmpatiens of such Collateral a5 Lender may require to ilentify 1he neturn, axtent, and logatinon of such Collateral. Surh intormation shall
we suhmilted for Grantor and aach of s subsidiaries or related campanias.

Malntenanca and hspection of Callataral. Grantor shall maintain ail tangible Collateral in guod condiven and repair. Grantor witl noi
commit ur permit damoage to or destruction of the Collatera) or any part ol he Collataral.  Lender and s designated representatives and
agents shall have the right at all reasonable umas to axamine, inspent, and audit the Cullateral wherovers located.  Grantar shall
immediately notily Lender of all cases involving 1he return, rejection, repossessian, lous or darmage of or 10 any Cuollateral; ol any requast
Far cradit or adjusiment or at any ather dispute arising wilh resprct Lo the Cuollateral; and genarally of all frappanings and ovents affecung
the Coltateral or the value or 1he amount of the Collataral.

Taxcs, Asses=ments and Liens. Grantor will pay when dua afl taxes, assesSMents and ligens upon the Cotlateral, (115 use ar cperation, upnn
this Agraamanl, upon any promissory note or notes epvidencing the Indebledness, or Jpan any of the oithar Related Doocuments.  Grantor
ey withhald any such paymenl of may luot 10 canlest any len if Granior is in yoad faith conducung an sppropriate proceeding to
contest The obligatian Lo pay and 30 lang as Lendrnr's interest in the Collataral is oot jeopardized in Lender' s scle opinien. 1 the Collateral
iz subjectaed (o a linn which not discharged within litteen (15} days, Giantor shalt depasit with Lender canh, 8 sufficient corparate surely
bund or olhar secorty satisfactory to Lendar in an amournt adeguate to provide far the discharge of the en plus any interest, costs,
reasonoble attorneye' fnos of other charges thal could accrue as a rasult of Toreclosuare or snle of the Collateral. In any contest Cranter
shall dafend itsell and Lendar and =hall satisfy any final adverse judgment Letora enfurcemant against the Collateral. rantor shall namea
Landnr s an addivonal obligas under any surety bond furnished in the contest proceoedings.

Compliance With Governmantal Requirementa, Grantor shall cemply promptly with alt laws, ordinances, rules and regulations of all
pgovesimantal autharities, inchuding without lirnitation all anvirormental lnes, ordinances, rutes and regulations, now or heraaftar @n affoct,
applivatble to 1ha pwnership, pruduction, dispositinn, or use of the Calinteral. Grantar may contest in good faith any such law, ordinan
ar regulation and withihold compliance during any praveading, including approprinte appeals, so long as Lendor's intorest in the Coliateral,
in Lendar's upinion, is not jeopardlzed.

Hazardous Substances. Grantor represents Bnd warrants that The Caollsierat never has been, and nover will be so long az this Agraament
rarnaing @ lign @n the Collateral, used for the ganaration, manufacture, stalage, transportation, reatment, dispasai, release of threratened
ratease uf any hazardous waste ar substance, ag those Lerms are dutmed in the Comprehensive Environmental Response, Compansation,
and Liability Act of 1980, as amended, 42 U.S.C. Setion 9G0G1, el 5849, ("CERCLA"), the Superfund Amengmenix and Roauthorizarnion
Aot of 1286, Pub. L. Mo. 99-159 ("GAHA"), the Hazardous Materials Transprrlation Act, 19 U.5.C. Sactian 1801, et saq,, the Rasource
Cansarvation ang Recovery Act, #2 L.5.C. Sactinn 6901, ot saq., or other applicabla state oy Eadearal laws, rulas, or regulations adopted
pursuant to any of the foregolng,  The Te@rms "hazardous waate” and “hazardous subslance” shall alsn include, without lirrutatinm,
potrolaum and petrolearn by-products or any fraction thareof and ashestos.  The representations and warranties contained herein are
hased on Grantor's due diligence n investigating the Collataral 1o harardous wasles and substances. Gramior haraby  {a} relrases and
walvas any tuture claims againgt Lender tor indemnily ar conbibutian in Lhe evenl Grantor becomas lisble for cleanup ar ather cosls under
any such laws, and (b)) agreos 10 indarnnify and hold harmiess | ender against any and all glaims and losses esulting from a breach af this
provision of this Agreement. Thiz obligation 1o indconity shall survive the payment of the lndebtedness and thw satisfaguan of this
Agreemant,

Maintenance of Cosualty Insurance.  Grantor ghall procura and rmaintain ali risks ineurance, including withaut timitation tire, thatt and
Hakility coverage together with such other insurance as Londer may require with respect to the Collateral, in furm. amounts, Coeverages
andd basis reasonably acceplable to Lender and issuad by a company ar companies reasonably acooptable o Lender,  Grantor, upon
requast of Lender, will deliver to Lender from time to time 1be policies or cortilicetes at insurance In form satisfaclory 1o Lender, inclucing
atipulations thal caverages will nut ba cancellad or diminished without at least y (10) days’ prior written nonea ta Lendor and not
includingg any dizclaimer of the imnzurar's linbility tor failure to give such a notlce, Fach insurance palicy also shall inclurde an andorsamant
providing that coverage in favor ol Lender will not be impaired in any way by any act, omission or defaalt of Gramor or any other person.
In carmection with il policies cavering assatg in which Lender huolds or is oftered a sacurity interest, Grantor will provide Lender with such
loss pavable or other endorsements as Lender may reguire. I Grantor at any time fails to oblain or maintain any insurance ax raquired
under thiz Agraemeont, Lender may {but shall not e obligated 1) abtain such insuranne as bander deems appropriate, nchding if it so
chousas "single interast insurance,” which will cover only Lendar's interest in the Collateral.

Application ol Insurance Proceads, Gronwr shall promptly notity Lendur ot any luss or damagea 1o the Collateral. Lender may make proof
of logs if Grantor fails 10 do so within fifteen 115) days of the vasunlty. Al proceads of any insurance on the Collateral, including accrued
pravesads thereon, shall be held by Lendar as part of the Ceallataral. It Lender gonsonts 1o repais or replacement ot the damagoed or
destroyed Collateral, Lender shall, upon satlsfactory proof of prpenditure, pay or raimburse Girantor trom the proceeds tor the reaasnnable
soat of repair or restoration. It Lender doas not conscnt Lo repair or replacement of the Caltateral, Lander shall retain a sufficlant arnount
af the proccods 10 pay all of the Indabtednass, and shall pay the balance to Grantor. Any proveads which have nal been dishursed within
six {6) months after thair receipt and which Grantar has nat committed 1o the repair ar restoration of the Collataral shall he used to prepay
the Indebledness.

Incuranca Resetvas. Lendar may raguire Greptor to maintain with | ender rasorves tor paysneant of insuranoue premiums. which reservas
rhall be croatad by monthly payments frurm Grantor of a mum estimated by | ender to he sufficicol 1 produca, at least fifteen {15} Jdays
petora the pramium due date, amounts at lnast egual to the insuranoe premiurs 1w be paid. If fiftaan {19) days before payment is due,
tha roserve funds are insuffigiant, Grantor shall upan dernend pay any defisiency to Lender. The reserve funds shati ba hald by Lander as
a goneral deposit and shall canstitute 3 non-intarost-bearing acsount which Londer may satisfy by payment of the insurance premiums
required to be paid by Grantor as thay become due. Lender doses pat hold the reserve funda in trusc for Grantor, and Lender is nat 1ha
agent of Grantor for payment of the insurance premiums requirad to be paid by Grantar. T he responsibility tor the payment of pramiums
shall remain Granler's sohe ragponsibility.

Insurance Reporta, Grantof, tpon reéquest of Lendrr, shall furnish o Lender raports on rach existing pohoy al insurance showing such
information ae Lender may reasonably request inclhuding the fallowing: {a) The name of the insurar {b) the risks insured; {c) e amount
of the palicy; {d) the property imaurad: (@) tha then current valus on the Basis ol which insurance has beon ahtained and the maoner of
dutermining that vale; and {f} the e=-oiration date of the paliay. In agdition, Granmtor shall upon raquest by | ender (hnwewvar nal mare
often than annually) have an indepe t appraizer satisfactory to Lendar determinm, o rablg, the cash value oF replacement cost of
thr Collateral.

e
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GRANTOR'S RIGHT TO POSSESSION AND TO COLLECT ACCOULNTS. Until delault arl axcapt as otherwise provided vefow with respesct 10
accounts, Grantor may have posspssion of the Lanfible personal property and penaficial use of all the Collateral and may use it i any lawful
marar not incongistent with this Agresment of the Related Oncuments, provided that Grantor's night ta possession and banefivial use shall
nel apply to any Collaleral where passessian of the Collsteral by Lender is jequirnd by law to parfont Lender's seourity inlerest in sush
callatrral,  Until atherwsas nntified by Londer, Granter mmay pallect any of the Collatoral consisting of arcounts. At any tima and even thoogh
no Event of Default exists, Lendsr may oxersiss its righits o colivet the acocounts and o netify aucount debtors to make payments directly fo
Lendear four spplication @ the Indevedness. 111 rnder a4t any time has possesson of aoy Collaterad, whaether bafore or atier an Event of Drefault,
| endar shall be dearod to have exercised reasonable care i the cusiody and preservation of the Coltateral if Lender fakes such nctioo tor that
purpnse as Srantor shall request or as l.ender, 0 Lendses's sole discretion, shall deem spproprisle tinder the ciroumstansas, bul [adire te, honor
any regquest by Grantar shall not of itsulfl ba decmed 10 be a falur? to exaraise rewsonable care. Lendsr shall nol ba reguired o take any steps
ROUHEBATY tO premerve any rights in U Collateral against prior partiss, Nar 1o prolent, preserva or mgntain any SuaUrity iDLErEst given 10 secure
the Indebtednass,

EXPENDITURES BY LENDER. T not discharged or paid when doe, Lender may kit shall ot be obligated 10} discharge or pay any Anounts
required 10 be discharged or paid by Grantor under this Agreameonl, theoiuding  without hmitation all taxes, liens, seouorty inlerasts,
encurnbirancas, and vther claime, at any time lavied or placed s tha Callateral. | ender alzn may (but shall not be ohligatad to] pay all cuats far
iimsuring, maintaining and presening the Collateral. All such expanditures incurred ar paid by Lender For such purposes will 1hen baar interest
at the rata charged wader the Note from the date incurred or paid by Landes 1o the date of repaymeant by Grantor.  All such expenses shal
pacame a part of tha indebtedness and, at Lender's vption, will 1a) br pavabis on demand, (b} be added to the batance of the Mate and br
apportioned amang and be payable with uiy installment payments 1o bacuma due during either {1 the term of any applicahble insurance paliay
ar Hi] The remainng term of the Mate, o 1g) be wrested as & paliaon poyment which will by dus and payable at the Moin's rmaturity. This
Agraament also will secure payment of TRAsE AMGUNE. Such right shal ba in addinon to all owhar rights and remedies 1o which Lender may be
antitlad upon Lhe occurrence of an Event of Default.

EVENTS OF DEFAULT. Each of the fullowing shall constitute an Fvent ot Defaull under this Agreamuent.

Dafault on thdehtedneas, Failure of Gramtor 10 make any paymmant when due on the indebtodress,

Envirohmental Default, Failure of any party 0 comply with ar pertorm whurn due any Brm, aobligation, cavenant or candition contained in
any environmental sgrcment gxacutad in connection with any Loan.

Gther Dafaults.  Failure of Grantor 10 comply wnih ar to parfarm any other ern, abligguon, covanani or condingn contained in this
Ayrearnent ar in any of the Halated Ducurnants or in any ather agropment Debweend Lendoer and Grantor.

Default v Fawver of Third Parties.  Should Borrower or any Srantar default undar any luan, extension of credit, serurity agreement,
purchase ar sules agroement, or any oihar agreament, in favor of any other creditor or persen that may rmaterially atfect any ut Borrower's
praperty or Durrower's of any Grantor's ability 1o repay ihe Loans or pertorm thelr raspective ohligations under Lhis Agremnent ar any of
the Helated Documants.

False Statements,  Any warranty, regresentation or staternant made oF furnished ta Lendar by or on hehall ol Grontar under g
Agresment, ihe Mote ar (e Ralated Documents is talsas or rnisleading in any material respect, either now or at the time madr or turnished.
Defective Collateratization, his Agreemant ar any of the Related Docurments ceases tn be in tull force and effact (inciuding failure of any
collateral docurrants ta creata a valid and perfected security inlareést or liwn} at any time and for any reasorn.

Death or Insolvency, The death of Grantor or thr diggojution or tarmination of Grantor's oxistence as a gaing business, the innoivency of
Grantor, the appolntment of a raceiver for any parl ot Grantar's proporty, any assignment far the bancfit of uragitors, any ypr of craditor
wurkout, or the commencamant of any progeeding under any bankrupicy or insalvency laws by or against Grantor,

Creditar or Fortelture Progeedings. Commencement of forsslosure or torfeiture procendings, whether by judicinl proceeding, self huelp,
repossession of any olhar methad, by any creeditar of Granlar ar by any governmental agency against the Collateral or any other collateral
securing the Indabtedness. This includes a garnizhmant of any of Granlor's deposit acepounts with Lender. Howeaewer, this Event of Default
shall not apply if there is a gooed faith dispute by Grantar as Lo tha validity or reasonablaness of ha claim which is the Lasais nf the cradite
ar furfeiturn proceading and if Grantor gives | ender written notice of the maditor or Turteiture mocesding and deposits wath Lender monies
or a surety bond far the creditor or forfeiuro proceeding, in gn amaunt determined by Leander, in its sole discretion, as being an adequate
reserva or band for the dispute.

Events Affecting Guarantor. Any ol The proceding avenls ooGurs wilh vaspact Lo any Guarantor af any of the Indebtednuess or such
Guarantar digs or bucomes incampetant, Lender, at its aption, may, but shall not be required 1o, prrmil the Suarantor’s estale 1o AnLUMS
unconditionally the obligations arising under the guaranty i & mannor catisfaciary 1o Lendser, and, in duing so, qure the Event of Detfaull.

Advarse Change. A material adversa change oocurs inn Grantar's ftinancial condition, or Lender believes the prouspast af paymenl of
parformance of the Indebtrdness is impaired.

Insccurity. Lender, In good Faith, derms itself insecure.

Right to Cura. |f any default, uther than a Default an Indeftedness, 5 curabie ard if Grantor has not bean given a prlor notice of a tneach

of thr same provision of this Agreement, il may be curad {and na Evant af Detault will have oocurced) if Granter, after Lender sends
written notce dermanding cure of such delaolt, {(n} cures the delaull within twenty (20) days: or (b), if the cure requires maorae than
twnnty (20} days, immadiately hmtiates steps which Lender desrms in Lendor's zole discreucn to be sotficient to cure the default and
thoroafter continues and completes &l reasonabla and necessary steps sutficinnt o produce compliance ss 500N aAs reasonably practical.

RIGHTS AND REMECHES ON DEFAULT, If an Bvent of Default acrurs under this Agreement, atl any time thareafter, Lendar shall have all the

rights of @ secured party under the idahe Liniform Commercial Code. I addition and without hmitation, Lendar may exarcise any oneg of smove
of the following rights and remadies:

Notice of Default. In the event of detault, Lendar ghall pxecute or cause the Trustee to executs a wrillen notice of auch delault and ol
Lender's alection to cause the Property to be sold th salisty the Indebledness, and shall cause such notice to be recorded in the office of
the recorder af each counly wherein the Reat Fropierly, of any part theraof, is sitdated.

Accelarnte Indebtedness. Lander may Jeclara the emire Indebtednass, including any prepayment panalty which Grantar would be raquired
1o pay. immediately due and payabie, withaut natlea,

Agmamble Collateral. Lender may raguire Grantor to defiver 1o Lender all or any portion ef the Collateral and any and all certiticates al tille
and nther documents relating to the Collateral. Lendor rmay require Grantor to assembic the Collaterat ard make it availahle o Lender at B
place to be designated by Lendaer, Lendar also shall have full power to onter Upen the proparty of Grantar o take ponsession of and
rermove the Callsteral, 1f the Coflateral cantains ather goods not covared by This Agresmant at the time of repossessian, Grantur agracs
Lander may take such other goods, provided that Lender makes reasonable ellorts to relurn themn tu Grantor after repassession.

Sall the Collotoral. Lander shall have full power to scll, [2ase, transfer, or atherwisa deal with the Collateral ar proceads thereof inits own
name or that of Grantor. Lendar may sell the Collateral g% public auction or private sala, Unless the Collateral threatens to dacline
spacdily in valur ar ta of a type custamariiy sold on @ recognired market, Lendar will yive Grantor reasonabile notice of ha time attar
which any private gale or any uthar intended disposition af the Collateral is to b made.  1he reguirements af resgonahlo notice shall be
rat if such natice [z given at least ten (10} days hefue The time ot The sale or disposition. Al cxpensss relating 10 the dizposition ot the
Coliateral, including without limitation tha exprnzes af rotaking, halding, insuring, preparing for sale and selling the Collateral, shall
become a part of the Indebledness zecurad by this Agracment and shall be payable un demand, with interest at tha Note rate from date of
axpanditure untl repaid.

Appoint Recelver. To the extent permitted by applicabls law, Lendar shall hawe the tollowieg rights and remadics ragarding the
appointmant of a receiver: (4] Lander may hava a receiver appoinied as o malbar of right, {h) the receiver may ba an cmployne of Lender
and may serve without bong, and (o) all Tees of Lhe vacciver @i his or ber auerney shalt become parr of the |ndebtndniess sncured by this
Agraoment and shall be payable on demand, with intorest at the Mate rete trom Jdata of cxpunditure until repaid.

Collect Ravenues, Apply Accounts. bender, oither itzelf or 1hruough a receivar, may collect the payments, rents, incaimne, and ravenues
froin the Collateral. Lender may at any tima in its diserntion transfer any Collatoral into its own name ar that of its nominern and receive
tha paymonts, rants, incoma, and revenues therelrom amg hold the same as security far the Indeabtedness or apply il 10 payment of 1he
Indabtadness 0 such wrder of preference as Lender may dutarmine. Insotar as the Collateral consists ol aceounts, ganeral intangitles,
insurance policies, instrurmnents, chattal paper, choses in action, or similar proparty, Lender may demand, collect, receipl for, selds,
comprumise, adjust, sUE for, loraclose, or raahze on the Coallateral as Lendoer may determing, whethare or not ndebtadness or Collaleral is
then dus. For theas purpases, Lender may, on behalf of and in the name of Gramtor, receive, open and dispose of mail addressed to
Grantor, change any address 1o which mail and payments are to be sant; and endorse notes, checks, drafts, money ordars, docurments of
title, imatruments and items pertaining o payment, shiprent, or storage ol any Collateral.  To fachitate collecuen, Lender may natify
aceount debtors and obligors on any Collateral to make payments directiy 1o Lendor.

e
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Obtain Deficiency. It Lander chanses to sall any or all of the Collateral, Lender may abtain a judgmant agninsl Grantor for any dehcicney
remmaiung an the ndebtodness dus to Lender after application of all amouwnts recrived lrom ihe axercise ol the rights provided n this
Agreamant.  Grantar shall be lable for a deliciency aven if the ansaction described in this subscection 1 8 eala of accounts or chattel
paper.

Other Rights and Remedias, Lendar shall have all the nghts and remodies ol a ggcurnd crodilar undar the provisions of the Lniforms
Carmmercial Code, as may be amonded from time ta time. I addition, Lerwder shah fhave arnd may axercise any o all other rights and
rermedies it Fiay have available at law, in eguity, ar nthoeowise.

Curmulative Romedins. Al of Lender's fights and remedias, whether evidenced by this Agresinant or the Related Documents or by any
olhwar writing, shull be comulative and may be exerceed singularly or voncurrently.  Clection by | ender 1o pursua any remedy shall not
exclude pursuit of any other remedy, and an election 10 maka expendituras or 1o take acston 10 perform an abtigation of Grantor under this
Agresment, alter Grantor's failore 10 parform, shall not affect bender's right 1o daclarn a delault and to nxercise 118 renedies.

VISCELLAMEOUS PROVISIONS. 1ha tollowing miscellananus provisions are a part of this Agreament:

Amendments. This Ayraamant, together with any Related Docurments, constitules the antire understanding and agreement ot thr parties
wg 1o the matters 38t farth in this Agreemant. Nao alteraton of or amendinent o this Agroement shall e effeclive unless given in weriting
and signed by Lhe party ar parties zought ta be charged or bound by Lhe alleration or amendmant.

Applicabla Law, The Loan secured by this lien was made under 1 United States Small Buslhess Administration (SBA) nationwide program
which uses tnx dollars L asslst small buginess owners. 11 the United States iz seaking to enforce this document, then nnder SBA
regulations: {a} When SBA is the holder of the Nate, this documant and all dosumants nvidencing of aacuring this Loan will he constuad
in socordance with federal law. () Lender or SBA mmay use lacal or stae procedures fur (Urposas such au [illng papers, Tecsording
dosumants, giving noticn, foreclosing ans, and other purposes. By using theee procedurss, SBA does not waive any faderal irmnunity
Trom local mr state control, panalty, tax or fiability. No Borrowsr o7 Guarantor may claim or assert agalnst SBA any lucal or state law to
deny any ohligation of Borrowar, or defest any claim of SBA with raspact to this Loan, Any clause in this document reguiring arbitration
iz not entorcenhle when SBA is the holder of tha Note sccured by this instrument.

Attorneys’ Fees: Fxpenses. rantor agrees o pay upon domand alb of Lender’s costs and axpenses, inciuding reasonable allornays’ fees
and Lenders lagal oxpenses, incurred in connecnon with the enforcement of thin Agresment. | ender may pay somneone elsa to bl
erifurue this Agreement, and Grantar shall pay the costs and eapansas of such entarcement.  Coxls and exponsos include Lande’s
ressonable attorneys' teas and lngnl expensas whether ar not thara is a lavwsuait, inuiuding reasanable atterneys’ foes and lagat expeoses
fur bankruptny proceadings (and including efferts to modity or vacate any auturnatic atay or injuncoen), appaeals, and any anticipated
post-judgment collection services. Grantor also shall pay all court costs and such additinnnl Tees as may be dirccted by the court.

Caption Headings, Caption headihgs in this Agresment are for caonvenienue pusposces only and are Not 1o be osed (0 INTEFRret ar deling the
provisinns of this Agresmoent.

Multiple Partiex, All obligations ot Grantar uader us Agreement shali be jont and soveral, and all referances W Grantor shall mean aach
and overy Grantor. This means that aach of the parsons signing below is rasponsible Tor all okhgations in this Agragmant.

Notices. All notices requirad to be given under this Agrocment shall be given in writing, rmay be st by teletacsimile (unless otherwise
requirad by fawl, and shatl be effective when actually deliverad ar when deposited with a natiooally recognized owvernight courier ar
drpasiled in the United States mail, first class, postags prepaid, addressed 1o the party tu whom the notice is o e given at the addross
shown above, Any parly may change its address tor notices under this Agresmont by wiving tormal written natce w the olher parting,
speoilying That the purpuge of the notice is W changs the party’s addiess. To tha extent permvtted by applicable law, if thooe is inade than
one Arantor, notice tu any Granter will congtitote notice to all Grantors.  For notice purposes, Grantor will keep Lendar infaimed at all
titnues of Grantar’s current address(es).

Fower of Attarney. Grantor hereby appaints Lender as its true and lawful attorney-in-tact, irravacably, with tull power af subsiitution to
do the following: (a) 10 demand, callect, regeive, receipt lor, sue and recover all sume of money or olher property which ray now ar
lereafter bocame due, owing or paysble trom the Collateral; (Db 1o exenute, sign and endarse any arnd all claims, instrurients, recaipls,
checks, drafts or warrants issued in payment far the Collaleral; oy to settle ar compramisa any and all ciaims arising under the Collateral,
and, in tho place and stead of Grantor, to execute and deliver s relaasc and settUeinent for the claim; and (4 to file any claim or claimes
or to take any aclion oF institute or lake part in any praceedings, aithar in it own nama of in the name at Grantar, or athenaisa, which in
tha discrotion of Lendsr may seom o be nacessary or advisable, This power is given as serurity fur the Indabtodness, and tha authorily
hareby conferred is and shall be irrevocable and shall remain w fult force and offect until ranounced by Lender,

Savarability. If s court of campetent jurisdiction finds any provision of this Agresment 1o be invalid or unenforcenble au 1o any person or
ciroumstance, such finding shall not rander that pravizion invalid of unenforceable 8s 1o any othoer pelEons OF cifcumstances. It feasible,
any such offending provision shall be deemed to be modihied 1o be within the limits of enforcoabililty or validity: hawever, it the affending
pravision cannot be so modilied, it shall be stricken and all other provisiens of (hie Agrerment in sl other resprets shall remain walid and
cnforceable.

Sucoessor lnterests, Subject o the limitations set forth above on transfor al the Collataral, 1this Agraement shall be binding vpon and
inure to the benefit of the parties, \halr sucoessnry and assiIns.

Waiver. Lender ghall not be deemed 1o have waived any rights under this Agroement pnless such waiver 18 givan in writing and signed by
Landar. Mo delay or amission on the part of Lender in sxarcising any right shall operate as a waiver of such right or any othar right. A
wiaiver by Lendar of a provision of this Agreement shall not prajudice or constitute a waiver of Lendar's right aotherwise 1 demand suict
rompliance with that provision or any ather provision ot this Agreement. Mo prier waiver by Landar, nor any cousse ot daaling betwesn
Lender and Grantor, shall constitute a waiver of any of 1 ender's rights or of any of Grantor's obligations as Lo any future fransactans,
Whanover the consgnt of Lender s required under thie Agresment, the granting of such consent by Lender in any instance shall not
constitutc conbinwng Cconsent to subsequent instances whers such consent is required and in all cases such conuent rmay be granted or
withheld in the sola discretion of Lender,

YEAR 2000 COMFPFLIANCE {YZ2K]). Borrowaer{s) hereby certifies that it has [aken all reasanable action to insura that Borrowar(s) and 11s
affilintes are Year 2000 compliant, as defined below. Further, unlass nated in writing, Berrower{s} has taken action to inguire of all material
customers, sugpilers, and vendors 1o ascertain their awarsness and readiness 1o ba Yaar 2000 vompliant and, at this time, from the respansas
to the inquiries belisva that there will b8 no material disruption to RBarrower(s) business oparatians that would rasult in negative implications 1o
its business nor 1T ability to timely maet its ablipations, including loans from Bank.

"Year 2000 Compliant” shall mean, in ragard to any entity, that all software, merdware, firmware, aquipment, goods or systoms usud by or
material 1o The business operalions or financial conditon of meh entity will proparly prrform date sansitive funciions petore, ruring and after
January 1, 2000, Such dale sensitive functions shall include, wilhout limitanon, (A} interpretation of years greater than 1998, (b) process date
data Frorm into, and between dates before January 1, 2000 and dates onoor attar January 1, 2000, (¢) recognizing numbers such ax "g4" a5 an
actual data rather than indelinits of unknewn informanon, [dh recognizing that the year 2000 iz a leap year, and (a) tranafarring datla batwenn
systems Lhat used different mathods to make the systam Yaar 2000 Camnpliant.,

FINAMNCIAL 5TATEMENTS. Borrower shall promptly furnish Lender, while this agreement is In effect, copies of such tax refurns and financiat
reporte Bnd statoments as requested by Leoder, all prepared in 8 manner and form and at such times as are accoptable 1o Lander.  Such
statomaonts shall be provided annuzlly within 120 days alter the and of cach fiscal veer. Borrower shalt alsa furnish such intormation segerding
the Borruwer and the Callateral as may be requested by Landar.

EACH GRANTOR ACKNOWLFDGES HAVING READ ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGAEEMENT., AND EACH
CRANTOR AGREES TO ITS TERMS. THIS AGREEMENT IS DATE? OCTOBER 29, 1999,

GRAMNTOR:

AT FAG, Rag. U.5. Fat & 1.0, Oif., Ver, 3.28 (gl 199% CF Broorices, Ing. Al rmiie resctved. 10 CAG RanA0aa.LH 531.0VL]
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2-sharp cash registers #3220

]-sharp fax telephone setup

I-casio calculator dI-220LA

1printer Alps allegro 24-see compuler below

1 MIRCOWAVE G.E. COMMERICAL

10-DOOR FREEZER UNIT

5-DOOR FREEZER UNIT

- 1-4FT SHELF GLASS ENCLOSED

37— MONARK PRICE TAG GUNS

SULTRACK SECURITY SYSTEM 3 -CRAMRAS 1- TOSHIBA -

RECORDER VCR 24 HR

4-NEW STEEL SHELF ISLANDS 40FT

1-3FT X 4F1T PLYWOOD CABINET

ISTAINLESS STEEL 3 WELL SINK W/DRAINSHELI'S ON BOTH -

ENDS

1-WHITE WESTINGHOUSE 20.8 CU. FT. FREEZER
1-PAPER SHREDER

1-OPEN GATE COMPUTOR 286~

1-14” MONITOR

1- KEYBOARD

1-CHICKEN ROASTER COMMERICAL GRADE
1-HAND TRUCK

1—8 FT. AL. LADDER .

1—FIRE EXTINGUISHER
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EXHIBIT D

EXHIBIT D
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Inglructions; STATE DF‘ |DAHO FlNFF-\A‘iNG STATEMENT - FORM UCC-1 T Filiny DHice Use Only
\. PLEASE TYPE THIS FORM IN BLACK . 3

2. Filing taes: a. With Gecretary of State. Except For pre-pgio accaunt usars, enclose Tiling few of $6.00 f forn 5 ryped, or
£40.00 i not Typsd,  Far attachments, add £1.00 pur prnted page.  Hro-paid account users musl anier
Cugtamaer Number in "Fliing Offlce Use” hlock 1o right. [
b. Fixture Niing with county rrearder, Enclusa recording fee of $3.00 par pagh. #3500 09
3. File only the orignial. Make copies for your fita. The wriginal will be returned 8% yaur woknowledgment.
4. Enter only one debrar's namae or agsumned name per dabtor block exectly as i i5 to ba indexed. (F more than faur nemes,
uze an atlached sheel. Enler individual deblor names: Last, First Midula Trom; 8.9. Smit, Juhn Alan Jr.
5. When Lhe obtigation has basn satisfied, gomplate Lhe (rrminaton Stalement and return the anginal 1o the filing atficer.

Farm approved by Fete T. Cenarrusa, Gearelary of Stala, UCT Division, sratehuuse, Bolse, 10 HA720. FR 208-334 3101,

Gebtar #71 (Last name, first, middle, title & mailing addrass Debilar #3
Carpenter, Richard James dki Mac's Market ; 3
P.0O. Box 294 P.0. Box 2894 s
Eden, ID 83325 Eden, ID 83325 ‘ '

Dabitor #2 - S Debtor #4 T —
Carpenter, Deborah Lucille ’
P.O. Box 294 S g A ! E
Eden, ID 83325

Securad Party and Address Assignae and Address

First Security Bank, N.A.
Attn: CLDC

P.0. Box 8203

Boise, ID 83707-2203

F(jheck If Covered [ Producis of cofiatersl are 450 covared

> : ‘ - 1 one of the tallowing boxas 15 chaakarl, the seeurad parly may &GN
Mailing Addross for acknowlegemert. if not Secured Party the finencing gratament. The collatmral drscriped hergn is:

D Brought inlg this aiste abeady subjart to A secwnity interestoan
gnnther jurisdicion.

El Subject to & SECUY InLerast i annther |urisdiction. and the
dehtor's Incation has changed Lo this »Latd.

D Procesds of the original sollateral drscrbed sbnve i which a
gecurity inTRrEsl was perfecied.

[] The subpet ot a financing stalgment which hag lapsad.

D Sublert Lo A sEGUOTY interest pertrcted under @ minr n@ng ar
\dentity of the dehrar.

Tt Financing statemant covers the following types or items of property:
\IF this 55 @ Fixlure, Timber or minaral Fling te be recorded with the County Recarder, includa 1egal dascription and name of ragard owiner, il reguired )

All Inventory, Accounts, Equipment and General Intangiblas; together with the following specifically described property:
see attached equipment list Exhibit A: whether any of the foregoing is owned now or acquired later; all accessions,
additions, replacements, and substitutions relating to any of the foregoing; all records of any kind relating 1o any of the
foregoing; all proceeds relating to any of the toregoing lincluding insurance, general intangibles and other accounts
proceeds).

1ICe-1 - Finansing Statement

A |

Fiing (iffice Jse Only

Tnnaturelsr of Debtorls)

_XﬁgﬁﬁﬁaJ fpus (L /f‘”’/ P — 1DAHO SECRETARY OF STATE

C‘ nt . v -
| Fichord S Corpen S, indiviawlly | p1/@4/1939 @9:00
, } . ’?.‘ ; [. L ——g——— : e H mg BH: 253535
X. ( J /“‘l’-{w;é; r/'//_tr ve-{'f-t’).j(_;-’ \—--'CL'-/_;/( 7id__ o e —

Deborah Lucille Carpenter  jndividually {® 6.08= 6.8 UCCL FILE % 2

Becured Party signaturs % g . ey ) Filin :
| ] *Qﬂ'n_}?_; g Mumber: B B52413
nQ, . sk _
THATION STATEMENT - The Secured Party no Tonger claims sacority interest

under the financing statement.

-
—-&gcored Party 61 Assignee of Recard Date’ ‘ T CEL L p m‘m D
Tt




Exhibit A

2-sharp cash registers #3220
1-sharp fax telephone setup
1-casio calculator dI-220LA
1printer Alps allegro 24-see computer below
I MIRCOWAVE G.E. COMMERICAL
10-DOOR FREEZER UNIT
5-DOOR FREEZER UNIT
1-4FT SHELF GLASS ENCLOSED
3 —-MONARK PRICE TAG GUNS
J-ULTRACK SECURITY SYSTEM 3 —CRAMRAS 1- TOSHIBA -
RECORDER VCR 24 HR
4-NEW STEEIL SHELF ISLANDS 40FT
1-3FT X 4FT PLYWQOOD CABINET
ISTAINLESS STEEL 3 WELL SINK. W/DRAINSHELFS ON BOTH —
ENDS
I-WHITE WESTINGHOUSE 20.8 CU. FT. FREEZER
I-PAPER SHREDER '
1-OPEN GATE COMPUTOR 286-
- 1-14” MONITOR
1- KEYBOARD
1-CHICKEN ROASTER COMMERICAL GRADE
I-HAND TRUCK
1—8 I'T. AL. LADDER
1—TIIRE EXTINGUISHER
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w 2. Filing tmnst @, With Secretary of State. Excepl for

Iz, rrucdl-orst SIAITE UF IUARL FINADE ™G S AL EMEMNT - FURM UCL- Filing Otfice Usr Only
1. BLEASE TYPE THIS FORM IN BLACK .

o account usarg, anclose Hing 1ga of $8.00 if form is typed, a
£10.00 if nat typad. For attaghmants, and 31,00 par printed paga. Froopaid sGoount usors must anter
tustamer Mumnar in “Filing (Htice Use” block 10 right. —

b. Fixtura Kling with county recorder,  Enclose ragnrding Fea of $3,0C per page,
Fila only tho orignial. Mako copies for your file. The original will ba relurnad as your acknowledgrent.
Enter onby ons deblor's nane or assumed nama por debrtor block axactly as il ls to ba indnxed. If moda than laur names,
usa an altpchad sheet, Enter individual debor namaa: Last, Firar Middla Title; 8,9, Smith, John Alan Jr.
%, ‘\Whan tha obligation has been satisliad, camolats tha tarmination Statemant and raeurn tha originai ta tha Tiling offlcar.

e

Form approved by Pete T. Cenasrosa, Socretary ol State, UCT Division, S1atahousa, Boise. 10 AA720. Ph 204-134-1107.

Dentor #1 [Last name, first, middle, title & maiting address) ‘Dubtor #3
Carpenter, Richard .. dbar Mac's Market
P.O. Box 294 P,0. Box 294
Eden, ID 83325 ' Eden, ID 83325
Dabtor #2 - Debtar #4

Carpenter, Deborah L.
P.0O. Box 294 ‘ ;( ’

Eden, ID B33256

Secured P.arty and Address Assignee and Address

First Security Bank, N.A.
Atn: CLDC

P.O. Box 8203

Boise, |D 83707-2203

Check 1f Covercd  [X Produets of crilateral are als coverad

e I " if orva o1 tha followinyg Doxas & checked. tha secured party inay sign
Mailing Address {ur acknowlegement, if not Secured Party e atamnt. The collsveral daseribad nArein is:

D Brought ‘nra thiz stete Already subject to 3 aarurily intaresi ir
another juritdiction.

B Subject t@ 8 security inlerest in anuther jurisdicnion, and  LPE
deblor's Iogation hat changad ta this sate.

D Pragssds of the origingl collatersl descrhed abeve i which a
security inleredl was perfected,

[[] The subjees ot a financing statement which has fapsed.

D Subfect to a security Interest pertaatad under @ prind AAMA o
identity of (he gebior

Thiz financing siatement covers the [olowing types or items of property:

(IF thiz i3 & Hxywea, timber of minaral filieg o be racarded with tha County Recordar, includw Tagel gascription snd apma of record owner, if reguired )

All Fixtures; whether any of the foregoing is owned now or acquired later; all accessions, additions, replacemeants, and
substitutions relating to any of the foregoing; all records of any kind relating to any of the foregoing; all proceeds
relating to any of the foregeing {including insurance, general intangibles and accounts proceeds).

This Financing Statement is to be recorded in the real estate records. Some or all of the collateral is located on the
following described real estate: Lots 3 and 4 and the East 5 feet of the Lot 5 in Block 15 of HAZELTON TOWNSITE,
Jerome County, ldaho.

And the West 20 faet of Lot 5 in Block 15 of HAZELTON TOWNSITE, Jerome County. Ildaho. Property commonly
known as: 352 Main Street, Hazelton, ldaho 83335.

Sgnaturels) of Debtor(s) Filing Qffice Use Only
P ¥

A
e JE IR 2 Wl TN rom

Carpenter, }vﬂivichxally

Deborah Lucille Carpenter, individually

Tecured Party Signatire M
< Ycim, () L

T TATEMENT - The Secured Party ho longer claims a secufity intarest
under the finanging statement.

Pt 3668

9? d30ﬁ‘7533.‘]
OHYAT *LLNN0N 3WCEIT

Sacured Party or Assignee af Record Date -




